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s«mritlcl ‘Here.”

) | York World told of one

| German varm a few mmtaso

for $375, and last month found them
worth $87,600. A number of other
cases are reported, and there luu!
‘been a wave of speculative buying' of

German securities both {n Germany
and New York. . Most responsible
brokerage houses in Wall Street are,
however, warning ‘investors ' that
while prices may go a Iittle higher,
these honds can not be considered as
having any real intrinsic value. As
the New York World put it, “Ger-

| many must. pay . untold .millions for

‘reparations, Perhaps fifty or a hun-
dred years from now the German |
Government will have money and in-’
clination to redeem the bongs now
being grabbed up here. Meanwhile
there is nothing.to prevent these. bits
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of . paper sinking aghin to virtnal
valuelessness.”

The speculation is believed to have
been fostered hy the belief that the
Dawes plan would help put Germany
back on its feet ,and therefore
strengthen German securities. Most
of the i{ssues which have been ad-
vancing are municipal, state, and
government bonds. A typical ad-
vance is that of the Berlin 4 per
cents, which in the last three or four

a million marks’ worth of bonds to
' $12,000.

Our newspapers and financial au-
ithoﬂtles unite in warning against
:faking these advances too. seriously.
iGérman honds at present, says the
Brooklyn Eagle, “have no more claim

98 | Lo &n investment status than her long

“HAIG,” the all-Rubber Boot for Men and Boys.
The newest and best Rubber Boot on the market .

to-day.
Light and Durable.

Double wear in each pair.

Price List on request.

All Reliable Dealers stock “HAIG” Boots.
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Shirts and Caps §

and we are showing most exclusive lines with attrast-
For a short time we are giving a 15 per

ive prices.

cent. reduction on above lines, and consequently you
can buy a good Shirt or Cap from us from $1.25 up.

See our Striped and Plain

Blue English Broad Cloth

Shirts, at $3.50.
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365 Water Street
St. Jolm's.
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WM. SPURRELL

210 Duckworth St.
Braich: Grand Falls.
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finely minced onion, and
#-out salt pork give a pleasing
or to clam pie.

Finely chopped, cooked cabbage and
lery are mnice scalloped together
B cracker crumbs.

"Diced mushrooms sauted in garlie
butter make a delectable garnish for
sauted chicken. i

Line a bronze inkstind with" para-
fin to prevent stains from ink which
is sure to overflow.,
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_ according to financial

since discredited marks.” The Wall

‘ lmeet Journal explains that “German

internal bonds are not foreign obli-
gations. There is no legal compul-

X Sion to pay. principal or.interest ex-

cept at the rate of 24 cents to a tril-
1lion . marks.” “Gamblers. who buy
them rely exclusively on an act of
grace by the German Government,”
and The Wall Street Journal finds it
“difficult to understand their mental
processes.”

In the New York, K American, Mr. J.
P. Maher quotes & New York banker
to the effect that-“the most important
and timely subject in the investment’
world now is the necessity of warn-
ing investors not to put their funds'
into the pockets of fakers.” He ex-'
plains that the forthcoming: ,isnzoo.ooo.,
000 Dawes plan Germln n and
£ | other legitimate offerings tg follow are
being taken advantage of by crooked
dealers to confuse the public mind
and to “unload worthleu securities
upon the unwary.” For instance, a
circular has been sent out, by one
dea'ler saying, “in our opinion Ger-
!man securities offer under present
conditions, remarkable possibilities,
probably greater than those offered

3¢ i by American securities in 1920-21."

In the same newspaper, another fin-
ancial writer, Mr. George W. Hinman,
tells of receiving Aumerous inquiries '
" abont Germa.n municipal, state, and
iuﬂona! bonds. Most of these bonds,’
#ho declares, are nothing but “a wild-'
at-lmhtlon The money that

there,” and all the recent sales have
“no more business significance than
the fact that money is made out of
keno or roulette or a Doctor Cook
oil duster.”

vances in German pre-war igssues has,
authorities,
quoted in the New York Herald Tri-
bune, beéen purchases by the German

