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It is necesNiiry In this re»l«w, to consider In what sense money
li a me<lium of exchange. Everybody is familiar with the phraR'>.

Hut even this ninKer, simple though It a()peani to be, reqnireK rbmo
examination. I^bor is embodied in the money when it is dug from
the mine, and that labor remains in it wborevor It goes. Tt Is thus
as nnich an article of barter as any article pnrchased, and trnimfera
your lalM>r as truly a* labor is transferred with that article. There
can Im! no true barter nr exchange unless labor or labor value is trans-

ferred by both parties. If I dig a niece of f;nld from the mine and
barter it for a quarter of grain, tne libor of each party is really

and equally exclianged. fn that act, the go<d is not, anr more
than the grain, a medium of exchange, for labor value is given on
each side, and the act Is complete and flniohed. This view dis-

poi-es at once of the silly notion which has ocoasionally l)ecn set
forth that money is only a ticket or counter. The gold becomes
what we understand by a medium of exchange, because overv one
(» willing to buy cr to exchange th*-, products of his labor for it.

yet in every snch case it is just pure barter. It is essential

that every circulating medium should hare labor rnluc cm«
bodieii in it, unless we sacriHco the essential jtvincinle in barter,

that upon which all true exchange Is founded, labor for labor.

Any other currency. In itself valueless, can only exist, or hold its

place, thj'o>;gh a universal suspension of payment. Money, In the
act of exchange, Anot not transfer values in any way diftcrent

from what is dona by wheat, flour, shoos, or clothing. Strictlr
•peaking, i* is not becauMt: gold is a medium of exchange that it is

an article uf barter, .'t mast be so, but it m'ist be something
more. It must have, in lition to its labor vaVie, certain dellnite

qualities in combinatio*., ae effect of wliich \» lmmc<liately to
spread it over the flehls of industry as a general medium of ex-
change. In a general ser.se, therefore, gold and silver may be
spoken of as media of exchange, but in a special sense, or in the
act of barter between man and man, these metals never act as
media or instrumentn of exchange. They are them/elveit exch<im/ej

at products of labor ; never as media of exchanging something out-

side of, or independent of th<. .nselves.

Tile keen witted Frenchman, M. Ba^tiat, fell into a rather
serious error with regari. to money. In pointing out this error I

by no means wish to depreciate hit brilliant writings. Of courve I
differ from him entirely in the views he entertains in his Essar on
Capital and Interest. 'However fascinating his style, there is little

tlierc, I think, to satisfy a really enquiring mind, and he has cer-

tainly gone far wide of the truth in his justificntion of capital and
capitalists. But his essay, " What is Money 1 " is, this one error
apart, replete with beauty and significance, and contains passages
indicative of a really great mind. M. Bastiat, in estimating the
true function of cash, hold that a trader, in receiving money, had
not received a real equivalent—that he only held, as it were, a sort

of certificate—tliat in holding a crown piece, he became a creditor
of society, and that society stood to him in the relation of a
debtor. According to this theory, we must of course believe that
the man who gires a piece of money in exchange does not give a


