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i»V v A strong defence of the Grand' 
Trunk Railway against the criticism 
of its management made by the ma­
jority board of the Railway Com­
mission has been issued by A. W. 
Smithers, chairman of the Board of 
Directors, supplementing the state­
ment previously made by Presided* 
Chamberlin.

Mr Smithers points out that the 
Grand Trunk, the pioneer railway of 
Canada, has never defaulted, during 
its sixty-five years' existence, on its 
fixed charges, while a large number 
of American railways during that 
period have been in bankruptcy, anti 
in 1895, when the present board qf 
directors took office; nearly half Of 
the American roads were in the hand» 
of receivers.

The total amount of assistance re­
ceived by the Grand Trunk'from thte 
government. Mr. Smithers declares, 
has been only $28,000,000 in sixty-five 
years, as compared with $317,000,000 
received by the Canadian Pacific ih 
thirty-five years, $298,000,000 given 
the Canadian Northern .in fifteen 

| years .and $114,000,000 received by the 
Grand Trunk Pacific in fifteen year^f.

Credit Unimpaired.
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St. John Bakeryrorta ESTABLISHED 1899
AND

ared Office and Factory : LUXURY CARE90 KING ST.STANDARD BREADÏI
The credit of the Grand Trunk liah 

always been maintained unimpairdl 
in London, Mr. Smithers asserts, anti 
it has been able itself to finance the 
many requirements of its work in 
Canada. In June, lUlfj, in the midst 
of war and on a day when Scarboro 
was being bombarded and telegraphic 
communication between London and

B 4Cakes and Pastryj bruPhone M 1432 !iF VERY ounce of every pound, of all the white 
in every can of B-H "ENGLISH PAINT”

contains:.
Clean, From a Sanitary 
Bakery to Your Table.

Noted for QUALITY and CLEANLINESSN

Every Effort is Made to Give 
Prompt and Efficient Service

!•*.’. d SnnWsM'a a S ON»» WMt. Lwri, MS 10*/. Pin Oils. « a». 
Thi* proportion io .bnlutely uniform slwsys. HEALTH BROWN BREAD?

H. TAYLOR, Proprietor
21 Hammond Street, - St. John, N. B.

HAVE YOU TRIED 
A LOAF OF OUR

the north of England was interrupted 
for several hours, the Grand Trunk 
was able, with the consent of the 
British Treasury, to raise a credit 
of $12,500,000 in five hours.

Replying to the criticism of pay­
ment of dividends, Mr. Smithers says 
that the common stock,of which rqoro 
than $30,000,000 represents actual1 
cash, never has receivéd a dividend.

]BAKERY - - MILFORD
St. Join; Co., N. B.1 W. H. BELL, Trop.

LHORSEMEN!
FARMERS!
STOCKMEN!

and that the preferred stock has 
yielded dividends intermittently fronj 
year to year, as the earnings justified^ 

The Grand Trunk was built by 
British capital, British engineers and 
British labor, and has been main­
tained to this day by British money, 
says Mr. Smithers. Its capital today 
amounts to about $430,000,000, prac­
tically all of which is held in Great. 
Britain. Since the present board took 

. office the increase in capital raised, 
in London amounts to nearly $150,- 
000,000, all of which was raised at 
a little more Than 4 per cent.

Indebtedness of Canada and ProvincesR-

Ii

' y
not including a possible 1250,000 
provinces have guaranteed railway bonds to the extent of millions of dollars.

The Canada Year book for 1915 showed that in that year the province of British 
Columbia paid out $494,000 as interest on its public debt; Alberta paid $657,000; 
Saskatchewan paid $693,000 ; Nova Scotia paid $470,000 and New Brunswick, 
$335,000. New Brunswick’s comparative position is thus very strong. Even 
including the railway interest this year, the New Brunswick interest payments will 
be considerably smaller than such payments made by Alberta and other provincial

the Valley Railway. Nearly all the westernon

In Comparison with Other Colonies Canada’s Debt is 

Financial Standing of Maritime Provinces 

Very High.—Comparative Figures of New 

Brunswick and other Provinces.
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Low.r Mr.
Smithers declares that if the money 
had been raised in New York it 

1 per cent, rrnor* 
resulted iu a total

would have ç^st
and would 
extra liability for fixed charges to­
day of nearly $1,500,000 a year.governments.

