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FINANCIAL * FLURRY N LONDON|: 5 st 2]

new plant and the big five compartment

shaft and other improvements have cost
a large sum. The company, therefore, is

. London and Globe Suspends paymeﬁt--ﬁov- unab.e to pay a dividend at this time but

ernor [lackintosh’s Dispassionate
View of the Situation--Will

Not Affect

of Rossland’s

we all know that it has large reserves of
ore at the mine and that it is one of the
best mines on the .continent. It is also
known that the improvements cost, ac-
cording to the report of the management,

these reasons no dividend was declared at
the recent meeting in London, The ma-
chinery will enable the shaft to be exten-
ded to the 2,000 foot level. We also know
that-large sums 'have been spent on other

Working

Mines. properties and that the smelter capacity

at Northport is being doubled in order
-to take care of the tonnage which the B.

iee, 20.—~The London and Globe

poration, limited, has suspend-

When the brokers yesterday

ock purchased on account of

,ue London and Globe and asked for pay-

ment. they received checks which were

dishonored. Thig was followed today by

the failure on the Stock exchange of
twelve  firms. ;

The London and Globe is heavily in-
volved in the British Columbia market and
the West Australia nmarket. Al the
ghares of the London and Globe group
toppled, especially Lake Views and Le Roi |
No. . The shares of the latter were yester-
day «quoted at £22, but today they are :
ansaleable at £4/ Lord Dufferin is chair- |
man of the Lopden and Globe, and his
fellow directors’are Mr. Whittaker Wright,
wno is well known in connection with
many companies; Lieut.-Gen. the Hon.
Somerset J. Gough-Calthorpe, who has
heen colonel-in-chief of the Fifth Dragoon
(uards since 1892, and Lord Pelham-Clin- |
ton, Master of the Queen’s household and |
a son of the former Duke of Newcastle. '

The failure of the concern of which the .
Marquis of Dufferin and Ava, the former
governor. general of Canada, and the Brit- |
sh ambassador at Paris, is the head, adds
one more sorrow to the closing chapter of
his life, for he is today preparing to start !
for South Africa in company with Lady |
Dufferin in consequence of the serious
condition of his son, Lord Frederick Black- |
wood thie lieutenant in the Ninth Lan- |
cers who was wounded on Monday at
Glenfontein. It is scarcely a year since
Lora Dufferin lost, his eldest son, the
Farl of Ava, who died at Ladysmith. He :
is now encompassed by family grief and
his hohore name is ‘dragged in the finan- |
cial mire. 5

Many of the shareg of the West Austra- |
lian and other oups - were absolutely
unsalable today.” Since Thursday, Lake‘
Views have lost 5 14. The B. A. C.
shares were quoted on Thursday at 13s .
3 pence; today they were 10s, after being !
8s. Londom& Globe shares fell from 14s|
to 6s 6d. They are now 9s°6d. Althougn
there ig some nervousness in regard to
speculative shares generally, lest the pub-
Jic should become alarmed, it is thought
that probably the worst is known. ‘Lhe
London & Globe, in one of the subsidi-‘
aries of whigh, namely Lake View, all the
trouble originated, owing to Dighly specu-l
lative financiering, has met with much
adverse criticism - during the last féw
years, b R :

i t e
~. “\y’s special financial article
 the failure of the-first three !
iped in yesterday’s despatches, !
locks of stocks unprotected |
rotection ten more firms an- |
ir suspeusion. Other suspen- |
= zcur on Monday. Several sus- |
pensions will turn out to be perfectly !
solvent when time is given them. The
London & Globe Finance corporation
group were largely the vietims. of eir- |
cumstances. They had at the last moment |
exceptionally heavy calls from banks at
a time when fresh loans were practically
impossible to obtain.

LONDON & GLOBE SUSPENSION.

It Will Not Affect tne Mines of the
Rossland Camp.

