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(ii) in the case of Canada, in any case where they are not satisfied that
that airline is incorporated and has its principal place of business in
Hong Kong; or

(b) in the case of failure by that airline to comply with the laws or regulations
of the Contracting Party granting those rights; or

(c) if that airline otherwise fails to operate in accordance with the conditions
prescribed under this Agreement.

(2) Unless immediate revocation or suspension of the operating authorisation
mentioned in paragraph (1) of this Article or imposition of the conditions therein is
essential to prevent further infringements of laws or regulations, such right shall be
exercised only after consultation with the aeronautical authorities of the other
Contracting Party.

ARTICLE 6

Application of Laws and Regulations

(1) The laws and regulations of one Contracting Party relating to the admission
to or departure from its area of aircraft engaged in international air navigation, or to
the operation and navigation of such aircraft while within its area, shall be applied to
the aircraft of the airline or airlines designated by the other Contracting Party and
shall be complied with by such aircraft upon entry into, departure from, or while
within, the area of the first Contracting Party.

(2) The laws and regulations of one Contracting Party relating to the admission
to or departure from its area of passengers, crew and cargo (including mail), such as
regulations relating to entry, clearance, immigration, passports, customs and
quarantine, shall be complied with by or on behalf of such passengers, crew and
cargo (including mail) of the airline or airlines designated by the other Contracting
Party upon entry into, departure from, or while within, the area of the first
Contracting Party.

(3) In the application to the designated airline or airlines of the other
Contracting Party of the laws and regulations referred to in this Article a
Contracting Party shall not grant more favourable treatment to its own airline or
airlines.

ARTICLE 7

Aviation Security

(1) The Contracting Parties reaffirm that their obligation to each other to
protect the security of civil aviation against unlawful interference forms an integral
part of this Agreement. The Contracting Parties shall in particular act in conformity
with the aviation security provisions of the Convention on Offences and Certain
Other Acts Committed on Board Aircraft, signed at Tokyo on 14 September 1963,



