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We are told by men, who ought to 
know better, that the reason the world 
has suffered is because all that was 
produced during the war-period was 
destroyed, but such is not the case, 
and if they were asked to explain why 
the destruction of the products of the 
war period could affect present world 
conditions, they would be at a loss to 
give a satisfactory explanation. The 
effect of the war period on preaent 
day conditions was not due to the 
fact that the products of that period

to teach such
■hen the leaders of

t the face <teach such an untruth they are
guilty of social treason, whether 
their teaching is due to ignorance or 
tor the purpose .of deceiving the peo­
ple. Are we to assume that the leaders 
of State, men to whom we are looking 
to guide us out of the jungle of 
economic difficulties, so ignorant of 
the profound and momentous devel­
opments that have taken place In 
world economy during the last twenty 
five years, particularly the last four 
years, that they do not know the gov­
ernments are powerless to reconstruct 
a new order out of the rotten timber 
of the old order, which collapsed un­
der the weight of Its own inherent 
weakness. At the present time, gov­
ernments are bnt drift-wood in the 
mighty sea of social forces which few 
of them understand and none can 
command. Therefore, their claims of 
being able to rebuild society on the 
foundation of the old system is noth­
ing more than an expression of their 
ignorance of the causes which wreck­
ed the old structure.

A statesman is a man who knows 
enough about world economy to 
enable him to tell, in a general way, 
future events, and to devise means in 
advance to conform to those events in 
the interest of the body politic. 
t \ Politics are (or, is, as you like it) 
a reflex of economics; therefore, in 
order to administer the affairs of 
State, a politician should be versed in 
scientific economics, because his every 
act is prompted by economic neces­
sity, and unless he understands the 
reasons for his actions, his actions 
will not conform to that which gave 
rise to them, thus injecting hard­
ships on the people as a result of his 
actions.

In order that a politician might 
handle the trying prpblejfis that pre­
sent themselves-to the states it is ne­
cessary for him to be familiar with 
present day economics. A study of 
Adam Smith’s economics will be of no 
use to him, nor will' he profit from 
the brànd of- economics that are 
written by the University professors. 
Adam Smith’s economics belong to 
the past, while the economics of the 
university professors are written to 
suit their masters, and while they 
Clothe their subject in the garb of
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bankers, that was brought Into hi 
during the war was an absolute 
cessity; without it the war could 
have been carried on, because 
stock of money aXready In exlsti 
was insufficient for war requ 
ments. The wholesale Issuing of 
per and the huge crédita that v 
given resulted In an abnormal 
crease in the volume of money 
account. Or, in other words, tl 
to money increased 100 times fa 
than gold in which the titles to n 
ey are supposed to be redeemed, 
result of sud 
fleeted In the 
to-day. That . JB _ , 
break stones and build roads from 
"nowhere to nowhere.”

America Is in the better financial 
position than any other country; for 
the reason she entered the war when 
all other countries were about ex­
hausted financially, which gave Am­
erica a chance to pay off her foreign 
debt of three bfflione by supplying 
those countries to whom she was in 
debt with war material. She not 
only wiped out her foreign debt of 
three billions, but she became a 
creditor nation to the extent of three 
billions. So that while America has 
a large volume of money of account, 
the ratio between her gold supply 
and her money of account, is not so 
great as that of any other .country, 
because those countries that owe her 
money are forced to pay her the in­
terest on the money that she lent 
them. Thus the Inward flow of gold 
to America tends to narrow the gap 
between her money of account and 
her gold .supply. But the effect on 
the other countries is just the opposite 
of this. Every dollar the other coun­
tries pay to Amerlca.widens the 
breach between their money of ac­
count and the basic gold.

This gamble will go on until the 
stock of gold, held by poor countries, 
dwindles so loW as to cause the vol­
ume of money of account to break 
down under the weight of its own load. 
The country that will he the first to 
crash Is the country that produces 
the less for exportation In proportion 
to the money borrowed—and the tact 
that our national debt te increasing by 
leaps and bounds, shows that our bor­
rowing is going ahead of our ex­
portations.

Those who are preaching optimism 
seem to think that a commercial 
structure can be built out of It; but 
you cannot build Humber pulp mills, 
nor pay WaU Street the interest on 
its money, out of optimism. Opti­
mism unprovoked by a gratified desire 
Is a forlorn hope of an ardent desire, 
a spirit based on a wishful dream. It 
won’t buy boots tor bare-footed chil­
dren.

It is the wildest optimisai to say 
that our inland resources will make 
it unnecessary for us to borrow mon­
eys when, as a matetr of tact, the de­
velopment of our resources depends 
upon whether we can borrow enough 
money to develop them, and the ques­
tion arises here whether the returns 
to the country from the development 
of our resources will be sufficient to 
meet the interest on the loans, ne­
cessary for the development of them.