: | Government, municipalities, and basi-
| ness houses,

“in the vague hope that
in Germany's rehabilitation they will
be accorded a small fraction of their
_pre-war value,” In the last Reich-
stag election some of the’ political
parties made promises of relief to in-
yestors in German pre-war ‘bonds.
There have been German court decis-

months have advanced from $500 for

has been made in recent gambling in
paper-mark bonds means nothing, we
“are told. The value simply is “not:

The main reason for the rocent ad-}:

Gérman securities if
The heaviest tra.nsactions ‘here

[in the German municipal industrial

and bank murﬂln. The municipal

swnm are tavored ‘because of the
asset value behind them. In Germauyj
many of the cities awn their utilities,’
and .many of them; have large forest:

port cittes the wnmhonm and pleu
are city-owned.. The cities dlso have ;.
taxing power and large revenuo
sources from the city-owned proiectl.
which are uncammbﬁ/m the ‘United [
States. . :
Mood’s Investors Service has made
a’careful study of “The Rise and Fall "
of German Bonds.” In this. study we
are-reminded that last year Hamburg-
American and- North German Lloyd

deem their entire funded debt in pa-
per marks at their then value, so that
“a debt which had originally yiclded
about $25,000,000, was to be paid off
at some $4,500.” . This sort of thing
naturally brought lawsuits and court
decisions; several of the latter insist-
ed that a lender was not bound to ac-
cept worthless currency” in satisfac-
tion of a debt. But, remarks Moody’s,
while such degrees (several of which
are quoted in length) doubtless facil-
itated the rise in German bond values
this year, and while they are “theore-
tieally interesting,” nevertheless they
“do not appear to pessess much prac-!
tical value.”

ness to pay to discharge obligations.”

report of the Dawes Committee,
wherein is strest “the importance ot'

many,” and where it is said of Ger-'

been discharged by nominal

ments in depreciated currency,
practically extinguished.”
ruary the German Government issued
a decree restoring certain classes of
mortgages to 16 per cent. .of their
gold mark value under- certain con-
ditions and restrictions. Government
and municipal bonds were specmully

pay-
or

,mentioned as not:being payable un-i i

, til the settlement of all reparations '

obugations ”+ The Government _re-

,cently issued a denial that this 15

per cent. revaluatiop. was.to rbe’ l.p-l

plied to public bords, And" Moodys

reminds us that court decia‘lon not

necessarily final, has declared the 15|

per cent. decree unconstitutional.

Moody’s reaches the conclusion, after
examining this collection of legal do-
cuments, that for all practical pur-

’poses there ig no hope of recovering
an appreciable part of the pre—vul

value of German bhonds. They “are
tor all practical purposes worthless,”
{and the London Financial Fimes is
quoted by this authority as saying:

German bonds are likely to remain

j interesting souvenirs rather than ser-
, ious seeuritics. « If people are foolish

,enough to acquire them, they must be

prepared for the consequences, how-

. éver unpleasant. It may suit the pro-
fessional speculators to encourage
gambling in bonds which no investor
would dream of buying. ‘But the pub-

‘reserves,-and 'in'the case of the sea- “
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", * Shades,
' Beautifully perfumed. “The tri-

angle-tinned Aristrocratic of* the
Talcum Powder world.” . -

We are reminded that';
“it takes more than law and willing- | §

Apd readers are also referred to the: §:

the virtual extinction of debt in Ger-!F

man industrial obligations that “such '

indebtedness has for thé most pu’t" £

The rare
of the Three I
this Vanishi

Exquisitely perfumed and luxuri.
able charm.

ously refined. In all popular shades.

You may obtain all these lovely Toilet articles at any Drug |

Gerald S. Doyle

.. octd, 4! o

i3

et it P P i 1 i s sifffii- it~

B TY 7

i
‘FIFTEEN THOUSAND DO

for fatal injuries while travelling.

SEVENTY.FIVE HUNDRED DO

‘for fatal injuries sustained anywhere, or for loss of _‘

TWENTY-FIVE DOLLARS

for injuries of all kinds, without limit as to time.

ALL HOSPITAL EXPENSES P/

as well as beneficlary insurance. Travel card issus

COSTS $25.00 YEARLY.

Who would be without such splendid protection at such low

U.S. FIDELITY & GUARANTY !