The London & Globe Finance company
which -went to the wall in London yes-
terday has a capital of £2,000,000. It was
formed as the parent company for Westra-
lan companies of which Whitaker Wr ght
is the leading spirit. It is the parent com-
pany of the British American corporation,
which was organized on March 14, 1898,
for the purpose of operating in British
Columbia mines with a capital stock of
£1,500,000. The latter is the parent corpor-
ation of the Columbia-Kootenay Mining,
company, Rossland Great Western Mining
company, Northport Smelting company,
Le Roi Mining company, and Le Roi
No. 2. The shareholders in the London &
Globe had the preference in the purchase
of the shares of the British America cor-
poration, and also when the flotations
were made of the Le Roi, Le Roi No. 2,
and the other flotations made by the
British America corporation. In this way
considerable stock in these companies is
held by the stockholders in the London
& Globe. Before the several companies

" were placed.on the market, however, tne
British Ameriea ~ corporation financed |
them, that is to say, it found the money
to purchase them and to put them on a
shipping basis. The British America cor-
poration received what money it advancad
in this way, and a profit, when the com-
panies were organized and their shares
disposed of. The B. A. &. received the
difference between what it had paid out
aud for what it sold the mines to the new
companies as its profit. These companies
are now independent. They are being
operated by the companies formed to run
them, and are in no way affected by the
faet that the London & Globe has sus-
pended payment. The Le Roi has been
shipping ' steadily, and the No. 2, the
Rossland Great Western and the
Kootenay mines are all in a position to
ship. The latter, however, has mot yet
been provided with transportation facili-

- and is not in quite as forward a state
therg are. :

s kept the No. 2 and tne

ireat Western from shipping

small extent for several months

e lack of smelting facilities and

now being provided for by the

ent of the smelter at Northport.

R~ has 60,000 tons of ore in the

t Northport. and. there is plenty

A. C. mines are capable of producing. We
. are certain that these mines can take caré
handle all the output from the mines of themselves now and that as spon as’
dlfl'lng the coming year. they begin shipping on an increased scale
The management of the British Ameri- | will be able to pay dividends. It is prob-
can eorporation in this city knows noth- able that tne Le Roi at the next quarter-
ing whatever of the causes of the suspen- 1y meeting will be able to declare a div-
sion of the London & Globe and say that idend. So, while the suspension of the
th.ey‘ are paying all their attention to| London and Globe may have a temporary
mining- and have no knowledge of the bad effect on the British” market so far
manipfflations of the London stock mar- | 28 the mines of British Columbia are con-
ket. They were positive, however, that cerned, it will be only temporary, as the
the matter would in no way affect the investors there will quickly realize that
standing of the properties here, and as | there is real merit in the m'nes of British
they are all able ¥o stand alone and to| Columbia and that the trouble is not due
pay toeir own way their future was as-| to any lack of merit. on the part’of the
sured beyond the peradventure of a doubt. properties here, but rather to the manip-
They refused to hazard even a guess as | ulation of the Fondon stock brokers.
to the cause of the suspension. Then, it must be considered that there
So far as Rossland is concernedsover | are other British capitalists of standing
the fall of the stock in the several com- | Wno have ‘acquired interests in the mines
panies it will have but little or no effect ' of this and other districts who are per-
for the reason that only a very few shares fectly satisfied with: the results attained
are held here. A short time since there and Who intend to go on with their ven-
was ‘'some speculating on margins in Le turgs. In other words, the camp and the
Roi shares and some sold out at a profit country are too prosperous and in too
aqd the rest were sold out because of a good a condition to be seriously affected
failure to put up margins. One man owns by what is simply a stock deal.
3,000 British America corporation shares “Ag an evidence of the amount of gapi-
and he js amply able to hold them for tal that has -already been put in and
a rise. % which is 'in the course of being placed.
It is thought the suspension of the look at the smelter situation. Less than
T.ondon & Globe is due to several causes. two years since there was only one sme!-
Ever since the Whitaker Wright coup ter in the province in active operation
in Le Roi No. 2 in which the London and now there are two reducting ore, twn
brokers bought short and were pritty bad- in the coutse of erection and others in
ly squeezed a number of them have been contemplation, without considering the
endeavoring to make a counter squeeze one at Northport, which is supplied with
in order to get even. The London & ore by the mines of this camp. Thais lit-
Globe spent a considerable sum in the tle setbarck is nothing serious and we may
flotation of the Baker Street and Water- expect like ones occasionally but they can-
loo Electric railway. This has been used mot stop, for any length of time. the on-
against the company. On Friday the an- ward progress of the mining industry of
nual meeting of the Le Roi company was British Columbia,” concluded Mr. Good-
held and at this meeting: the announce- eve. :
ment was made that owing to the large
sums required for development work and | “ DR
for the large plants put in that no dl;i- THE “GLOBE” PAILURE.
dend would be declared.This, it is thought. 2 S
led to an onslaught on the London and & Sto%‘g:gfef: S‘p xnslg:r:nmt::kirobable
Globe, which caused the suspension. This | ¢ o :
is, of ecourse, mere presumption and may Speaking of the announced failure of the

not be the true cause of the trouble. London Globe Finance association, a lead: | :

ing gtock broker in thig city considering

the situation, said that-he did not think

that it affected the stock market here to
Ex Governor Mackintosh Speaks of the Fi- any appreciable extent.