The only hope that any country has 
of staving off the inevitable crash a 

onger, is to produce 
d'for its own use a 

volume for export. But this is just
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largest single article that Newfound-

to pay a 1 price for what 
buy our fish are 

forced to pay a low price fori It for 
the same reason that we are forced to 
ask a high price for It, and If we are 
not able to sell at a price that the 
buyers are able to pay we shall not 
be able to sell at all, tlnd our fishery 
will collapee for the want of mar­
kets. This is a gloomy prognasis, 
but the trend of economic events 
seem to hold nothing else In store 
for us but the elimination of our 
fishery, unless it can be exchanged 
on a basis of barter, and there is lit­
tle hope of this as the present form 
of society will not permit a return 
to the days of borter.

The establishment of inland indus­
tries will ensure a temporary period 
of business activity, but, like the dose 
of medicine the physician adminis­
ters to his dying patient to relieve 
pain, and which gives a flash of men­
tal and physical vitality, but only 
hastens the end; so the flash of busi­
ness activity arising out of the de­
velopment of our inland resources Is 
but a symptom heralding the final 
collapse. There is no hope. The 
crisis is on. The destructive forces 
which are racking civilisation to its 
very foundations will not cease un­
til the old order of things topples 
over, burying ns in the pit of nation­
al insolvency.

It is difficult to |et people to rea­
lize that the present system will not 
always endure. They imagine that 

it order of things has al­
ways obtained -and always will; but 
such a view is contrary to the whole 
cosmic process. Everything in the 
whole realm of nature is in flux, a 
ceaseless ebb and- flow of cosmis pro­
cesses. But out of the sum of the 
forward and backward movements, 
develops a new and higher form of 
things. Everything in the universe 
develops within itself the elements of 
Its own negation. Capitalism, .like 
everything else In the universe, car­
ries within itself the elements of Its 
own negation In the form of the con­
tradictions inherent in its system.

The fatal detect of Old Father Cap­
italism is that he was born with the 
germ of a mortal disease which has 
progressed so far as to force him to 
sustain his weight on crutches. He 
is now'on his death bed, and his end 
Is due in a few years. But the death 
pains of Old Father Capitalism are 
at the same time the birth pains of a 
new and better order of things. Man 
will erect on the ruins of the old sys­
tem a more substantial order of so­
ciety, in which we shall have a fel­
lowship of glad and contented com­
rades, and where we shall bask In 
the mellow sunshine of Justice, 
Truth and Beauty, where our chil­
dren may ont only bud, but blossom, 
nnblasted by poverty, into full and 
happy maturity.

Yours truly,
W. L. BUTLER.
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when the wind is blowing at ttilrty 
miles an hour, and a huiuintiis is 
heard along telegraph wires and in 
ships’ cordage; trees themselves 
sway at thirty-six miles an hour and 
progress against the wind Is difficult

At forty-five miles an hour the wind 
becomes a gale, breaking branches off 
trees and rooting up small shrubs. 
This wind, "Force 8,’1 is sufficient to 
drive light craft at sea to shelter.
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A strong gale is reached at fifty-two. 
miles an hour, while at sixty miles an 
hour a whole gale is blowing. The full 
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damage is usually done by a gale, and 
large ships are forced to run for
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the most fatal flaw In our financial 
system. We cannot have scarcity of 
gold and abundance of It at the same 
time. Yet this is what the world needs, 
in order to carry on production.

The only reason that gold can serve 
as a measure of value for all other 
commodities, is because of its scar­
city, but in order that it might serve 
as a means to circulate commodities 
and to pay debts, abundance of it is 
required. But it there were enough 
gold in the world to pay deferred 
credits it would be in such abundance 
as to destroy its function as a meas­
ure of value tor other things, because 
it would be worth less than any other 
commodity, and, therefore, could not 
serve as a measure of value for other 
things.

With the incease of production it 
was quickly seen that the gold supply 
was insufficient to enable production 
to go on at a rate sufficient to satisfy 
the needs of society, this forced the 
capitalists to devise some other 
means other than gold to serve as a 
means of circulation, and they hit on 
the discovery that tokens of money of 
less than the indicated value, or even 
of no value, could be used as a med­
ium of circulation. And lo, and be­
hold! paper money came into exist­
ence to take the place of gold, which, 
of course, it, cannot do when It comes 
to paying foreign debts.

It might be asked bow has produc­
tion been maintained for so long on 
such a rotten basis as paper money. 
Simply because the capitalists have 
given credits for long periods of time, 
and because those who have created 
titles to money have not pressed for 
payment of their loans and titles to 
money in gold. But since the war end­
ed every one is demanding that some 
gold be given him. But the gold sup­
ply is so small that there Is not 
enough <ff It to redeem the profits
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materials, forces that are rocking civilization to its 
very foundation and threatening to 
engulf us in the surging sea of 
economic ruin.

We are told by the leaders ln busi­
ness and politics that the cause of the 
trouble experienced by us the last 
four years is due to war; and not one 
of them has gotten nearer to giving 
ns an explanation than to use such 
hackneyed phrases as the one just 
quoted. The thought has never struck 
them that the war itself may not be 
a cause, hut that both the war and its 
so-called aftermath might be two ef­
fects of a cause.

The collapse ot business that has 
occurred since the war would happen 
at some later date whether there had 
been a war or not, because ot the in­
herent weakness ot the present mode 
of production. War itself is a part ot
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