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suce of power 10ouaneBank, but ha tiinka liti ad
aIl mima Banks adopteti tiescharne, iL wouid have beau
a measure advanlageouR 10 them sud tisa generalinl-
teresta of lte country. Mfr. Morton believea tisa
Adt boas beau bighly prejudicial 10 tise true interestg of
tisa country; tisat amouggt other evils, itâ operation
places one Bank in antagonism with tise otiters, by a
dffreuce of interest, resporsîbiliiesan sd position-
difféences so great as bo iniensify tise datnger ni criais
in ail periofis of financial depression. Mr. Stevenson
thinka soute portion of tise commercial snfferiug ta
dume 10 lite Act, sud tisat its affects have not been
favourabia to tise genarai intereats of tise country.
Mfr. Vezina la ni opinion tisat tisfe lci of tise Act la
far (rom being a favonrabte ouae1tiste monetary lu-
otitutions sud general intereala of lte country, lu
conferriug 100 gretat powars on oua single institution,
sud lu causing to disappear fromute country a large
amoc8,t of goid, tise hast ba8s of curreucy. 1Mr
PatodLconGqiders tisat tisa Legal Tender Act bas isad
no othar affect titan suhstituting tisa Goverurnt
notes for tise circulation of tise Bank of Montreal,
sud of givlng thse Government tisa use of four-fifîha
oi tise amout of tisat circulation witisont intereat.

To tise Isat quary Lis'answers are givan at great
lenglis, sud on an important aubjact, isanca we shall
rasarve tem for our naxt number.

CONSTITUTIONAL DIFFICULTIES.

T HE question of lagislative joidicion matie Its firmt
appearance since te Conféeration niflte Pro-

yincea, in tise case of tise St. Louis Hydralilo Bill
pasaed by tise Parliamant of Quebec at Ls- late Session.
Tisis Bill contamplates tise utlizing of tise waters of
tise St. Lawrence, beiow lias Lachine Rapids, for
manuma2ct ring aund otiser pu rposas. TisaGoverumant
of Qulbbea did n oppose iLs passage, but isaving
doubte il tise provisions ofi ls mesure were sncb aR
persittefi Provincial Iegîstation lu tise malter, raaerved
il for tise Iovernor-tieucrai's consideration, lu accord-
suce witithtis Brillith Norths American Act. Tise wis-
dom o!fte course taken has beau lmpugned, snd
perisapa witb resson, for recourse sisonid not bAhodat
le sucis a mode of proredure, except lu cases 0f mani-
l'est donisl, and we imagina lhsia ntoni liat citaracter.
Tise Union Act pliinly providos that matera of Il Na-
vigation sud Shispping,"I comae witisin tiseauthority ot
tise Parliameut of Canada, anti excindagsuscb 'ataers
(rom "ltisaincorporation of comrpanies witb Provincial
objecta -" sud ail suijecta 0f I"a rnerety local or pri-
vaIs nature,' lu relation la witicis escitProvince may
puea laws. Sncb, at least, appears to i ne10 ha tise trua
interpretation of tise Imperiat Act. Il bas also beau
samd that any court of Justice may decide as to lte
legaily of itis or any other measse of a sirilar kinti,
if anacteti by tise Faderailagilature. IL ln Irue tisaI
If lise Partiameut 0f tisa Dominion sud tisat 0f a Pro-
vince aitould tegislata on oueansd tisa sama malter, lte
Bencis igist ha callad upon to adjutiga whicis law was
lu force, but not otbarwlsa, we Pbould say. Tisera ls
net, towevar, mucit chance of sncb a dilemma pra-
sentug ilseli in titis or auy otiser came,.lunlise firal
place, tise Governor-General lu Councîl eau disaliow
any Provincial Act sud so prevaut a confliol of laws;
in tisa second place, il la provided tisaI local works
sud undertakinga, tisougis witisin tise limita of any
Province, can, before or aller tiseir axecution, ha
declarad by tisa Partiamnent of Canada 10 ha for tisa
general advantage of tise Dominion, sud liserefore tisa
objeet of Faderai legilation; sud lu tise third place
il la also pros)lded tisat auy of taeclasses or subjecta

-lNavgaton," for instance - incindd iIn tisose
ender tisa legisiative autbority of the Parliameut of
Canada sahol not ha deerned to corne wtiiutise classe
orsubjacta wth whici tise local legisiatura hava 10,
<leal.

Anotiser question of tiese arne description,' sud of
equal importance, arose lu tiseflouse of Commonq
duriug tise discussion oun1Mr. Rosa'ag Insurance Bill.
The reporta of lte deisate are somewisaî confuseti sud
aven cotradictory, as 10 tise peint at issue; but we
suppose tisailise disputa was wbetisar Inaurauce trans-
actions were Of a commercial cuaracler, sud wisetier
they cama wilhin tisa clause of tise Union Act daclar-
iug tisa " Tise Regulations of Trade sud Commerce,"
are placed exclusivey lun tise bauds of tise Dominion
Parliamaut. Witis respect 10 tise law on tise aubjeol
in tise Province of Quehac, it stands tisus :-Iu 'ise
Civil Code of Lower Canada, Insurauce forme a part
of lise Commercial Law contalned lu tise Fourtis
Ponk; sud Art. 2470, statesta tII"Marine Insurauce

is always a commercial contî-act; other insurauces are
not by their nature commercial, but tbey are so wheu
made for a premium by persous carryiug on the
business of insurers." Mutiial lusurauce la not com-
mercial. From ibis we would infer that the subject
of insurauce, generaliy. cornes witbin the ecope of
Faderai legisiation, aitd Ibat of Mutual Insurance,
wben collned to the usual business of such associa-
tions, withmn tie scope of Provincial legisiatlon.