nancial Disturbance. “Tt would be very easy to exaggerate

T ; | the effect upon the market. The great-

Vancouver, B.C., Dec. 20.—(Special.)— gt effect will be in London itself, where

A representative of the Miner called upon- searly all toe shares of the B. A. ‘C. and

ex-Gov. Mackintosh tonight regarding the ite subsidiary companies are held. Also

A SOUND OPINION.

mining collapse in London.  He said: “The oher properties stocked in the old coun-|:

hastin) éafiaee, O rather evening-up, like 4.0 i) patyrally suffer sympathetically
st inding it own level, s 70t & YErT . i them, Auotber point o be taken
tion was dangerous enough, and) this ap-

pll::sv;:alalclag;@ :va’: 11;11.5 : thepdAnK:;_ict;:t- which accrued, not from the mm;ralslta:i
Spanish embroglio; next, the South Af- en out of the mines, but f!':m t :ﬁ l‘;& ?I'h .
rican war; then the Chinese trouble, and, the subsidiary companies 5 & profit.
again, the prolongation of the Transvaal position of the Le Roi itself is w L kagn
struggle. The latter locked up hundreis wd the Le Roi No..2 is no GOudbt =
of millions of investments, and thus sur - ..:g property and one tha.t;‘ is per
plus capital, once obtainable whenever d destined to become one of the prin-
ger threatened the London market. heca = ppers of this camp. At tne same
a fixed factor in South Africa. Th 1= price receptly quoted, £22, is
again the Australian mines made a bad o rice that was evidently artificial. The
showing, the rich veins of ore gave out, mine is no doubt in good shape, but there
and on top of this, the Stratton Independ- has been no such shipments from it as to
ence mine in Colorado was reported weak justify the price quoted. On the other

and likely to give out. Then came the re- hand, the drop to #£4 is perhaps exces L]

port of Mr. Hays Hammond, antagonistic sive. There has been a certain amount
to the Camp Bird, eaid to be =qual or of ore shipped and it is known that even
superior to the Independence, and one that “amount hag been curtailed because
could feel something in the air that meant of the lack of smelting facilities. The
trouble. I was in Lendon at the time intrinsic merits of the property should
and naturally enough preached the gospel enable it to settle to its proper value. 1f
of British Columbia mines, worked upon a | enough work has been done upon the
practical business basis. Capital repre- | mine to allow of the shipment of ore at
senting many million promised to go to| 5 profit the effect of the smash of tne
Briticsh Columbia, and I stirmly believe this } minance corporation behind the prop¥rty
wil, take place, for there must be a pretty |.cqn be over estimated. And we are told
war tax levied upon South African Prop | iy,t the shipments for November last
erty. Of course, Mr. Robmson, the great | o+ ¢35 to the ton. This is enough to
South African authority, considers that ! ... ..., handsome profit. -

this would be killing the goose that laid | “"mpere is hing to be taken|
: é 5 yet another thing
the golden egg, and I agree with him; he into consideration which is that the shares

fns :vfm;,gﬂ;f:lﬁ v;?g ;:2;13531 gt?t}]fgg:ﬂ of the B. A. C. gmd subsidiary co_mpanies
Columbia, could make it a second South have been very lightly dealt with in Ross-
Africa wiihvo'ut a Kruger or even taxation | land, Montreal or Toronto. Hence - any

“What about the Globe"l“inanco co.r- effect would, be largely indirect and tem-
poration and Mr. Whittaker Wright?” the | POTary.

i tats; sked.
ME:}.G:;?R%&;mkedmﬁed: «Mr. | to drive down the shares on the approach

