
rHE COMMERCIAL.

The busincessoflife inisuraneedjibirs froîiî
tlîe geîîerai calliiwîs of life, and even frontî
otiier branches of ilîsurance iii ois par-
ticular, and that is, that it niecessitates
calculations based upon scores of ycars of
past experience, Nvilih illubt hc uscd as a
guideo to the bausinîess of tlîc future for ail
equally long pcriod ahead. [t is only
tising ordiu-îýry wisdoin in stcli a business
te make absolute safcty to tlîe iiisurei-
thefirst point to bc sccured, eveîî wlîcn it
requires hîeavy outiay to dIo away wvitl a
dira chance of unsfcty. But there are
such tlîiîgs as errors on the safe side, and
inucli as old illaxiiiis iîîay coîiiiiîcnd tlîcîîî,
tlîey are oftcn altogetiier too expezisive to
ho taken into tlîe ordiiîary linancial cal-
culations of tlîo presetit day. Tiierefore
prudent insurers ask 110wv day, do wvc nt
pay too lîiglî for thie safety guar-aveced hi'

first.-class comipanies?
WVheîî we iiakce a searcli for life inisiir

axîce coumpanies, ii mi have stood thîe test
of tlîirty or forty years, eithvi- ot titis or-
the otlier side of tlîe Atlaî.*.ic, wc iii
variably fiîid institutions whiv-li have litige
reserve fuîîds piled up, whîiel for ail
practital purposes seîî uisefiîl minîly as
orniemental tîtougli trutiful statcîixints of
tlicir fiîîatîciaî solidity. W'heji w-e cati
tixîd a conceri, oit our conitinen't îvitli îc-
serve resource2 o! over cte hundcred
i-aillion dollars ive cati uiiderstand lîow
life insuraxiic busine~ss lias prospcred iii
tic past wlieiî properly maiiaged. Tl-sc-
lîuge piles of accumnulated fuîîds are
out dout iîîînîioveablc rocks of saety to
tlie iiisured, but thie question again contes
up, 15 it necessaîy for tlîe Safety cf the
policy hoîder f, have sucli immense re
serve resoi.,ýes and cloge he-Side tii
contues Uic coînpaliion question : Could
amîple safety not be securcd with greatly
reduced reserves, and tlie poliey liolder
lîenelitted by correspoiidingly reduced pri-
iniums 1 The whiolc îiiatter thus resolves
itsielf jite the one plain questioîî, arc ve
îîot payiîîg to ligh for life iîisraiîce uiîder
the preseiît systetîl?

As already statcd tîiere are oiîly ii'di-
cations iii favor of ceaper life ias uratîce'
but thiese indications are î'cry direct and
very strong. 1»i the first place life insur-
alle business is too liable to ho caîculated
upon principles laid down thîereby fpirty
or fifty years ago, whiclî ilay have suited
the circunistaxces of thiose days, but are
not at ail fitted for tiiose o! tic prescrnt
day. The insurance expert of to-day
muiles at the principles on whicli su, h old

solid coiîipallies as the "Scottisl \Vidows$'
Feulid " wcerc coîîducted, an( lIooks lp to
sici fuîîaucial l)arii"o.s inucl iii the saine
spirit ith wlîicli thîe miodernî semîi-sceptic
looks to saine saints of a by-ollc ago, îvlo
were altogetiier too pure and lof ty for tlîe
pirnetici M(ens of tAie presclut age. No
doubt but tlîe fou iders of tliese old coin-
pallies suickwe< ot the financial siiell o!
tic tradi- corporations of tic prccding
ccîituiy, wvliclî iii tliur day were the very
e'ssece of fiuiaicial iigg,.ai<liiiîess, so far
as their îeiîcfits were coîîeeiîed, bu;
whlose resources iîicreased to sueli propor-
tionîs during thie prcseiît century as to cdil
for, legislatiou ini order tluat tlicy iniglit
lie applied for tie public ,ood. Is it not
probable tlîat tlîe advaiîcc iii ineficaI
science, Uic acoui-acy witlî îhiicli avceage
liumina Fufe caii bic dcteriniiicd, thie millier
iiin lih epiîdeiinîvs cati bc grappled witli
aiic ilicir ravages stayed, hiave al tciîded
t'O iliake life iuisuraiîce a clîcaper coin-
iiodity tlîaî iiîsuraiîce mîanagers arc pre.
pari'd to admint? 'rite effiorts of iiiciî iii
ei ciy hile of busincss ]lave bei couieî-
trated oit oîîe great point, îîaîîely tlîo
clucalriàiig of produictionî. I t is foir mîeî
iii life iiisura.îce business to Iiiîd out if

hîcy liaive i>een kcepin, îiace îvith tiiese
othier records of progress.

