
1. Dîvidends paid by a camnpany whlch is a resident of a Cantracting State, ta a
resident of the other Contracting State rnay be taxed ni that other State.

2. However, such dividends may also be taxed in the Contracting State of which
the cornpany paying the dividends is a resdent and according to the laws of that

State, but if the beneficîal awner of the dividends is a resident of the other
Contracting State, the tax sa charged! sh" not exceed:

(a) 5 per cent of the grass arnt of the dividends if the beneficial owner is a

comipany that cither contrais directly or indirectly at least 10 per cent of
the voting power in the company paying the dividends or holds directly at
least 25 per cent of the capital of the company paying the dîvidends;

(b) natwithstanding the provisions of subparagraph (a), in the case of
divîdends paid by a non-resident-owiied investrent corporation dma is a
reaident of Canada, and in ail other cases, 15 per cent of the gross arnount
of the dividends.

The provisions af this paragraph shail not affect the taxation of the company in
respect of the profits out of which the dividends are paid.

3. The terni dividecd as used in this Article means incarne fromn shares or other
rights, not being debt-clairns, participating in prafits, as wel as incarne which is

subjected to the saine taxaton treatmcnt as incarne fram shares by the Iaws of
the State of which the company making the distribution is a resident.

4. The provisions of ParagMahs 1 and 2 shail not apply if the beneficial owner of
the dividends, being a resalent of a Contracting State, carrnes on business in the

other Contracting State of which the cornpany payng the dividcnds is a resident,
thraugh a permanent establishment situated thercin, or perforins in that ather
State independent personal services frani a fixed base situated therein, and the
holding in respect of wbich the dividends are paid is effectively connectcd with
such permanent establishment or fixed base. In such case the pravisions of
Article 7 or Article 14, as the case rnay be, shali apply.

5. Where a company which is a resident of a Contracting State derives profits or

incarne froni the other Contracting State, that ather State may nat impose any
tax on the dividends paid by the company, except insofar as such dividends are
paid ta a resident of that other State or insofar as the holding in respect of
which the dividenda are paid is cffectively connected with a permanent
establishmnent or a fixed base situated in that other State, nor subject the
cornpany's undistributcd profits ta a tax on undistributed profits, even if the
dividends paid or Uic undistributed profits consist wholly or partly of profits or
incarne arising in such other State.

6. Notwithstanding any provision in this Agreement, Canada rnay impose on Uic
earnings of a company attributable ta permanent establishmnts in Canada, or
on the alienatian of immavable propcrty situatcd in Canada by a company
carrying on a trade in irniovable property, tax in addition ta Uie tan which
would be chargeable an the earnings of a conipmny that is a resident of Canada,
pravided that Uic rate of such additional tavso imposed shail not exceed 5 per
cent of Uic arnount of such carningi which have not been subjected ta such
additional tax in previaus taxation years. For Uic purpase of this provision, the
terni "carnngs" mieans:


