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ORE DEVELOPMENTS
IN FINANCIAL CRISIS

Giant Trust Company of America in Need of
Assistance--London and Berlin
Comment on Situation.

New York, Oct, 238.—Anxiety over the
situation that has developed in the
trust company and banking situation
during the past week continued to
cloud the business horizon to-day, al-
though the nervousness and a}arm S0
noticeable yesterday were considerably
lessened by the presence of Secret?,ry
of the Theasury Cortelyou in the city,
and his promise to remain at the sub-
treasury throughout the day.

Mr. Cortelyou's statement made last
night of the national banks of this city
had. a good effsct on sentiment, and
served to relieve the apprehensions of
business men that the curtailment of
eredits through the situation following
the suspension of payments by the
Knickerbocker Trust Company might
hamper the financing of general mer-
cantile affairs.

The unfavorable development of %he
night was the news that the Trust
Company of America, one of the city’s
jargest financial institutions, with de-
posits approximating $50,000,000, and
total assets and liabilities 'in excess of
$60,000,000, was in need of assistance.
At the same time it became known that
the Trust Company of America had
given a statement of its affairs to other
bankers with a request for aid. It
was also announced that liberal assist-
ance would be given to the Trust Com-
pany of Americs to-day, and also that
tha: institution had in its vault $12,-
000,000 cash with which to begin pay-
ing off its depositors to-day should
there be an unusual demand. It be-
came known last night also that bank-
ers generally did not regard the posi-
tion of the Knickerbocker Trust Com-
pany as favorable, and were inclined
to permit it to go inte liquidation.

Payment Still Suspended.

New York, Oct. 28.—The XKnicker-
bYocker Trust Company announced to
depositors who were waiting at fits
main office’ that it would not resume
payments to-day. The announcement
was made by a police captain on the
authority of the officials of the Trust
Company.

To Probe Trust Company.

New York, Oct. 23.—Secretary Cortel-
you gaid this morning: “I have nothing
to add to my statement of last night,
1 will be here throtighout the day, and
as long as the situation seems to noed
my presence.”

“Acting State Superintendent of Bahks

Skinner - took possession of the 63’

Broadway branch office of the Knick-

erbocker Trust Company this morning.

He said there would be no’ further re-

sumption of business by the Knicker-

bocker Trust Company until he had

thoroughly investigated its condition.
This Morning’s Prices.

Now York, Oct. 23.Wall street, 10
a, m.~—The opening of the stock market
gave fresh evidence to the demoraliza-
tion, but the severe pressure acted on
but a few stocks. Union Pacifie off
1 5-8, dropping a point between sales,
1,000 shares selling at 110, 2,000. at 109,
50 at 108, 800 at 107 1-2, 100 at 107 1-4,
with a subsequent rebound. The first
600 shares of Delaware & Hudson sold
at a decline of 9, which was extended
to 11 points; Northera Pacific dropped
4, Atchison 3 1-2, Brooklyn Transit, 3,
Great Northern Paid 2 1-4, Reading At-
lantie coast line, Louisville and Nash-
ville, National Smelting, 1 1-2, U. 8.
Steel paid 1 3-8, and Amalgamated Cop-
per 1 1-4 American snuff sold at a de-
cline of 25 points.

London Safe.

“‘London, Oct 23.—The financial crisis
ig attracting the greatest attention
here.’ The financial editorial writers
‘ta-day are of the opinion that
although it will be felt here, it is not
lfkely to be felt to any great extent,
because British operators and investors
of recent months gradually have been
freeing themselves from commitments

and the influence of- Wall street, and
consequently some sections of the
stock exchange will not be much in-
fluenced by that crisis.

The /Morning Post believes that the
financial troubles in America are ac-
cumulating too rapidly for temporary
palliatives to have much effect, and it
would be better for everyone concern-
ed that the crisis sH®uld be hastened
inatead of delayed.

The Daily Mail in an editorial ar-
ticle reminds' its readers that there is
no need to suspect the sound American
banks. This paper says there is a wide
gulf between the conservative Ameri-
can banks and modern trust develop-
m=2nt. It is the speculators who are
tumbling in the debacle and their fall
is gradually clearing the atmosphere.
Even the soundest concerns may be
temporarily affected, the paper says,
but it would be an absurd error to
suppose that because some reckless
gamblers are in difficulties, the United
States from a finrancial and commercial
point of view is going to pieces.

Favorable Impression.
London, Oct. 23.—The promising of

Secretary Cortelyop to place large de-.

posits of government money in the New
York banks created a favorable im-
pression on the stock market to-day,
and the American section ralled.

Bérlin ongthe Situation.

Berin, Oct. 23.—The difficulties of the
Knickerbocker Company, of New York,
has created the greatest degree of as-
tonishment among the bankers of the
city. The Boersen Courier says to-day
that the local bankers of the city em-
phatically rejected the idea that the

| Trust Company was in serioug danger,

when the favorable report reached Ber-
lin, but the paper itself discredits the
announcement that the company will
resume payments to-day, declaring this
to be an empty subterfuge to keep the
true condition of affairs from deposit-
ors. It criticizes a banking system
which allows deposits of $60,000,000 upon
a capital of $1,200,000, and gives voice
to the gravest apprehension lest the
events of the past few days foreshadow
the disc¢overy of further abuses in the
banks of New York.

“Tf some of these banks are found to
be rotten,” the paper says, ‘“there is
no knowing where the crisis will stop.
We expect to hear of runs on other
New York banks, which ‘hardly all of
them will be ablc to withstand.”