In view of the wide publicity given the finances of the province in recent weeks, 
the following quotation from the editorial col urns of the Standard for June 8, is of 
interest.

Many Improvements.

Mr. Smithers summarizes the im­
provements that have had to be made 
iu the sixty-live years of the com­
pany's existence, ami. points out that 
during the incumbency of the pres- 

board every bridge on the sys­
tem “has been rebuilt, 1,100 miles of : 
the line have been double tracked, 
heavier rails have been installed, lo­
comotives of ever-increasing power 
have been put in use and new and 
larger freight and passenger cars 
have been provided continually.

The difficulties of the Grand Trunk 
have been added to. Mr. Smithers7 
says, by the undertaking of building 
the Grand Trunk Pacific line from 
Winnipeg to the Pacific Coast, to 
make a transcontinental line by con­
nection with the government line 
from the Atlantic to Winnipeg. The 
building of this line caused a big 
real estate boom, which resulted, iu 
increased cost of land, labor and 
materials. Thus the expense of the 
construction was increased far be­
yond the original estimates.

To cap everything, came the war. 
with its disrupting effect on tho 
money markets of the world.

In view of ail these fa'cts, Mr. 
Smithers insists that there is an 
injustice in the proposal of .he ma­
jority of the Railway Commission to 
take over the Grand Trmk, ss. one 
of the partied to the construction of 
the G. T. I\, on terns which hi char­
acterizes as amount ng to semi-con- 
ftsvativn of tae rights of thi British 
stockholders. Mr. Sirvthers eonit-mls 
that the Grand Trunk, with less as­
sistance than any other line, has 
rendered, with its own resources, far 
greater service to Canada than any 
other railway, having not only car­
ried heavy traffic during the 
ful last three years, but also hav­
ing. engaged at the request 6f the 
government. In tnuuitiuns work.

Mr, Smithers points out that every 
great railway has had to pass through 
a critical period, but declares that 
the reassuring fact is the rapidity 
with which in nearly every case the 
development of the country has over­
come the critical period and Justified 
the assistance, given by the- govern-

"Yesterday, in the New Brunswick Legislature, the financial representative 
of a New Brunswick government, for the -first time in the history of this province, 
arose in his place and predicted a deficit of alnRist $400,000, at the same time announc­
ing that the province would probably have the largest estimated current revenue 
on record. In the next breath he stated that, although there would be a deficit, 
it was the purpose of the government to expend amounts which, aside from the 
interest on Valley Railway bonds, would exceed the ordinary revenues by practically 
$150,000.

In reviewing the statistics of municipalities, provinces, states or countries, it is 
so easy to juggle with figures, that from the same table an optimist might write pages 
of happy comparisons while a. pessimist could write as many pages of apparent blue 
ruin. The juggling with figures Has always been a favorite hobby of Canadian writers, 
especially during election campaigns. This has been a common practice in both 
provincial and federal campaigns. Such a condition exists at the present time in 
New Brunswick. The result of the figure juggling in this province creates absolutely, 
false impressions of the standing of the province and accomplishes more harm than 
good.

t

AND convince yourself The main feature of the budget speech is the attempt by the present government 
to apply a new method of accounting and in, this connection the claim is made that 

An interesting review of the debts of nations appeared in the world s almanac for items expended by the Murray administration and bonded for should have been
1916, showing the debts of the nations of the world at the outbreak of the war. Can­
ada’s debt was placed at $544,000,000 while the debt of Argentina was placed at 
$732,000,000. The populations o( these two countries is approximately the same, 
about 7,500,600 in each country. A better idea of the comparative debts would be 
gleaned from the per capita figures, aa shown In the following table :

IIMT k GUT LI met out of current revenue.
It is interesting lo note in regard to this claim that the present government 

already this session has followed the course it condemns and has voted expenditure 
of $700,001) on permanent bridges and $500,000 on roads for which bonds will be 
issued thereby adding $1,200.000 to the debt by one operation.

