CANADA AND THE NORTH AMERICAN FREE TRADE AGREEMENT (NAFTA)

Ferrous and Non-Ferrous Metals

L 4 Mexico -- immediate or five-year phase-out for coal, nickel, magnesium,
copper and unwrought, non-alloyed aluminum ingots.

L J Canada -- already duty free for most of above goods.
L J Mexico and Canada -- 10-year phase-out for most iron and steel and their
products.

Forest Products

L 4 Mexico -- immediate phase-out for Canadian export interests including
chemical pulp, softwood lumber for timber frame construction, beech
lumber, veneers, shakes and shingles, softwood mouldings, some
newsprint, some coated and uncoated papers, and wooden prefabricated
houses; five-year phase-out for railway ties, maple lumber, some other
newsprint and fibreboard; five- to 10-year phase-out on most other paper
products; 10-year phase-out for most other forest products; the Canadian
prohibition on the export of logs remains as in the Canada-U.S. Free Trade
Agreement (FTA).

K Canada -- already duty free on most items; five-year phase-out for most
further manufactured wooden products (e.g. window frames).
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Mexico -- immediate elimination on most fresh and frozen fish, including
trout, salmon, sole, herring, mackerel, haddock, hake, most dried and
smoked fish and many shellfish including crabs; five-year phase-out for
lobster, scallops, halibut and prepared fish, including fish sticks; 10-year
phase-out for sardines, frozen fillets and shrimp.

¢ Canada -- already duty free for most items; five-year phase-out for further -
processed fish products.
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