Tiiere is great difîiculty in thie way o!
adi aiîcing towar(ls clicap Eàf ixisuraxice,
as ii titis as v-11 as i tire iuwrancic coin-
biiieit; ..z an lie foriîîcd, whlicli ai-c îot

always %voî'kced iii the iuîterest of tie payer
of pî-eilliliis. Aniy Comiipanuy Iuicakiuî"
frontî tie rates o? such a coîîbiîîatioîî,
îvould liai-e te ruil the' galuntiet, S0 tzl

bpeak. Ont tlîe othier lîand, titis is just
thie poinît %ibere worthless comipallies sttcp

lito tlîc field, altlîougli it is w~hiere solidity
is nîost ivanted. StilI it is quite ivithiîî
the i-ange of probability, thiat clîcapcr life
iiîsuraîîce cati bc reaclied, aîid ail tlie
:îecýessary firiaîicial safcty te thie itîsurer
stili î-ctaiiied, and it is foi- compaixies cf

stanidinîg Lo wîakc soie ellfort in titis di-
rectioui.

THE FAULIRE RECORD.
As anl evideiicc of tlîe basis o! cciii.

iîccial solidity reaclied i thie Sorthwest,

Uie ecord cf failires for tic first hahf cf
1886 muay bu viewced in a very eneouragiiîg
liglît. The r-eport latcly issued by the

Dun, Wiîîîai, Mý%ercailtilf At-elîcy, showvs
the total nuniber c! failures for the timne
iientioned te be 22, witlî liabilities cf
$139,699 ,and ussets o! ÎÏ215,000. This
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gives &%i average liability of $6,350, wvitlî
average assets of îîearly 89,773, or ait
average cxcess o! assetz- over liabilities of
$3,423. Dividing the recordl iiito qîlarters

wc find tat during the first tlîrec înonths-
of the prcsonît year tliore ivere 14 failuires,
wvith liabilities nlce t $1 ]1,299, iuid
assoLa at $200.000. Feor the second three
inoîîths the failitres nuihcred onily ;,
îvitlî liabilities of $23,400 aiid estimiated
asuts of $15,000. lh', nîost hopefvl vicw
of the situation lis presonted by the re.
turîîs for the first six nioîîths of 1886 înay
lic seraî fronti the ,itat)ipoiint of a comipari-
lion witlî former ycars. For the first six
niontlhs of 1 88-5 the. failures îîutiioered 38,
with liabilities of $S,8,or the latter
more tian tlîîec tinces iii excess of tic
presclît year. Feor Uhc saille ille dtirilig
18841 Uie faiIuries nuîiibcred 49, with
liabilities of $4 57,560. For thc finst half
ycar of 1 t8 ei failures nuîîîbercd 102,
îvitlî liabilitie's of $996,000. ht iili tiiere-
fore ho seen tliat the presclit year to
date prcseiîts a record o! commercial
sccurity far n adviiiice of the saine por,
tioxi of any year siie 1882. Titis ifliow-
ing, therefore, cannot bc talzex otlîèrwise
titaun os a pî-oof of incrcasing prosperity
and îîîust make its intluonicc feit iii iii.
spiring conftidenice iii Northwestcrn enter-
prises anîd iîîvestniciits. Terecovery
front tue peculiar depression uiiclr îvhich
Uie commerce of Uic 'Nortlîîest lias
labored lias iîîdeed becti rapid, wvIicn. the
circuîîîstaiicesý attciîdiîîg the saîil arc f ully
coiîsidere(l. Followîîîg an aluiost over-
whliîîiiîîg collapse frontî a inost extraordi-
nary statu of infllation and1 spcculatioîî,
cite coiniierciai iiiterests of tic Nortlmvest
]lave liad to bear up under tlîrcc sucec.-
sive years of bad hîarvests, yct frontî tic
culminîationî of the crisis, a mîarket iml-
proveîuîcnt lias becît goiti g on. Tlîe follow-
in,, review of the failurus in the Northîest
siice 188], the flrst year îvhieh furuishied

record, ivili be of intcrest.
aTotal for 188'2 ... 28 ;290,600
lut quarter 18S3 537 $400,000
2auI " .. 45 596,(00
3rdl " 4. S7 1,458,000
4tIî ip...~ S 415,0W
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