Another feature of the budget announcement which will strike many people as 
inconsistent with the government's professions of a desire to keep the ordinary 
expenditures within the limits of the ordinary revenues is the decision to over expend 
this year to the amount of $148,576, which, with the X alley Railway interest of 
$246.500, will bring the total deficit on current account up to $395,076.

Little fault can be found with the increase by the fôrmetfhdministration of the 
debt of province by about $3,1)00,000 for every dollar has been wisely spent and as 
a result we have such creditable public works as the splendid new bridge at the 

The debt figures of every country in the world have of course been changed since Reversing Falls and other fine permanent structures, 
the outbreak of the war in 1914, Canada's in proportion to other countries. Taken altogether it need only be said that while the present government suggests

At the outbreak of the war Canada’s total debt was smaller per capita than that changes in the method of accounting, and presents its financial review on that basis,
of the United Kingdom, Argentina, Spain, New Zealand, South Arfica and numerous jt has completely failed to establish that the preceding administration was in any
other countries. The United States has a large debt but because of its big population, way wasteful-or that the province did not receive full value for every dollar expended,
its per capita debt figures out as one of the smallest in the world. Moreover, our new rulers, while admitting that they will have the largest revenue

In provincial debts, Canada is no worse off than the United States in each of it's jn history, purpose to over-expend to an amount, almost reaching $150,000. Thai
States debts. The Maritime Provinces have infinitely smaller debts than have the js scarcely in accord with previous promises of stringent economy. " 
western provinces. Even acçepting the exaggerated figures of New Brunswick’s The financial standing of Canada as a country is strong, comparing favorably
debt recently published, giving the total at $17,000,000, this is very much smaller with all other countries, and the standing of New Brunswick its a province is one of
than the debt of Alberta, Saskatchewan, British Columbia and Manitoba. British the strongest in Canada, notwithstanding the political knocking which has been
Columbia and Alberta have railway bonded indebtedness larger than New Bruns- given the province. New Brunswick bonds have a very ready market and bring
wick’s total bonded indebtedness. higher net prices than do the bonds of most of the other provinces. All the bonds of

Nova Scotia spends about $470,000 annually for interest on its bonded indebted- die Maritime Provinces sell at very high rates and are readily taken by the financial
and New Brunswick will this year pay out about $350,000 on such indebtedness, houses.

HEAD OFFICE: ST. JOHN, N. B.
$72Canada:..........

Argentine..,
France..........
South Africa 
New Zealand 
Spain..............

Ssw Mills: St. John, N. K, St. Camille and Lake Frontier, Que. 
Woodworking Factory and Glass Works, 90

Saint John, It. B. 560
(T When building or repairing ask for quotations 

M on all wood and glass for the interior and ex­
tenor of your buildings.

95
190
,90. . - We are also distribu­

tors for the onginal Beaver Board and Ruberoid 
Roofing—large# stocks always on hand.
Of Full stocks of dimension and random Spruce

, T* a'W,a,y8 on hand as well as Laths, 
Shingles, Staves. Heading, Onion Crate. Shooks.etc.
f[ °" ^ass Works will furnish you with Sheet 

II and Plate Glass at short notice. Replacements 
promptly executed, Mirrors manufactured and 
old ones resilvered. Any design in Art Glass 
promptly supplied at reasonable prices.

-Bring Us Your Enquiries and We Will «—r, —,
You off Prompt, Careful, Courteous Treatment
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