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0.3 The Structure of TIM — A SectoraI.View of The Model • 

:he basic flow of the Tri Ocdel Can be broken up into 

relaticnstips between eight basic sectors. ,Figure 0.3 displays a 

eeotoral flow chart of TIM. 

:he overall linkages Ln TIM can be coasidered as 

4.1aborations of  the basic Identities underlying  te  System:of 

national  Accours.  

Sector 1: Final Demand  

:te final demand sector defines the basic expenditure 

identity in which  cross National Product or.Gross National • 

Expenditure is defined with respect to Lts expenditure components: 

consumption, investment, govertment expenditure, exports and 

imports.. For investment, the key explanatory variables (and hence 

linkages) are industry outpue (Sector 2), industry incomes (in the 

form cf gross dcmeseic product — Sector 4) and final demand pri ces 

 (Sector 5). It shculd be =zed that separate equations for 

investment in machinery and equipment as well as structures are 

estimated for each of over 47 industrial tategories. 

Personal income, derived in Sector 6, final demand prices 

(Sector 5) and demographic aggregates (Sector 3) are the key 

explanatory variables in tte =re than fifty endogenous • ategories 

of cznsu=er expendieure. 

For exports, the chief linkage from tne rest of the model 

1,3 througt industry pric es. Eowever, some ceteqmrlee ,..nczrzzoraze 

su;;iy LLnkages. Measures of demand for exizors are, cf course, 

exogenous. For ...mports, relative pr*..des are a  key determinant. 