We are ail aware that crie of the chief perits which
the constitution of the United States bas encountered
has beau the confiicting cdaims of jurisdiction betweau
the Federai and Local G;overumeuts Thse disputes
concerning state riglhts led to thse Soutbern rebeliJon;
they are the cause of the impeachmnent of President
Johnson; and tbey constitute the great impedim nt to
thse reconstruction of tise union on ifs aucient basis.
We in tise Dominion ot Canada are beginuing té bave
a foretaste of wisat we may expect to proceed from a
similar source, if we are flot wise enougis to take
warning from tbe mistorluneg ot our uneigbours. lu-
deed, if we sisould avoid the evil, without material
iujury, we may con ic er ourselves pecullarty favored
by fortune, and boast that we have discovered a path
or saflety which lias escaped tise fi amers of every
Federal Union, psst as well as preseut. The malter
demanda the ulmost cnre, circnmspection, temper,
andjudgment, both on tbae part of the Federal Gov-
erumeut and Parliament, and of the diffèrent Pro-
vinces in wisose jeatoir of tiseir righsansd privsleges
the danger xnainly lie..

INTERGOL1UNIAL TRADE OUR ONLY BAYE-
GUARD LGAINS£ DLS-lJNIOZI ,-Â Pamihlet
by R. G. 11ÀLIBURTorI, M.A., Fetlow of the
Society ol Antiquaries of London, author of
IlThe Coal Trade ofthtie New Dominion," &c.

111E writer nf this pamphlet bas beau in Ottawa
jfor a short titue, and la a @on of Judge Halibur-

ton, generalty kuown as IlSam Sick"Ilis remarks
are welt worthy of coosideration at the preseut lime,
wvieu one f tise mnost important Provinces of tisa
Dominion is seeking for repeal. Thse opposiion of
Nova Scotia 10 tise Union ta not t0 be overcome by
promises of Ilconciliation"I or by loufi protestations
ofthlie desire of Ontario and Quebec toactfairty, even
liberally, isy bar. The primary condition of recon-
cilialion, is, te prove to our Nova Scotia fellow sub-
jecta IbsI the Union is for their matarial prosperity
quile as much as ours, sud thia eau ouly be accom-
ptssbed, as Mr. Hlaliburton contenda by lncraaslug our
Commercial intercourse.

A close commercial union i8 laid down by Mr. Bal-.
burton as a potitical necesa ity. If iL la possible to
carry on a profitable trade betweeu tise Maritime
Provinces sud Quebec aud Ontarlo-then the Union
cau hae malntained, sud it la tbe Interest of ail to
maintain il; ou tise other baud, if we caunot profit-
abty do business wîth eacb other, we must boldly face
tise dastinv isicis natuie bas dasignad for us. We
do not sea mucis to objectinluthbi doctrine, but we
suismit that il leaves tise question of tise permanency
of the Dominion practically seltlafi, for we take iL
tisailise experience of tbe past fifteen mouths baa
beau sufficiaut tb show that profitable trade can ba
eelabllised balweeu us without mucis dilllculty. Sinca
the abolition of tise Racprocity Treaty almoat a revo-
letion bas taken place lu amre brancisaaf tise Nova
.Scotia aud New Brunswick trade. Tisis bas moat
probably beau tise case wlîh breadzttuiffs, their aupplieq
no longer belng almoat antlrely oblalned (rom tbe
United itates, bot (rom Ontario.

It i8 té ha rgaetted tisat se bave uot bean able as
yet to take so mucit of thse produce of tise Maritime
P~rovincessas tbey bave taken of ours. This tact Mr.
8atiburton pointa out* sud lamenta, contendlug that
certain proteclive duties are asolutely needed to lu-
duce thse commenDcement of certain kinda 0f Inter-
colonial trafflo. This la parllcularly the case wltis the
ooal of Nova Scotia. Trade lsata present languisiig
lu that Province on account 0f the abolition of Reci-
proclty, sud partlcuiarly from the beavy duties on
coal wblch tise Ameicans have lmpoied. Tiseir coal
intereat muet have relief lu some way, sud if thse
Americans will not open thair marketa as formerly,
tisen Mfr. laliburton couteuda tisat tiseir Peunsylvania
sud otiser coal ougst té0lbe met wilis tise ame duty at
the Canadian Iroutier as tey impose ou ours. Tise
effect of such a duty would not. thse writtr thinka,
ralse tbe price of coal té Western consumera lu tbe
end . Tise only reason wby Nova Scotia can't oeil as

cbeaply uow as tise Americaus, is- the higb rates of
tonnage. As goon as competition arose between abip.
pers for Ibiso lusa of treigist, the rates wonid deorease,
sud Nova Sootia could suppiy Ontario as cheaply wilh
fuel as our neigihours acrofs tise way. Thia end ac-
compiisised, 1Mr Hatiburton isolda 1h51 Intercolontal
trade wonld steaduly sucrease, dis-union would b.
anuffefi out-the Union would be safe!

