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evident that the dreami of years ago lias corne back, and tint the principles of banking are extended to mortgages, then, but flot tili then, willRoman Catholic Cburchi ývill try again, and try biard, to miake the commercial legislation have accomplished its mission. And here let us explain.Province of Quebec aitogetber Catholjc. The Roman Catbolic Churcb how "lcredit is made by law the rule, and cash tbe exception."
is only tolerant where sbe must be, and only patient when it suits bier A $î,ooo proinissory note is discounited by the maker, and becomes, l)yi ava basîs of issue in the bands of thic banker. GoId is flot the basis of bankpolicy of ultimate aggression. The Protestants of tbe city of Montreal isus - s isuulyiaiebtpoisr ntsfr htbss ihacr

ar i amiorty bu he hveth iteliece te eatb ad h cuilation payable in goid. The note is therefore given a lending power, equal to,industry whicbi are so miuclb needed to dcvelop the natural resources itsbro'n oe.Nts ihaiotae u sntamrgg qal
of te pace Bu if hiseccesisticl trany i to o o-ifmenentitled to banking privileges ? It is thec better security, and more convertibleafter-the order of Mayor Beaudry are to govern tlîe citI in tbe interests into goId ;te h o lc to h aelvlwt b oe bntaof tbe Churcb-tben those wbo want to live under law and tbe just is doue tiien shall industry have tlie use of ail thec capital it is entitled to, andadministration of it will 'go elsew,ýhere. Montreal bas eiiough, to con- credit shahl no longer be thec rule, and cash the exception. Truc tbe Joantend witli without being burdened lvith a despotic ecclesiatc, a' societies discouint mortgages, but that property is niot usecd in the country, butunscrupulous municipal autborities. ticd uip as security for the payment of debentures circulating in a foreign cout-For he ast weny yers he Potestans hve bcn radullytrv. But are not these very debentures equivalent to an ilssute ? an issue abroad

F o r t h e p a s t x e t v e a , t e P o t ~ t a t s a v b e n : a d a sl %v h ic h is ille g a l a t ho mn e ? A tru ly w o n d e rf u li p ie c e o f e c o n o m y ! I t m u s t n o wlosing ground in Quebec; and for the past twenty ye.ars tînt city bas hie obvious to every one but 14Omega," tînt credit is flot only necessitated bybeen gradually losing its vitalitv. The saine thiing w~iii happen to law, but that ('anadian industry is mocked ly leg iation forbidding an econo-Montreal unless nnatt '.- are mendéd bv justice being iusisted ou. 'We mnical use of mortgages, tînt is, capital.
talk much. about liberty, but are concerned miost of ail to h' ld it als a O ur critic mnanifests a degrce of audacitv which is (lifficult to reconcile withtbeory, for tbe majority may take it froi uis at their will. l'rotests are bis intelligence and protIessed honesty, when lie boldly insinuates that such amade, of course-one or tmo froni the pulpits of the citv, one or two bank as bias been proposed, howvever sound it miay be, wvould flnd great diffi-from the press, and tbere it scems likel-, to end. \a'r earvand clilty even if granted a charter to do so, in gai ning currency to any great extent

his ob ae exltan becuse bey re tiuînbant Thy have c.e for their own issue payable in gold on lernnnd, for flic simple an(l self-evident
doivn law and destroyed order, and are happy. Wlice is the reniecv > rtlason that they (Io not poss the gold whereîvith to ineet suicl issue if sud-i denly returnied to them." That, wve think, is presuming a little too much. WeNot in Orange processions-flot iii ( ran-cisiî at ail ; not iii an al)leal ileg ii reply to inquire, In case tlic balance of trade is agaînst the country, a caseto public sentiment, for the lavor's inob govern that ;and not vcry likely to happen wille i ndustry is left to tlic tender mercies of' thec banker.in tame yielding-but in an immiiediate indictmnent of the Mavor-if What is tlie alternative in the case when flic circulation returfis for a redemp tionthat is possible-and tiien vîgourous mecasures for the impr)io\,ieet of Mn specue or exchange, where there is a liability of tlie metal to run dry? andthe urysysem-bc unicpalgovrnmnt-hic ductioal nsttu-there is seldoni ever on hand more than about io cents to the dollar. Remem-tios-ndabveal-o cclsi~tin . Leitb ne4o îa bering also tbat the banks deal but very partiahly in assets whicb purcbasegold?theoplendo nbot e alltfo eclastcn Lbuc t toverneto can t b " in mega" 'vould counsel to stop discounutng and caîl in loans. But the diffi-the eope donetexit fo an Chi-ch tha Govrriien canbc n 'culty ivould be, tlic netal would flot be forthicoming to mneet a run, whicb mnightthe interest of no party, and tbat mnen, like ïMayor Beaudry, cannot bc increase as its scarcity, becamne more apparent. in such a crisis securities, tîntoffcial fools or knaves for long togetbcr. is mortgages onlv, are available by hypothecation to borrow abroad. If the

