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necessary that the other members should have come forward, and surely
out of twenty-three chicef offices in Montreal, in so important a matter,
a stronger and more loyal deputation should have appeared.

And what was this important matter ? Nothing less than the preser-
vation of the business of the country to the companies who have estab-
lished agencics at considerable cost in it to get it.

It has been notorious that the Lest business of the country has of
late years been gradually finding its way to unlicensed pirate Jcom-
panies in the United States, and of late some in England. These risks
are the safest and best in the country, generally held by people who
don’t intend to burn, and _hence always anxious for cheap insurance.
Nevermind what your tarifi may be on this class of risk, thesc pirate
comparies having no deposit here, no expenses to pay in this country,
can readily afford to under-bid your figure by 135to 20 per cent., and, if
dealing direct with the assured, by saving the commission, can quote
30 t0 33 per cent. less.

A rough astimate places the amount of this business now Cone_in
such companies at ten mullions 2nd which is rapidly on the increase
since the Tariff Association prevents under-cutting by licensed com-
panies and the schedule rates prove unpopular,

The law as at present formulated imposes penalties upon a broker or
agent effecting such insurances in vnlicensed companies, but leaves the
assured at libenty te 3 lace it Rimself if he chooses.

Thus the broker paves the way, the assured consummates the bar-
gain ard the lawis 2 violated.

The State of New York inprotection of its livensed companies paszed
a prohibitory law in 1883, requinng afiidavits 1o be made that the
insurance could nat be obitained from licensed companics, before per-
smitting the assured 1o goe outside of the State. It was 3 somewhat

imilar amendntent whicl wedesiredto obtain hzre.  Strange to say,
to 50 ratisnal 2 measure, opporition should come from those in whose
protection it was interded, vur own membens! ! That there should be
a solitary dissenticat vuice among undesiwritas, chief agents znd man-
agers, 1o §9 conservative a step, will no doubt be a mauer of great surs
prise 20 tieir principaly alroad.  But such unfortunstely was the case
in the present instance, and hence the failure reached at Outawa, and
such is the case too often int the administration of Undenwriting 1n Can-
ada, resulting in the present desponding state of the business and
struggle to attain an cquiiibrium between reccipts and cxpenditure,
Icaving aside profits altegether

That oppasition should cume from manufacturers in the laudable

deaire on their part to vltain free trade in insurance and cheay ineyr.
ance, (thongh sitra protectionists in their own businesses and whatever
concerns tiem) was 10 be eapected; though it was somenhat of a
surpris¢ that most of this opposition sprung from Montrealers, ag if they
had Leeninspired on the pant of some underwriters, where sympathy,
Seems 0 exist too much in faver of Manufacturing to the detriment of

Insusance Interesis. .
Yours truly,
Fi1xE INSURANCE.

MR LYE'SPROBLEM

Tée Edtter INSURANCE AND FINANCE CHRONICLE.

Dear SiIR,—I am very much anured by the actocratic * we's™
and *tdent’s” of your comespondentsin your Aay issue. I donot
propose, further than this communisation, toreply to those whoassume
the editorial ¢ we 7asa lien's skin for the provesbial purpose; assum-
ing ignorance on the part of others.

1 am aware that centain companics in New York inseried in their
policics a condition wherety their blazket policies became sprecific in-
surances on each sabject covered, in proportion as the loss oneach bore
to the wholeloss.  If this conditien wasin general use, or was pant of
the statutory lavw, thenthe st proposittion of my cr* &2 in INarRANCE
Curoxicrt and of Messrs. Nall, Rowland & Powis wonld be correct
but without such conditien or law, or an cquivalem condition of
average, 1 think they arc in crror.

Inreply to Mr. S. or Mr. G., or whoever my critics may be, I
reply that there is nothing in any condition n general use, nor in any
law, nor inany judgment, whereby it is “established * thata general

policy 1sa floating policy, or that it may be ““converted” from gen-
eral to specific, or that it may be ¢ converted” from one of its subjects
to another ; consequently the term ¢ convertible insurance” is imper-
tinent.

My critic quotes Griswold to contradict Griswold, his personality is
suchasto provoke the inquiry, St. Matthew xii. 26.

Policies A, C, D, E, & F, were not floaters. I did not #divide
them in the ratios of the losses to get the assumed or maximum lia-
bility, but I followed Griswold, Art-z223, Page 727, so do not “con-
vert them from general to specific insurances,” 1gnorantly or otherwise.

The #dont” isan impertinence, as is the assumption that I insulted
my hearers of the Institute of Accountants with falsehoods. Your
readers know me too well to make 1eply from me necessary to my
vindication in this respect.

It is not conducive tothe establishment or examination of a principle
that petty quibbles concerning terms and definitions should take the
place of argument. Itisimmaterial whether you use the terms primary,
maximum, initial or assumed in reference to the habihty of the policy
to cach of the stems or subjects covered 5 it 1s the hability which each
subject may insist upon. Each subject may be a rival claimant for the
whole amount of the general pelicy 5 thus Lability must be accounted
for—when this is done, the liability of the policy is ended.

Any rule which requires 2 rearrangement or reapportionment
therehy demonstrates its own fallacy.

“Taking my critic G ™ in order of hisreply : .

1. 1do not prupuse to be drawn into a did and did not controversy
with my anonyma. I think I am sefiiciently sane to krow what 1 do,

2. “Convertible Insurance ™ being explained as a sysiem of con-
veting one company’s money to the paymient of another company's
Lixbality, I do not need to discuss it.

3- Therz is no wareant foravy proferential application of insurances;
the commencement of contribution at the greatest or at the least or at
ang wther deficiency 1sin fraud of any subjact or company which suffers
by reason of poferentr:l instead of smmrzftanconsappheation of nsurances,

3- Asldonot “start out by dividing the generalinsarances in the
ratios of loss upen their several subjects,” all crticism based upon
such a misstazenten is inapplicable.

5. 1 not correct, its incorrectness is capable of beng demonstrated.

6. Sununarics prove nothing, so should not be used as arguinents,
my critic cither meant that lus summary proved a Hability for the full
amount ¢f the loss, or intended to muslead hus readers,

As the tinal liabilities in the example given by me in yeur April
isucare:  Co. A, 21003 C, B, $5000, and Co. C, §5000, my critic’s
argunient and his solutivn are, buth of them, meorrect.

7. My crit:c cvades

8. Is anargument ala skittles ; in it*¢ establishod ™ means set up to
be knocked down by a ¢ convertible ™ misappropriation of mencys.

9. My critic keeps until Lic understands Griswold 2

to. e evades.

11. Heshirks.

12, Iikerefors to page 23 of the pamphlet he will perceive his error.

There is no “ mix " about it, the word *assured " means ¢ assured”
in both cascs.

3 and 13 T repeat.

As T ncither claim nor concede infallibility I shauld be glad to
assist in the real Seqablishment ™ of an equitable universal rule; but
Thave no leisure for defence against personalities, nor do I eare for

those who indulge in them ancnymously.
HEXNRY LYE.

THE GLOBE RESERVE MUTUAT: LIFE INS. CO.
BaLTINORE, M., May 21, 1586.

DEAR SIR :—Do you consuder 2 plan of Life Insurance, with proper
selection and management, aud based on * American Expericnce ™
with 2 25 per cent. loading, and on o gper cent. Reserve basis, as
being sound within the purview of sufe insurance principles ?

Expanse Dues e iditienal,
Ancarly reply will greatly ollige,
Yours respectfully,
C. L. Mavissy.



