must also provude servrce to those parties that although sxtuated outside any compulsory area
are willing to finance the extensxons needed to provide services to them.

Concession holders may demand froma pe‘rson wishing to become a subscriber
of its semces or from an exxstmg subscriber wrshmg to have ‘additional telecommunications
facilities, a relmbursable advance contrlbutlon toward the cost of provudmg the service requested.
This advance payment may be reimbursed by the concession holider by the delivery of shares,
bonds or by such other means as may be agreed uoon. ) '

In the case of CTC, the company s current policy is not to make reimbursements
in shares or in bonds, and no relmbursements in shares and bonds have been made since
19889.

Subject to possrble prohibitions agalnst local/long distance comblnatlons more
than one service concesSlon can be granted for the same geographrc area except for cellular

telephony in which case concessions are limited to two in any one geographic area. -

Under the terms of the grant of its concessions, CTC has 10 years (until 1897) to
integrate into its local telephone system the vanous localities within its geographxc concession
areas. CTC has publlshed a calendar whlch sets forth the schedute for such an integration on
ayear - by- year baSIS Once the respectlve date for a Iocalrty s mtegratlon occurs, that locality
: becomes part of CTC's compulsory serwce area and CTC is obligated to provide services to all

appllcants for servrce in that Iocahty wrthln the next succeedlng three years :

| CTC and other concess:on ‘holders in the telecommunlcatlons industry are
requured to effect such mterconnectlons wrth hoiders of other concessions as are required to
ensure the avallablllty of publlc service to all users and the continuity and compatibility of the
country’s telephone network accordlng to the speciﬁ'cations‘lswed by the Undersecretary of

Telecommunications. ' Py (e %
Technical rules have been established pursuant to the Telecommunications Law
governing the routing, transmission,-signalling and assignment of numbers in the Chilean
telephone network. Every new installation must comply with the technical specifications set forth
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