
20 

of Union in respect of appropriations for the public services) and any public 
moneys or public revenue (including loans and advances referred to in Term 
twenty-five) in respect of any matter, thing, or period prior to the date of 
Union recovered by the Government of the Province of Newfoundland sub-
sequent to the date of Union. 

(2) Newfoundland will retain its financial surplus subject to the following 
conditions: 

(a) one-third of the surplus shall be set aside during the first eight years 
from the date of Union, on deposit with the Government of Canada, 
to be withdrawn by the Government of the Province of Newfoundland 
only for expenditures on current account to facilitate the maintenance 
and improvement of Newfoundland public services, and any portion 
of this one-third of the surplus remaining unspent at the end of the 
eight-year period shall become available to the Province of New-
foundland without the foregoing restriction; 

(b) the remaining two-thirds of the surplus shall be available to the Govern-
ment of the Province of Newfoundland for the development of resources 
and for the establishment or extension of public services within the 
Province of Newfoundland; and 

(c) no part of the surplus shall be used to subsidize the production or sale 
of products of the Province of Newfoundland in unfair competition with 
similar products of other provinces of Canada, but nothing in this para-
graph shall preclude the Province of Newfoundland from assisting 
industry by developmental loans on reasonable conditions or by 
ordinary provincial administrative services. 

(3) The Government of the Province of Newfoundland will have the right 
within one year from the date of Union to deposit with the Government of 
Canada all or any part of its financial surplus held in dollars and on the thirty-
first day of March and the thirtieth day of September in each year to receive 
with  respect thereto interest at the rate of two and five-eighths per centum per 
annum during a maximum period of tén years from the date of Union on the 
minimum balance outstanding at any time during the six-month period preceding 
payment of interest. 

LOANS 

25. (1) The Province of Newfoundland will retain its interest in, and any 
securities arising from or attaching to, any loans or advances of public funds 
made by the Government of Newfoundland prior to the date of Union. 

(2) Unless otherwise agreed by the Government of Canada, paragraph one 
of this Term shall not apply to any loans or advances relating to any works, 
property, or services taken over by Canada pursuant to Term thirty-one or Term 
thirty-three. 

SUBSIDIES 

26. Canada will pay to the Province of Newfoundland the following 
subsidies: 

(a) an annual subsidy of $180,000 and an annual subsidy equal to 80 cents 
per head of the population of the Province of Newfoundland (being 
taken at 325,000, until the first decennial census after the date of Union) , 
subject to be increased to conform to the scale of grants authorized by 
the British North America Act, 1907, for the local purposes of the 
Province and the support of its Government and Legislature, but in no 
year shall sums payable under this paragraph be less than those payable 
in the first year after the date of Union; and 

(b) an additional annual subsidy of $1,100,000 payable for the like purposes 
as the various fixed annual allowances and subsidies provided by statutes 


