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Under section 92, subsection 2, the prov-
inces have the right to resort to direct taxa-
tion "within the province . . . for provincial
purposes," but their right in that regard is
parallel to that of the Canadian government,
since the federal government, under section
91, has access to "any mode or system of
taxation".

Besides, this point has never been chal-
lenged before the courts, neither by the prov-
ince of Quebec nor by any other province in
this country.

Consequently, since the money levied by
the Canadian government, under its taxation
legislation, is its own property, nobody has
the right, through a provincial law or other-
wise, to order that part of this money which is
the Canadian government's own personal
property, shall be, without any agreement
to this effect, diverted to the benefit of a prov-
ince, whatever the motives may be.

In order, then, to apportion this direct
taxation field as evenly as possible among
the various provinces-a taxation field to
which both the federal and provincial govern-
ments have access according to the instrument
of confederation-every province in this
country, with the sole exception of the prov-
ince of Quebec, has signed fiscal agreements
with the Canadian government.

Even Ontario and New Brunswick, which
are at present under Conservative administra-
tions, even Saskatchewan, which has a C.C.F.
government, even Alberta and British
Columbia, which have Social Credit govern-
ments, have loyally concluded agreements
with the Canadian government, on the basis
of friendly co-operation, with a view to the
apportionment of personal and corporation
income tax fields.

There has been no thought, on the part
of these provinces, that in so doing they were
giving up any portion at all of their autonomy.
On the contrary, the very fact that such
agreements do, in fact, exist conclusively
demonstrates that the federal government
acknowledges that the provinces enjoy rights
that parallel its own in the field of direct
taxation.

If the leaders of the province of Quebec
had shown towards the Canadian government
the same spirit of co-operation evinced by
the other provinces of our confederation with
regard to the apportionment of direct taxes
and many other matters, the taxpayers of
Quebec would not have to deplore today this
hateful system of double taxation and would
not have lost from $30 to $40 million a year
since 1947.

And yet there are not two constitutions,
one for Quebec and one for the other prov-
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inces, and section 92 of the confederation act,
concerning the provincial powers of direct
taxation, does not apply solely and exclusively
to Quebec, but to all the provinces of this
country. The name of Quebec is not even
specifically mentioned in this regard.

Efforts have been made, among the people,
to rouse passions, to exploit the attachment
of the French-speaking Canadians to their
race, to their language, to their religion, by
suggesting falsely, to say the least-

Mr. Dufresne: That is what the Liberal
party has done for 25 years.

Mr. Arsenauli: -that the apportionment
of taxes as between the federal government
and the provinces is a question that concerns
the fields of education, of language, or of
religious faith.

The rights of the provinces in the field
of education are not established by section 91
or section 92, but rather by section 93 which
guarantees those fundamental rights not only
to the province of Quebec but to all the prov-
inces of this country. The rights of the
French language in this country are recog-
nized neither by section 91 nor by section 92,
but by section 133, which guarantees rights
not only to the French language but also to
the English language.

Can anybody tell me under which principle
the distribution of profits among partners in
the same undertaking, or the fair apportion-
ment of the product of taxation between the
federal government and the provincial gov-
ernments can possibly be considered as a
religious issue?

No, Mr. Speaker, this is nothing but a
question of taxation, a matter which con-
cerns the apportionment of the proceeds of
taxation, a question to be dealt solely under
sections 91 and 92 of the confederation act.

This is hardly surprising, for it is not the
first time that such bogeys are being un-
earthed to impress the people of Quebec.
Many of those who are now listening to me
will recall that, from 1927, when a Liberal
government introduced old age pensions, up
to 1937, the provincial governments of the
day in Quebec, while pretending to safe-
guard the sacred rights of that province,
denied pension benefits to the older citizens
in that part of the country, while during those
ten years such benefits were being distributed
in the other provinces. During those ten
years the citizens of Quebec who were over
70 were sacrificed for the sake of a provincial
autonomy which was not at all at stake, and
thus lost millions of dollars.


