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graîîp ai creditors, vcry often a large pro-
portion of the Canadian people-unless we
recagnize that fact we are flot taking a realistic
vîew of the mortgage problem.

At this stage thiat is suffirient. I believe.
ta inuîleate the problPin. At a later stage of
the bill I shall be glad to deal furthcr with it.
As to the means of helping to salve it under
this legisiation, it is proposed ta set up a
central miortgage bank controlled entirely by
the dominion govcrnment. the Minister of
Finance holding on behiaif of Canada $10.-
000,000 of sharcs of the bank. Lt is proposed
also ta empower the central mortgage bank to
issue debentures. guaranteed by the goverfi-
ment, of Canada. ta an amiount not exceeding.
under the present bill. $200.000.000. Lt is pro-
poscd that the governor of the central mort-
gage bank shahl ho the gox ernor of the Bank
of Canada; that the deputy governor nf the
mortgage bank shaîl be tlue deputy governor
of the Bank of Canada; that there shiall be a
hoard of six, inchu<hing the governor,' the
dcputy governor, the dcputy minister of
finance and three others appointed by the
governimcnt, of Canada. I can go into the
detajis and restrictions concerniog the quali-
fications of directors and so forth more con-
veniently on the bill itself than at this stage.

The il, then, will provide that any lending
institution in Canada, niortgage company,
trust. company, insurance coînpany or any
type ai corporate lender-

Mr. CASSELMAN: Individuals also?

Mr. DUNNING: No, not individuals. 1
will come ta that on the bill. Any lending
institution may hecome a member company
ai the central martgage bank. In becoming a
member company it must assume certain
respansibilities and agree to make certain ad-
justments. and as a consequence will receive
what miglit be called certain rediscount
facilities.

W'ith regard to the obligations which a
memiber campany will assume in the agree-
ment with the central morîgage bank by
which it hecomes a member company: it will
first agree ta adjust all its mortgages held an
farms in Canada at the date of the member-
slîip agreement, and also aIl its mortgages
held on non-farma homes in Canada in cases
where the martgage account does not exceed
$7,000, excepting, af course, martgages under
the National Hausing Act, to which obvioushy
this measure need not apply. The major
adjustinent, whichi will have ta ho mode by
inmber camipanies under the agreement will

ho ta adjust the rate oi interest on ail mort-
gages caming xvîthin tha..r two classes to
which I referred, tlîat is on aIl farm mortgages

(Mr. Dunning.]

and an home martgages whiere the accaunt is
$7,000 or less, ta a five per cent interest basis.
In adîdition the lending institution must adjust
arrears ai interest hy writing off ahl such
arrears in excess af two years' interest. In
addition the total amnounit owing- on the mort-
gage accaunit for p)rincipal, interest and other
charges must be reduced ta a point where it
does not, exceed eighity per cent ai the fair
value ai the property under martgage.

Lot me repeat thase three major adjust-
mients which are required ta ho made. First,
the effective rate af intorest an the mortgage
nuiist be adjusted ta a five per cent rate.
Second, aIl arrears of interest in excess af twa
years must ho written off. Third, in cases
reqiîiring it the amaunt ai the mortgage must
ho ad.Iusted downward ta the point where it
docs not exceed eighty per cent of the fair
vaiue ai the property niortgaged. There are
other minor provisions, such as extending the
martgage aver a period af twenty years an
the amartization plan, and sa forth, with
which I can deal better at a later stage. The
rate of intercst an the adjusted martgage, as
I said, is ta ho five per cent. I am trving
ta pick out af my miaterial the essential
p)oints. ju.st ta give a gcial sketch ai the
praposa I.

Mr. MANION: The minister mentioned
farniîs and homes. Is this legisiatian ta ho
general, ail aver Canada?

Mr. DUNNING: Xes.

Mr. MANION: It wouhd incînde homes ini
cities and taoxns as weii as farms?

Mr. DUNNJNG: Yes. The only difference
bhteen the farm mortgage and the home
martgage is that ail farmn martgages held hy
a member company came within the scope
ai adjustment. but only homes in cities, towns
and villages in cannoction with which the
principal amou-nt af the indebtedness is $7,000
or less niay he dealt with. In ather words
we are nat compeiling adjustment an high
priced hauses hut are attempting ta deal with
that iaw and intormiediate level which I think
is the real urban martgage probiemn in Canada.

Mr. McCANN: Doos the $7,000 include
arrears?

Mr. DUNNING: The amouint aiter being
adjinstcd under the termns of the act. I hope
at this stage hion. members will not ask me
detaihed questions, hecause this is a very coim-
piicateh iniatter and anhy with the bill before
us. with ail these details camphetehy set out,
wîi it, lc passible reaily ta question me
effectivc'hy. I am asking for just that con-
sideratinn s t this stage which 1 know hion.
inembcîs xviii ho wiliing ta give.


