
nu marked influence tqioii the immc\ and di-cmml 
markets. Only $5.<mo.«im have heen allocate1 (t 
immediate ex|K'iise< and that am,,mit i- ii"t large 
enough to disturb the monetary rentres. The new 
policy will, however, serve to pile an additional bur 
den ujioii the heavily loaded tax payer in the Vniled 
Kingdom in the course of a couple of year-

Money in New N ork is quoted alunit the same as 
last week. Call loans are i to 3 p.e. ; sixty day 
loans, 3 to 3'j ; ninety days, p , to ,v ; and six 
months, 4'à to 4'... 
vailing for six months loans (which would carry the 
borrower into January, 11)131 i- seen

2be Chronicle
Banking, Insurance and finance

Published Every Friday.Established 1881.

R WILSON SMITH.
Frontier

ARTHUR H ROWLAND 
Editor

Chief Office:
Guardian Buildinc., ifw St. James Street, 

Montreal.
Annual Subscription, $3.00. Single Copy,

In the relatively high rale- pre

the relu ct ionto cents
The Saturof financial opinion as to rising interest, 

day report of clearing house institutions disclosed 
heavy gains in reserve strength. Loans contracted 
$15,144.000; cash increased, $7.51x1,01*1: and excess 

increased $8,450,000 from $10,700.550 to
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/.v/iA.i to /'A/M //' 1 / rri.v7A.vrs
reserve
$Iy, 1115,800. In the case of the hanks alone the loan 
contraction was $4,(101,000, while the cash gain was
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$(1,440,000 and the increase in surplus, $5,7(1(1,750. 
W ith this increase the surplus ruse i" $13-7'88.5m». 

The trust companies thus show the quicker re­
in reserve strength. No doubt they ifcano ivery

necessary take over a considerable amount of hank 
loans. And with reference to the impending move­

nt funds from New York to the interior, it isment
to he remembered that the metro|*ilitan hanks have 

three weeks to build up their resources.

I"SI

yet two or
The heavy movement for crop financing will not 
materialize for two or three weeks ; and in the mean­
time the dividend and coupon money i- finding its 

hack to Wall Street and the outward gold tnove-

...110.1.

Reports
Liverpool & London X idols- Insurance Company 

Limited...........................................................................
way
ment has apparently ceased. While the holders of 
siicculativc stocks may have found the various scares 
and bear attacks on the market rather provoking, 
there is no doubt that the moderate liquidation seen 
recently is exactly what the money market needed. 
It has helped the banks to recover their position and 

for the fall.

|||«7

THE GENERAL FINANCIAL SITUATION.

The $3,500,000 African gold arriving in London 
on Monday was mostly taken by the Hank of Eng­
land. Hank rate is still held at 3 p.e. In the open 
market call money is quoted 4'4 t" 4 ' ; short hills 
arc 3 p.e. ; and three months hills, 3 to 31 *. Thus 
it is seen that the Hank of England retains a large 

of control over the market. Its power has

to prepare
In the meantime general business continues to 

show quiet improvement. The political world is 
waiting to see what measure of strength Col. Ki 
veil develops at Chicago when his convention meets 
there in the first week of August. 1 he satisfactory 

of interior business is evidenced by the increase

measure
liecn sensibly increased by the extraordinary credit 
balances in the Government accounts. If the de­
mand from the market continues strong, and quo­
tations for discounts outside the hank continue to

state
in hank clearings. This amounted to about to p.e. 
in the second week of July counting all cities. As 
speculation is dormant the only reasonable explana­
tion of the rise in exchanges is that of increased

exhibit a rising tendency, the city will expect a 3! „• 
bank rate in a little while. The bank may be 

disposed also to check the flotation of new securities 
to some extent.

Continental markets arc about the same as a week 
ago. Hank of France rate is 3 p.e. and that of the 
Imperial Hank of Germany, 41 Discounts in the 
Paris market are 2 13-1(1, and in Berlin, 3'4. The 
recent ministerial announcement of an increasing 
British expenditure upon naval construction, although 
it had some slight effect in depressing Consols, had

p.e.

activity in business.
Money rates in Canada are unchanged, t all loan- 

in Montreal and Toronto are 5 p.e. generally, with 
the Ontario centre at 5 ' j.

une private 
Notwithstanding the 

in certain favorite -qivculative 
stocks it is -aid that the demand on the banks for

a fair proportion in 
Brokers state that in Montreal there 1- -
money available at 4' „■ p c. 
excited movement
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