bank lias not actually suiccurnbed, the Joan societies accelît bank notes for their
excliange, an(l the pulse of business, temporarily interrîiptecl, begins to throbTHE BUSINESS SITUATION!i with life again. We put it squarely to Our critic, if what wvc say is flot the likcly
truith? .''ihen wliy. insinuate, that a banik clealing in mortgages and gold inThat's the question 1If tlic principles uipon which business is con(lucted conv.enient quantities, mighit not do for itself what it is capable of doing for theare radically wrong, a fig for tlic polities of thic country 'l'ie qluestioni of existing institutions in the dark bour of need ? Let " Omega" say where theindustry includes the îîolitics. If tlie businîess legislation is corrupt, party difficulty can possibly occur. A ruin upon sucb a banik as we suggest, needpoiitics are witlîout intcrest to ail save thec gang of cager anfi greedy offic not, nay cannot be a suceess ; for, ivben the gold was exhauisted, the outstaîid-seekers. ing circulation îniglit be secured at any moment by placing into the bands of aIOmega" again brings to the front his noble example of a mercliant dili- third party-say tlic Government.-an eqtîal amouint of securities, and simplygently increasing bis lialitics. We tliougbit tlic argument hîad been dis1 iosed innotiiclig the fact. For what more is wanted hy à creditor than to have bisof, but now hie prescrits it in another shape. l'le merchaîit is supposedi at one d.aimn sccured b>' mortgage, and bearing intcrest from tlic day of protest? Thisperiod to be owing $îo,ooo with $1.7o assets to the dollar, and at another as is what tlie exisîing banks cannot pretend t0 do. Jndccd were it flot for thebaving $20,000 liabilities with $1.85 assets per dollar, and leaves us t0 sa>' Proîîerty our banik proploses dealing in, the existing concernis would be laid onwhether or flot bis position is imiproved ? We unîîesitatingly affirrm it li no their beam-ends, to use a nautical phrase, iii less than six months iii the eîner-improvcd -; unless, iiideed, the assets lie available, which is c'ontrary to flie genie> asstumed. Hence the startling corollary':-7'hat t/he amrnnt of paéd(-ufsupposition. For in the latter case tic risks are increased a liîundred pier cent. bank stock, in t/us couldry, i'/zicli njay be ;uade avaiable, is cqua/ei to the< suz if)whcreas the assets arc on!>' siilpose( to lie increased nine per ceînt. An(*i t/he goa muor4ýageswc tbînk our judgniient 'vould be sustained wvere tlie estates Put to fleic Omega" dlains lieing a Il free trader in bankiiig as welI as in other niat-bammer. ters," but we fear lus principles are like those of the Government, a one-sidellBut carry the illustration a little further. I.et tlie first case be Canada at free lyade. As wc cannot sec the propriet>' of what lie afivocates, of discrimi-the advent of Confederation. and the latter represenit the present condition of nating bctween one sort of capital anfi another for the purposes of a circulation,the country, and Jet Il Omega" refresh luis nîemorv 'viîl the hîistory of trade and far less of biis favoring credit o tlie exclusion of capital, for the purpose ofduring the past tbree ycars antI observe tie (dangers and disasters inicidenît to- frnishing theilities for tlic development of the vaýst natuiral resources of thisincrcased debts 'vhere the assets in Il stock and store aiîd sown broadcast" are Canadla. Is if flot a perfect farce to imagine thiat justice can be donc to Ibisno viIal n er ilcî t sia great country lIv consignîng the greater part of its capital 10 inaction,ahedverse balance of trade causefi the îîaiks early in i . o thereby neessitatn eedneo te atost ofrle va hdsorThegan to (ail in tiuir boans, withdrawing froîîî busîiness 9 milin of miglît very casily do for herself?