Like ail panaceas, Ibis one la not very pleasant to
take. It ta uothiug more or ]oeas than protection -ln
itg least anticing aspect The qnantity of n'aI im-
ported by Ontario sud Quebec during tise last twalve
moutha (lq67) of wbich we bave officiai returna.
amounted tb 299 507 Ions valuad at $1,2568115. It
need, therefore, excite no surprise that Ontario
(which Importa the moat) would ha strongly opposed
to a policy of tise kiud advocated, aud itisa donbtful
wbetiser Pa-liament won'd consent to sncb lagisîstlon.
It bas been urged by some, tisaItishe doties Impozed on
breatistuifs dnring tise firat part of tise Session wua
protective lu tise interests of Ontario. The real ra-
sou, we betieve, iviy those duties wera imposed, waa
to influence tise United States ini favour of a uew Re-
ciprocity Treaty; but wbatever the motiva, we under-
stand tisey wil ha rapeated belore tise Session closes,
go tisat any fears titut protection was being givan to
Onltarto, wilbe completely setat rest. We are bsppy
to give currency 10 1Mr Haliburtou'a opinion that a
duty on coal la neoessary to norasse Intercolonial
trade sud check-msate Di-i-union, but we have grave
doubtssisetiser Parliament cau ha lnduced tb im-
pose burdena on one Province for tise benafit of
anotiser.

Mr. Haliburton argues zealously sud ably in favour
of exteudiug lte trade of the Dominion witi tise
WestlIndies aud South A merlca. Waini-ad not en
large on tis poit-to wlicb everybody wili 8aa
amen - but wo may state, before coucluding, isat we
hardly tisink tise Dis-unionista wiIl relisb the reasons
tise wrter givea jor the existence oftbtat feeling.
Halifax is apoken of as lise centre of tise opposition
to the Union, sud tise cause is sktaled very plainly to
beas waut of enlerprise --au absence of self m-lince--
sud fears cf competition sis more public spirited
neigbbours. We do not prelenfi to speak ou tis
delicate point, but only express our regret tisat tise
banda of auy portion of tise people of Brîiisi
ÀAmerica should be raised againat Lise noble edifice wre
have erected. We are sure Nova Scotia will nîti-
mataty ha as great a gainer by lise Union as any por-
lion of Il, sud we caunot understand bow any loyal
sud patriotlc citizen caeasut bis eyes 10 Lite necesatty
of upbolding our Dominion if tisese Provinces are te
niaintain a separate political existence.

HOW THE CASE STANDS.BO TII tise Parliarneut sud people of tise Dominion
bave become olivebt te importance of aecuring

sud opening np the great couutry wicis lie betweu
us sud lime 5lacitic. Il Is, Lierelore, with regret we
hear reporte tisaIorne I"bitchis"bas ccurred lu nego-
cdations siti tise BriLlis Government-leading, at
leaat, 10 delay lu tise Dominion securinsr possession of
tise tarrilory. Tisese rurnours have not beau confined
10 the latitude of Ottawa alona-but, go far as we cau
learu, there la no good grounda; for belleviug tisat the
Imperia] Govarument will not agree t0 the raquast
made almoat unanirnously hi' our >ailament aI ()Lla-
wa. We have before us tise returu btiste addrass
moved by Mfr. Joneq lor ail correspondance regardlng
tise North- West territory, sud (rom tisat wa learu sisal
tise Canadian Goveranent balt no lime lu addesslng
tise Colonial Secretary lu accordanca wlth the addrease
0f tise two flouses; tisa Duka of Buc 'kingharn repllad
promptty, acknowledging tise receipt of tise address,
sud tating that 11tise@a proceadiugs wili receive tise
Iearly sud serions attention of Rier Majesty's confi-

"Idential advieers. The decislon Of Rer Majesty'a
"Goverument wlll ha communicated 10 you as aarly
"as Possible; but tise consideration by tisem of go lui-

"portant a subject will necessarly oCcupy smre short
ime" It la quite avidant trorn this dfsapalci tisat no

unfavourable decision bas beeu arrlved aI isy tise le-
pariai Goverument, sud sîthougi iLla tobeharegretted
Lisat sny delay bas takan place, st ili la easy 10
underatand bows, during tise laIe Minlaterlal changes
lu Eugland. il was impossible for tise Colonial Sacre-
tary 10 coma 10 a decision upon go Important a que@-
tion. We have little doubt, now tise Englisis Goveru-
ment bas beau re-bormed under Mr. Disaeli, tisai a
decialon will soon ha arrlvad aI by Lhern, aud thal tisai
dacision will be lavouràbie 1tiste wialies sud interesta


