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road between Halifax and1 St. .olin does not pay
now *

Ir. BORDEN. I have tried to ascertain that,
but there is nothing in the reports fromi which I
could get any information. Last vear the Eastern
Extension account was kept separate, and that
shows a slihrlt profit : this year it does not appear
by itself, and I have niot been able to ascertain. I
think it would he very instructive if the Minister
would imake, if lie can. a statenent to this House,
showing the earnings and cost of running the dif-
ferent sections of this railway. Now, in this con-
nection, I wish. also, to call attention to a fact
which. perhaps. niay not concern every section of
the couantry, but it is a fact whieh concerns speci-
allv the people living in the western part of Nova
Scotia. It is a fact thtat freiglht fron the west over
the lines in the western part of Nova Scotia, is
carried at profitable rates. As I have said, a con-
paniy is operating the road there and naking
money. and the people are paying these rates.
They have to comipete in Halifax and*S t. John,
partieularly in Halifax. with goods coming in over
the Intercoloniial Railwav fron tthe eastern part of
Nova ·kotia and New Brunswick, which are pay-
ing miuchi lower rates: and these people in the
western part of the province are not only paying
high rates-I do fnot say they are too higlh-huti
they are paying busiess rates upIn their goods ;
thev are flot onlv doin:L that, but they are con- 1
tributing to mtake up the deticit whicl results froni
the charging of too low rates in the other parts of
the province.

a-. HA;ART. What is the total amaouint
thev contribute in that iamaner ?

Ir. 1ORI)EN. I cannot tell. I have no means
of findinîg out.

Ma-. H AGA kRT. $1.06 a vear.
'Ir. BORI)EN. I dto inot see hiow the hion. ge-n-

tlemaan lias aîscertained that.
Ir. H -IAGî;ART. Ini 1891.1-91, on the Wintdsor

braich, 32 miles, one-third of the earnings,
830.238.12: nmatenance andu expeniditure. 52$, -
931.71 : leaving a profit to the Governmnent ofl
51,3116.42.

Mr. BORDEN. The hon. gentlei.an has not
apprehended mîîy point. I am not speakinag simply
of the Windsoar Branch, I ani speaking of the
whole svsten of railways iii the western part of
Nova S<otia which are operated by companies and
are operated at an immense profit : and I say that
the people in the western part of the province are
paying rates which enable the conipanies owning
these roads to niake a large profit ; and at the sanie
tinte they are competing in other markets with
goods brouglit in over the Intercolonial Railway at
lower rates; and while they are paying these
higher rates to the companies, they are called upon
to make up a portion of the deficit of q60,OOO
or $800,00 which results from the opera-
tion of the Intercolonial Railway : that is the
point I was trying to make. Now, Mr. Chairman,
I hope that the hon. Minister, who, I nust say,
has shown a greater disposition to investigate this
matter than some of hispredecessors, will look
carefully into the whole question in the line I have
pointed out to him. While I do not say that this
road should at once be operated in such a way that
the two aides of the account will balance. Ido say
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that I have no doubt whatever that within a
very short space of time, if the road were operatel
economically and entirely free from political in-
flence, operated with a single eye to getting the
best results out of it, within a very few years
the road will not only pay expenses but show a
balance on the right side. If the hon. gentleman
thinks lie is going to accomnplish this hy turning
out a couple of hundred emaplovés, he will find that
lie will comle very far short. I am nt an expert
in these matters, but it is my opinion that lie shouhl
add another cipher. and that lie should get rid of
12,000 instead of 200. and he woulbl be coming
nearer to the mark if he put in their place skilleil
men. I venture to sav that if that road were
operated by the Canadi~an Pacitie Railwav or the
Grand Trunk Railwav. instead of 4A100) odd en-
ployés beinag retained, the whole line could be
worked with very nearly one-half that nunber.

%Ir. SPROULE. I miay say as an Ontario man.
that the opinion has been prevalent for some time
that a strong etffort should lbe made to have the lIa-
tercolonial Railway rin in such a way as to muake
it self-sustaining. i do not thîink it was contenm-
plated, wien we ag-eed t) build the Intercolonuaial

ïRailway as part of the conelitions of Confederiation,
that it should ever be run at a los.s. as it lhas beei
rauni since it w as built. I believe if it had been known
then thaat it Wias going to lbe runi for so n.iany- vears
1 witli the animal deficit which lhas attenaded the
operations of that road. the t;overnmitienit of the
day would never have entered into any suciih ei-
gagemient. I do not know what the cause is for
the loss in runnaing the ruad. It may be partially
due to the lack of that stringent econony which
private railwav comtapanies always exercise in rlun-
ninLf their railwavs. or it may ie due to lower rates
beiing charged than are chargeul by other companies,
or it niay le due te) lack of skilled mnan-
aei1eneat in somne direction. . My own opinion is,
judging fron the figures given by the Minister of
RaiIways to-day, that the road is ope-ated at as
low a rate per mile as any other railway in the
country. 1, therefore, assume that the loss is not
due to that cause. But, on the other hand, I
think it is largely due to carrying freight at
lower rates than it should be carried. A dis-
cussion took place in this House sone years ago,
and a comparison was made between the cost of
carrying freight over the Intercolonial Railw-ay,
one thousand pounds per mile, and other roads,
and if my menory serves me aright, it was much
lower over the Intercolonial Railway than over
other roads. Therefore, there must be a loss in
that direction. Somle hon. niembers have contended,
especially the hbon.nienber forifalifax (Mr. Kenny),
that because we have built canLa from which we
received no profit annually, but which are a source
of loss every year, to carry on the trade of the
country, therefore we are e'lually justified in oper-
atmg railways on the same principles. I do not
think that we are. It is argued that because these
canals are largely in the Upper Provinces, we
Ontario p le should not grumble if the railways
in the Maritime Provinces are operated at a loas,
when the benefit largely results to the people of
the Maritime Provinces.

Mr. KENNY. I am quite sure the hon. gentle-
man does not wish to misrepresent me, but he
evidently mis'understood my argument. I said the
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