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BANK MEETINGS.

It appears from the latest report of
the Merchants' Bank that its affairs are
being still conducted in accordance with the
cautious line of policy laid down three years
ago. Much progress has been made, but it
is recognized that perfection has not been
reached and the operations of pruning and
of laying by reserve have been steadily car-
ried on. It was natural for some sharehold-
ers to have insisted that when about eleven
per cent. on the capital had been earned dur-
ing the year, something beyond six per cent.
should be divided. But on this point the
view of the directors is the true one : that
it is better to increase the Rest to a better.
proportion than it now bears to capital, be-
fore venturing to increase the dividend. It
is observable that considerable suims have
been written off bank premises and furniture
account in the last two years. Inasmuch as
that account stands at a mucli lower figure
now than in either 1880 or 1879, in spite of
the improvement in value of real estate, es-
pecially in Montreal, it is evident that too
bigh a value had been placed upon these assets
in former years. The productive real estate
in the hands of the bank is now reduced to
$157,386 and yields a return of 54 per cent.
The unproductive lands are this -year $284,-
000 where last year they were $404,000. The
general manager makes the statement that
deposits are obtainable nowadays at reason-
ably profitable rates. And of course, if dis- c
counts were to be reduced, it was essential
that interest on deposits should be reduced i
too; but the public were with great difficulty a
induced to see this. Another point referred t
to at the meeting deserves emphasis here. e
It is that high rates of discount, exacted by p
banks are by no means reliable sources of d
permanent revenue. A bank really makes s
its interest only when the note it discounts b
is paid. If a banker discounts a note of a
$1,000 at ten per cent. for six months, he c
presumably mxakes $50. But if the maker
of the note fails and pays ninety cents in the F
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dollar, the banker loses the $50 made and
$100 besides. And, as the times when in-
terest is highest are the most risky for bank-
ers, they muust look f ,rward to a lot of failures
and compromises which will inevitably eat
into their large profits,as Mr. Hague puts
it, " the supposed profits of bankers, in num-
bers of instances, turn into the masses of bad
debts that have troubled us all for so many
years back," The discounts of the year are
$2,000,000 greater and the circulation $700,-
000 more than the previous year, while the
net profits foot up to $651,600, as compared
with $544,719 in 1880, and $512,406 in 1879.

The Ontario Bank's earnings have been
less than those of last year, which
in turn, were slightly less than the year pre-
vions. The bank is still weighted with un-
productive assets, and although overdue
debts, unsecured, are not so great this year
as last, those past due for which it holds se-
curity, are not lessened. Since the panic in
the stock a year ago, the efforts of the man-
agement seeni to have been concentrated
upon increasing the proportion of available
assets. It was impossible to do this and to
use these resources in outaide earnings too,
thus the earning powersuffered. The discounts
compared with last year, are about $700,000
greater, and circulation has gone up $200.-
000. Deposits, which a year ago were $2,-
900,000 mn amount, now exceed $4,000,000,
and balf of these bear no interst. laving 1
for three years written off little for bad
debts, and finding the earnings declining, as
we have stated, the management has at last
decided to take some radical steps towards
valuing the assets. It has been resolved,
we understand, that Mr. Holland, the man-
ager at Montreal shall make a thorough in-
spection of the branches, preparatory to
assuming the general charge of the affairs of
the Bank. It is premature to state what
iction will be taken to place the timber
imits and other unproductive properties t
oaned upon in former years in more avail- c
able shape. But it is not too much to say e
that such assets will require to be valued at

price which will at least extinguish the s
present Rest and Contingent Funds. The

purrent business of the institution in this f
isy, at Winnipeg, and at some other points, i
s in good shape and we believe very profit- w
ble. So much cannot be said -of some of a
lie agencies. The inadequacy of present f,
arnings, good though they may be in pro- f
ortion to the actual funds employed, to pay 1
ividends upon its large capital, only empha- c
izes the serious lock-ups with which the d
ank is burdened, and calls for some decided s
etion in the direction which the directors b
ontemplate. c

The active and extending business of the s
ederal Bank has reached the point at which i

it lia been deemed well to mnake a new is-
sue of stock. Accordingly, a resolution giv-
ing power to the directors to increase the
stock by half a million dollars, was passed
nern. con. at the arinual meeting, on Tuesday
last. The earnings of the year were $30 000
greater than in the preceding twelve months,
a million more of discounts having been
granted, and the Rest bas been increased to
$300,000. Such results, in seven years' busi-
ness, show how great an advantage is pos-
sessed by institutions with relatively small
capital and large deposits. The Board of
Directors calls attention, not before it is
needed, to the want of legal provision to
compel an equitable division of the assets of
insolvent debtors and prevent fraudulent
preferences, and they consider that it should
receive the attention of the Dominion Par-
liament, Not a few plundered wholesale
merchants will wish that the purblind vision
of the collective wisdon of our Ottawa legis-
lators may be so clarified that they can see
what aggravation and confusion are wrought
by the present state of the law on this point.

The Bank of Hamilton, out of earnings
somewhat larger than the year before, as
added $20,000 to Rest and reduced the rate
of dividend to seven per cent. This prudent
policy was adopted in view of the extending
operations of the bank, it being considered
that a greater margin should be retained
than in former years. After a long connec-
tion with the bank as president, Mr. Donald
McInnes has resigned that post, owing to
a pressure of engagements outside the city.
He continues upon the board of direction,
however, at the solicitation of his colleagues'
Mr. John Stuart was chosen president and
Mr. James Turner, vice-president.

HARVEST PROSPECTS.

It is time to look for indications as to
lie character of the coming harvest. Fore-
asts made in the month of May are too
arly to afford any reliable index, but to-
wards the close of June it ought to be pos-
ible to make a fair estimate. It would ap-
ear that the breadth sown to fall wheat is
ully up to the average, in some places over
t. The weather early in the Spring, being
et and cold for a long while, was unfavor-
ble to this crop. Winter killing is reported
rom the northern parts of Bruce and Grey,
rom North Simcoe, from Brant and froin
ow-lying lands here and there in other
ounties. Frost is reported as late as Sun-
ay last fifty miles north of us. To the
outhward of a line drawn, say, from Peter
oro to Mount Forest, the wbeat in the
entral part of the province seems to have
uffered less than the lands north of that
maginary line. One gentleman who had


