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0.3 The Structure of TIM = A Seczoral View of The Mocdel
™he Dasic flow ©f the THY acdel can Se Troken U3 nsg
=alazicaships sesween elsht basic secwors.  figure 0.3 displays a

seccavral flow ehars of TIM.
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“na overall linkages 12 TDY can be camsidered as

Segesr l: Pi=al Demanmd
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i3 demand secsor defines tha basic expenditure

rdenzity 14 which Gress Nasional Product or Gress National
Zxoendituze 1§ defined wilh respact O 1ts expendiiure ccmponents:
¢snsu=peicn, LAvesTNen:, governzent exzenditure, expcrts and
rxcoTis. FOT investment, the key explanatory varzacles (and hencsa
linkages) are 1ndussry gusput (Sectar 2), :ndusity tacomes (un ke
Zorm of sross demeszic oroduct - Sector 4) and ‘L“a- damand svices
(Sector §). I= should be neozed thas secavate ecuaz:ions fov
Lavess=ent 13 machinery and eguisment as well as sIructuTes arce
esz.mased for each of sver 47 ingustrial categories.

Personal inceme, dexived 1n Sector &, final demand drices
{Seczor %) aad democTizhic aggrTegatas (Secisr 1) ars tihe ke -
exslanasory variatbles in the mere than {1ItY enssgencus Sataegories
©f consumer axpendiliure.

For exporzs, whe ch:ief linkage £rcm the regt ¢ the 2odel
L8 tassugh 1ndustIv 3rises. However, some <at2gl3TiLeS LalITooTRR
SuSSiv liskages, Measures of demanc I3T expcoris are, ¢cZ zouTse,

axegeansus.
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