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THE CANADA WOOLEN MILLS CASE.

No more important casc affTccing tlic textile trades
lias ever conte bcfore the courts in Canada thaîi tliat
of flic C&îîada \Voolen Milis, Ltd., the recmit sale of
which is tiow iii question. Bccatisc of its importance
the journal of Fabrics lias given a good (eicl of spacc
iii this and Iast issue to flic report of the decision of
flic official, rcferce wsho niade tlîc sale, aîxd to tlic de-
cision, of the Judlge who upset that sale. No doubt
tlic referce iii -slliing flic milîs to Mr. Long, acted, ac-
cording to bis helief. inic he st initcrests of flic cstatc.
TIhe îxnsatisfactory bids that had bcn miade up to tlic
igi Septcînbcer, and tlie risks and loss that so olten
occur through allowing flic affairs of ait insolvent
cstatc to drag along titiscttled, nliade the offer of 1\r.
Long appear to bc tlic bcst practical way ont of tlic
(iiffiCutiit. The Winding Up Act, hiowvecr, prescribes a;.
certain course which wsas nat followcd, and thc omiis-
sion of notice to sinaller creditors wsas a scrious ance.

To sotte of these iiiiuor creditors their suîiall los..
signified as lunchi as the larger anionts (lid to thic
hcavier but Wcalticr crcditors, ani justice reqtuircd a
notice to ail alike.

It appears alsa tlîat tîîîder tlic NNiîîiîîig Up Act the
inispectars, the liquidator and tlic referce arc regarded
as a sort of coiiiiuittc of control of ait estate, ani titat
the liquidator and not tlic court is the exectutive
officer of tlîis coîuîuiittcc. 'l'liec videîîcc lic case
shiovcd that flic cousent of this oficer wsas iot. ob-
taiticd to tile sale; iii fact lie declares lie %svas opplosedl
to Mr. Long's offer as inadequate.

Apart front tlic point titat it wsould be to the ad-
vantage of the creditors if tlic hcst off er available werc
accepted, it applears by Judge NiacNahlosl's decision
and tlie vcry able argument of Nir. Blake, that the
priniciple finat pes~sholding a position of trust iii
ait estate, andl ta wîoni tlic creditors look as a
couniscllor andl îrotector of tlhcir iiiterests shoultl iot
dcrive i>ersolial advanitage hy tlîat relationsl ta flic
possible cletrituent of others, is a principle which flie
law iii CGreat l1-ritain and this couintry 1101(1 ta strong-
lv. It is the Iaw of trust app!ied to insolvency. On
this graîîîîd Iargcly tlic decisioui of Judge NlacM[ahoni
wsas based.

The diffictîlty tio% is that while these lcgal pro-
ceedîngsq are goinig on-for ant appecal against Judge
Mac.Nalioiîîs dlecision is conteînlated iuftice hitest
lcgal ive at Osgoode Hall-the properties of the
Comnpany are (leprccititig i -%allie ii-liie tic costs
whiclî ultiniatelv have ta coule ont of the creditors are
bciîsg pilcd uî,. As broatd-uiîsdcde( and practical lbusi-
nless sueni, 'svhich M\r. Long and M.\r. l'tenson are, it would
sctm that these genitlertent ouglit ta gct togetlier to
effect a settlcment. " Agree wsitlî thine aclvcrsary
qnîckly wlxile tiiou art in flic way witli lliin," is a
maotto which if applicd would lead to a settlenîct
consoling flot only to thc credîtors but to the trade
in geucral. This ouglit not to he difficuit con-
sidcring tliat in reality M%-esrs. Long and Ilensoli are
uaLt *advcrsaries," but persanal fricnds, and are otnly
now on opposite sides through a scrics of nîiisuinder-
standings wvhich can snrcly lie rcnxoved -t flic prescnit
point of procetiure.

Ali laws are prestimcd to lic bascd on equiity, and
this ks atnther way of saying that -it tic hase )f ail1
la11, as it affects thue individual. s tlic goldien ie, "Do
unto otiiers as ye wcnld tlîat tliev Shld (11)do ito