/i i i i rty concerned
Wright is an honorable gentieman. So far of a panic. But if the property

as iivestom are ooncerged, I venture to | is of real merit t?ns does not last axlxld
say he will see the trouble through and | within a comparatively short period the

come out all right in the end. Lord-Duf- hares recover their true value. On the|

ferin is full of courage and every one trusts other hand, should the mine con.c.erned
him. It is unfortunate, but I believe the | be merely a stock jobbing pr‘opomtxon a
whole collapse is a blessing in disguise. | reverse is fatal.. In this way if the prop-
One has to learn stock and share market | erties of the B. A. C. have any xjeal merit.
philosophy by experience, but for my part | as is generally conceded, they will regover
give me mines in Brinsh Lowmb, ior | rapidly. If to the contrary any one of

these are going to-be tae salvation of the | them is merely a “job” the effect 'of the}

British investor, just so sure as I am | present news will indeed be e.xtremsly dis-
talking to you” astrous to any such proposition.

In reply to another question Mr. Mack-| But the Rossland people, knowing the|

intosh said:' “No, and I say it without | worth of these properties ahd being eon-
dny other than a feeling of confidence | vinced that they are meritoxious, what-
and in a epirit of candor, the present dis- | ever question may be in their hearts with
turbance will' not injure Rossland. Tt i8 | regard to the fancy prices lately asked in
botind to prove beneficial in the very near | yondon, will feel sure of the ultimate
future.” ; and legitimate success of these mines.

Mr. Mackintosh again returned to the | A4 jn this case there can hardly be a

subject of Mr. Whittaker Wright’s con- | 4 ¢ that within a few months or even|

nections, and said: “He is no lover of less, the Le Roi and its ailied mines will
money, and would make great sacrifices to " " "6 mer “position than ever.

protect those associated with him' or In- Had the Le Ro
vesting in his enﬁerpﬁseg.mius%mlian ¢
shares, such as Ivanhoes an e Views, € considerable period of time
have dropped considerably. The London ?}f:xis :‘? gllx.tahave boea s FastiBeation
- G S s o in the prices asked, $110 for a.$25 share.
British American corporation ha.Ve been Ae it is, the. mine has shipped something
el I, 50 2 i #ow be Sl Gy less than 3,000 tons, it is but newly float-
the crisio may prove providentidl in sug-| 5% 5" "gividends have been declared
gestiny & camsolas . t]ie st;);g pog nor is there even an intimation that divi-
cerns and & weeding out PR o o dends are as yet. in sight. Under such

WH/ GO0 SAID. circumstances the price quoted was ridieu-
i oo lously palpable as mere inflation. The

drop was bound to come and if with that

A Temporary Setback Which Cannot Ser-

Any manipulated stock is ever liable ]

about a half million of dollars, and for{
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INCE. of vic broken down and ready to ship
s on SMALL . i th‘e If Roi, the Le Roi No. 2, andfthe
3 ich ¥ sl Rossland  Great Western; in act. ” g 4P it 't of the 3 h
gl Rowland Great Westem; in BS0| . o or Gooders, in speaking of the sos | the Glave, B €0, s wiea bekare: ‘ fest and_ best mine in British Oolumbia.

! I‘}‘;)R. yA i ities available, sh’ip 1,000 tons & day. the pension of the London and Globe and itsy mines "m"]‘;n; Beos ane to permit of Mlne Now is the i to buy stock. It is Apply %o

g s 2 4 Nickel Plate could snip 300 tons and the probable effect, said: “T think that a| Enough work has ts. With these’ ship- unse an investment. Ne mcnliﬁo;l Ore

: Te Ro¥#No. 2 the same quantity. By the| number.of London brokers have been - permt:nsl}:‘dzl:g:xe; :- b, B . ; o B o s e Mkt o o g Y R. A. BROWN

EY & CO., v 2‘:f ntf February the Northport smelter g;tilv&ri:g f%!v'_ ane,tlu;e c%'rztértoangr:thavé ;:f; ot lﬁh;,'then is a heavy premium-on | On Cepper Mountain, Similkameen Min-| o, 'mm ; Blv"t-tviq'. Setore  be | Goaeral : h i

: paci i i ittaker Wright in . - £ S . i A v Minanse: Sinatt O
-+ 650 tonys :ﬂgla:avtj :t;.::t ?4(!) tonsﬁ::: at last succeeded in doing s0. We all | the stock warranted by the ~cireum R ing Distriet. advance in griee. Oo., @rend Forks, B. €. e

this will be further increased So as to know that the mines here have been go- stances.

iously Affect Us. drop the Glohe Finance association has
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