dollars ficilities, ii the short space of twelve mnîtbs, and forcinîg 30 mnillîoiis If the lianks manufacture circulation for two per cent., and only b>' ttîrîingbuîsiness capital into the ('ourt of Bankruiptcy !Iii 1876-251 millionis, antI round on their bigli stools ma>' seil it at ten per cent., tiien is tiiere flot a grandîiii 1877-25'_ nmillions, and 91 1 millions iiiftic first quartero(f tlc retening for an cil Wrlrising mortgage bank to successfully compete for a shareAllowing tlîat 25c. per (dollar ivas realized, still 68 millions business capital 'was of such a lucrative business, and at the saine tinie serve, as neyer bias been donccope vl ipeti out. I)oes îlot that brief but eventful lîistory indicate tfelicbfte geeral interests of indiistry ? A discerning but necessitous publicdirection the trade of the countr>' is travelling ? will hard>' agree with Il Omega" in ranking the in051 oppressive of monopolies,
Our advice to a merchant mn debt would be 10 appl>' bis available assets to under the banner of Free Tlrade. IlOmega" catches at our maxim, IlWhenredce iablites;sav ineret ad eephiscreit ood; ad t a atin, mone>' is at io lper cenît., il nieans ver>' little mone>'; at five, double the capitalredce iablites;sav increî ad eepbiscreit ood an 10a latinsec is at commnand," and insisîs the cart is put before flie horse. We fail to sec it.that your capital is all accessibile 10 the market, then you nced flot fear coming We jîurposely render it Ithus to waken up those blundering reporters of thleto grief. mone>' market, who so frequentl>' instruct the public that there is plent>' ofIlOmnega" affirms, that the question wliethe& Canada lias successfully traded mone>' to lend at 8 or 10 per cent., when the>' would be nearer the truth inor not, cannot be decided by the balance of brade ; that, says hie, "lnierel>' shows reporîing, hard/y any money in t/he courntry i We are commonl>' blamed forwhat a nation owes, but gives no idea as to bier power of paying il." WVe beg putting mone>' matters in a different, if flot a new anid interesting light than ismateriall>' to differ fromn this dictum. A formaI statement of the balance of usually donc, but are we flot fuil>' justified in doîng so? If"I Omega" thereforetrade is neyer requircd of the ChancellOr of the Excbequer, because the industry Ilcuaritab>' assumes" what is flot truc, we hope he does so on bis own account,of Great Britamn is so bountiful>' supplied with ail ncedful capital. TlO the as certainly no one eIse is irnplicated in bis criticisms on our mone>' ideas.British manufacturer in that case, the balance of trade question is flot worth a Final>', our critic again refers to the margin hie says we propose doing businesspinch of snuff. With Canada il is ver>' diflerent. The Scarcit>' of capital calîs upon. Let us sa>', once for ail, that we neyer proposed any scale Of prices atfor an explicit statement of the foreign trade relations at the hands of the Finance which notes and securities should be deait in. Neyer proposed interfering wiîhMinister, to show whether or flot bis policy lias been justified. It is surel>' Of the broker noir an>' other business. -If a banker imagines that by doubling thethe first importance 10 the country to knoiv, flrst the fact, and secondl>' the signatures on a piece of paper it doubles the securit>', he is Ilfree ho maintainreason why, active capital is constalit/y being conz'erted énto an unavai/able s/tape. it," as we have nothing 10 say in the malter, and are sure bis customers will flotThe balance of trade clearl>' establishes the fact; and the cause or reason why he~ thme first to complain. What we do dlaim is having suggested a practicalis arrived at b>' careful in vestigation, plan, b>' which the capital of the country' may be doubled, i f not quadrupled-..Sound political economists admit that ail the products of labor should be redeemable in gold ; and if that is not welcome news, alike to Free Traders andgiven a bearing on the market. The commodities and capital in the personal Protectionists and the manufacturing interesîs general>', then we ma>' humblyproperhy are thus favorabl>' situated, but the invesîment in the real estate bias confess that either we or our critics have entirely misunderstood the wants oflittle or no bearing on the mnone>' market, which in our estimation fuil>'accounts tlhis country and of tbis age.for the exorbitant rate of interest usually prevailing in this country'. When the ALPHA.


