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dated, the loaning of private money bringing only 
partial relief.

The hanks' reluctance to lend money on call is 
suflicienth explained hv the tremendous demands 
U|K>n them for commercial and industrial purposes, 
which resulted in an increase during the twelve 
months in their current loans and discounts in Can­
ada of $106,422,800 from $;74.<eto.i"2 to $881.331,- 

I’art of this increase, however, would lie

The Canadian money markets are practically un­
changed. Call loans in Montreal and Toronto are 
quoted 6 to 6/ p.c. ; and commercial discounts are 
going at 6 to 7. The December bank statement in­
dicates clearly that any movement towards an ca-ier 
state of affairs will proceed hut slowly, inasmuch 
ns the closing month of 1012 saw a sharp decline 
in the ratio of reserve to liability. It is practically 
certain, too, that in the present month the hanks 
have been bu-ilv engaged in redeeming note i"ties accounted for by loans by municipalities, |ku< 
anil in liquidating a considerable amount of current , >t>K flotation of their securities in the London

market and elsewhere. Some of the Canadian

ifSi.

account balances. Although a large portion of the . 
notes which arc redeemed cone in as new de|>o-it<, | municipalities have displayed anything but wis- 
and although some of the funds taken from current ! dont in recent action in this connection, and

' have adopted a line of action which has con­
duced t«> the restriction of the amount of funds

accounts are merely transferred to the saving* de­
partments there is nevertheless a fairly large prop*- , 
tion of the liquidation that must be effected through available for the pur,x,ses of commercial and mdus- 
parting with specie or legals. 1 'ri:l1 development. However, there are now mdiea-

In the meantime—since the close of lake naviga- *'ons >'iat the municipalities are gradually accepting
the inevitable fact that they must pay higher rates of 
interest than in the past upon the securities they issue, 

' and it may be presumed that during the coining 
months, the obligations of the municipalities to the 
banks will show some considerable reduction. Doubt-

lion—the loans of the banks on wheat stored in the 
interior and terminal elevators have been steadily 
increasing. These loans must be carried, in many 
instances, until navigation opens again at the be­
ginning of May.

le-* the reduction will be encouraged by the banks, 
since the present tendency would appear to be such 
that there will be ample employment during the com­
ing months for the banks’ available resources in com­
mercial and industrial developments. The banks made 
a large addition to their paid-up capital last year, 
amounting to nearly $7.<xx>,(xx>, and a number of 
them have -till new issues in process of being actively 
paid up. Hut, as Mr. Alexander Laird suggested 
at the Canadian Hank of Commerce meeting last

THE BANKS AT THE CLOSE OF It) 12.

W ith the publication of the December bank -inte­
rnent, it is |H)ssible to obtain statistical details of the 
progress and development of the Canadian bank* Inst 
year. The newly-issued figures make an intere*ting 
comparison with December 30, 1911, the following 
being a summary : I week, there would appear to be need for continued

lncr« ».se. increases in the banks' capital. Circulation primarily,
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I’ald up capital. .$ 114.SX1.914 
106.840,007 

Circulât ion . . . 110.048,357
Demand deposits.
Notice deposits .
Foreign deposits.
Total deposits otti­

er than Gov't 1.099.468,691 
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< all loans, Canada 
Foreign call loans 
Total call loans .
Current loans,

Canada ...
Foreign Current 

loan» . . .
Total current

if not entirely, depends u|M>n the banks’ paid-up cap­
ital and in its primary form i< a valuable source of 
profit to the banks. It* net increase last year was 
SK.011 ,<xx> or over $1,100,000 more than the advance 

■ in the banks’ paid-up capital.
The dejiosits of the hanks show a fair increase. 

The notice deposits, which represent more e*pecially 
savings accounts and also *|>ecial dc|>osits refilling 
from imputation* of new capital, increased by $41,- 

$5,exx),exx) less than the in-

Rest

379,777,219
632.641,340

87,050.132

1,006.696,56*1 
94,905.903 
72,640,626 
92 106,695 

161.747.221

92.772.131 
7.234.608 

•1,981 
13.S15 106 
11.S60.541

102.140,611
70.655.661

106,962,101
176,607,762

774.909,172881.331,981 106.422.S09
I 57J,ixx) which is some

3,019.287 crease in H)i 1. The demand depisit increase
$44.756,oto. It is evident that at the present time 

* the dejmsits of the hanks arc being affected by the 
investments and speculations of various kind* now 

I 1 icing so freely taken part in.
It will lie seen from this abstract of the principal • Last month, heavy issues of excess currency 

items that only in one case do the figures of Decern- again made by the great majority of the hanks,
lier 31, i<)i j, show a decrease in comparison with the twenty-one of the twenty-six active hanks having to
close of 1911. The exception i* Canadian call loans , adopt this course. The maximum circulation of the
which were nearly $2.<xx).(xx> lower last month than bank* last month reached the new high figure of

$120,035.377 hut by December 31. there was a c*»n-

37,970,83940,990.126 was
. . 922.322,107 109.442.096XI 2.880.011

Aggregate loans
to public . . 1.098.929.869

Ab»« ta . .
121.302.637 1 
136.011.640

977.627,232 
1.390.069.51 X. 1.526.081.168

•Decrease.
were

■
a year previously.

In the light nf these figures tile degree of string- traction to $110,048,357. However, eleven of the
envy recently passed through can he readily appre- banks, compared with eight last year, still had excessi
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