J. J. LACEY, NFLD, GENERAL AGENT,

lic who indulge in “this kind of wild
and. h'responslble speculation are
bound sooner or later to lament their
tomerity The. gamble in German
bonds, there can be hardly any doubt,
is destined to share the fate of the
gamble in German marks, with con-
sequences equally distressing and dis-
astrous to participants.

A number of our financial writers 4
point out that as the German pre-war zﬁ;"
government bond issues can not baf =
paid till after the reparations account A
is )ettled. there is little need for the
present generation of- investors to
bother about themr. The Bankers
Economic Service is inclined to think
that eventually there might be a for-
mal repudiation of the state and na-
tional issues, The New York Jour-
nal of Commerce reminds us that the
Dawes report plans for heavy loads
of new bond issues which will take
the place of these old issues. Under
the Dawes receivership, points out the
editor of the Fipancial World, the
Commissioners in charge will sce to
it that none of these pre-war loans
will be paid before the claims of the
Allies are discharged. And if there
|are any excess. revenues, the Repar-
ations Commission “will be more in-
terested in giving the added wealth to

pire was 26.75, against

trade of Great Britain for the y«r‘ended June 30, 1924,

was almost incidentally the same as i ish Empire, as against 62:
ip the calendar year 1913, as is shown _ eign countries and’ 37
by statistics published by the British ! i parts of the British
Board of Trade just received through :
the British Information Service of duce were in the ratio
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The distributipn of the overseas ; Exports of British produe _

ended June 30, 1924, as between for- | ratio of 63.09% to foreigs
eign countries and British possessions ; 8nd 36.91% to other parts
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tween nations was quite different in
the two periods.In':the ‘year ended
June 30, 1924, '1.07% ' 'of' thé imports
into Great Britair and Northern'Ire-
land came from Russia, as ‘against
5.24% in 1913. Germany contributed
2.92% to the imports in 1924 and
10.46% in 1913, France contributed
5.70% to the imports of 1924 and
6.03% to those of 1913. The United
States contributed 19.83% to the im-
ports of 1924 and 18.43% to those of
1913, while the Argentine contributed
6.16% to the .imports of 1924  and
5.63% to those of 1913.

The distribution of the exports of
British produce - as compared with
1518 shows that in the year cnded
June 30, 1924, 0.256% went to Russia
as against 3.46% in 1913; 6.09% went
to Germany in 1924 as against 7.74%
in 1913;-5.83% went to France in 1924
as against 5.61% in 1913; while 7.33%
7.33% of such exports weni to the
United States in 1924 and B5.58% in
1913. The Argentine took 3.66% of
' these exports in 1924 and 4.31% in
1913.

The distribution of exports of for-
| eign and colonial produce compare as
follows for the two pericds for the
most important countries: Russia
3.50% in 1924 and 8.76% in 1913; Ger-
many 21.83% in 1924 as againgt

the Allies tham in giving.it to the
holders of defunct German bonds.”

F:l | So. the conclusion is that “any gamb-
¥ {ling orgy reared on the ashes of de-

funet securities is likely to terminate
as diustronsly as that of the mark.”

the Bankers Trust Company of New foreign countries in 1924 ¢

York. Imports from foreign countries
into Great Britain' for the year ended |
June 30, 1924 were 73.25%.

total imports, as against 75.09% in

|

' to other parts of the B
comparing with 87.58

of the ' countries in 1913 and 12,

parts of the British Em:

i 1913; while the percentage of imporu t The' distribution ot
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! 18.09% in"1913; France 15.45% in
' 1924 as against 10.91% in 1913; United

Btates 17.02% in 1924 as against

27.52% in 1913. Belgium and the
'i Netherlands were important users of
* colonial, produce .received through
"Great Britain, in each period taking
for Belgium 9.256% in 1924 as against
6.77% in 1913, and for the Nether-
lands 6.10% in 1924 as against 4.65%

A 1513,

Where tlle
Atnmsphe'- Emt

gy .

Accordlng to a French astronomer,
the atmosphere axtends about five
‘hundred and forty. miles. bcyond the
earth’s ur!mﬂw to about ten nﬂlq
i# found the sir as we know'it, com-~