Chicago Uuéasy.

Chicago, Oct. 23.—Chicago, Milwau-
kee & St. Paul; Louisville and Nash-
ville and Canadian Pacific showed an
improvement of. one point over the
New York equivaient. The feeling
here, however, was still unsettled at
noon, and the market was inclined to
await the receipt of the New York
opening prices before entering on fresh
commitments. Dealers do not antici-
pate gny trouble at the settlement,
owing to the smallness of the account
open.

Half Frenzied Crowds.

New York, Oct. 23.—More than 100,000
persons, mostly Italians, stormed the
doors of the Dollar Savings Bank when
it epened to-day. The police were call-
ed to control the half frenzied crowds.

Exchange Does Not Open,

Pittsburg, Oct. 23.—The Pittsburg
stock exchange did not open this morn-
ing, the members deeming it advisable
that the exchange remain closed tem-
porarily owing to the demoralized feel-
ing in the western houses. A meeting
of the members is being held, and the
exchange may be opened in the day.

Parig Waiting.
Paris, Oct. 23.—After a better opening

on the Bourse to-day the tone became |

undecided, while waiting the results of
the financial developments in New
York.

AT LOGGERHEADS
OVER AN ISLAND

Chinese Warships Dispatched to Dis-
pute Seizure of Patras
by Japanese.

Shanghal, Oct, 25.-~-The Chinese gov-
ernment has ordered the viceroy at
Canton immediately to dispatch war-
ships to Pratas and investigate a report
of Japanese seizure and proposed col-
onization of the little island that prom-
ises to become a bone of contention be-
tween China and Japan, the former dis-
puting the alleged discovery by Jap-
anese and asserting that it is clearly
within Chinese territory. -

‘While apparently undetermined as to
whether it is available for Japan’s
naval purposes, the assertions of the
Japanese who raised their national flag
there that the. island contains great
mineral wealth, have attracted the at-
tention of the Pekin government, hence
the orders for the dispatch of warships
and the investigation pursued by the
foreign office.

BODY IN THE TIDE.

New York Find May Be the Mlnslng Wite
of Harry Thaw’s Counsel.

New York, Oct. 23.—The body of a wo.
man of refined appearance was found
floating yesterday in the East river, an-
swering to the particulars of the descrip-
tion of Mrs. Clifford W. Hartridge, the
eissing wife of Harry K. Thaw's counsel
and friend. The body will be viewed to~
day by a member of-the family to deter
wine If it is Mrs. Hartridge.

BERGERON SAVES HIS COMB.

Conservative Leader’s Henchman Dis-
turbed in His Toilet By Fire.

Hamiota, Man., Oct. 23.—it is a re-
markable circumstance that within
two hours after R. L. Borden had reg-
istered at the Hotel Cecil, fire broke
out in the kitchen basement. The maids
ran through the house bringing forth
the contents of their wardrobes. The
guests rushed for their grips and J. G.
H. Bergeron, the Conservative leaders’
doughty henchman, was seen gliding
down the stairs carrying his hair
brush and comb, having been disturbed
in his tojlet. The fire was fortunately
quickly put out and the company for-
got the panic in a hearty supper,

HELPING NAVIGATION.

Wing Dams Are Being Constructed at
Lesser Slave Rapids,
—

Bdmonton, Oct. 22.—Z, Mulhoit, of
Calgary, a government engineer, re-
turned to-day from the north from a
tour .of inspection of the wing dams in
the course of construction at the Lesser
Slave rapids. The dams exceed over
a distance of twenty miles, and there
were about fifty in all. About a dozen
are already completed, varying in
length from fifty to four hundred feet.
The wing dams are being built’ from
both sides, the object being to divert
theé current into one channe] so as to
make the stream easily navigable, The
aim is to meet the requirements of a
shallow bottomed boat drawing three

feet of water.

“GENERAL"” HIMSELF AGAIN,
iy

Chicago, Oct. 23.—General ‘Willlam
Booth, head of the Salvation Army,
has recovered, ‘and will start on his
eastern tour to-day.

oA

THE SPIDER SCARE.
Dominion Entomologist Says Threat-
ened Invasion of Black In-
sects is Nonsense.

Ottawa, Ont.,, Oct. 23.—“It sounds
very much like nonsense, and I doubt
very much if Professor Emerson fath-
ered the opinion,” said Mr. Fletcher,
entomologist at the experimental farm,
when questioned in regard to the re-
marks of Professor Emerson to the
effect ihat the black spider was about
to invade Montreal and other parts.
“Spiders do not attack vegetables,”
said Dr. Fletcher, and I know that
about three years ago there was a
discussion about the bite of certain
specles of arachnids as being danger-
ous to life. At that time Professor
Emerson said there was no knowledge
that tue spider on the American con-
tinent would attack a man and cause
Jeath.™

BOILER ACCIDENT,

Must Have Portion of Skull Abstracted
to Save His Life.

Lumsden, Sask., Qct. 22. — Harry
Barnes, while threshing at John Smalls,
Long Lake district, met with a serious
accident. A plug in the boller was
blown out, striking him on the fore-
head, and smashing his skull. The
escaping steam scalded his face. It
will be necessary to remove the frac-
tured portion of the skull, about the
size of a silver dollar, to save Barnes'
life.

MIKADO AND
VANCOUVCR RIOTS

HIS MESSAGE 10
SIR WILFRID LAURIER

-

Proud of Cordial Relations Which
Exist Between British Empire
and Japan.

* Ottawa, Oct. 22.—On the 12th of Oc-
tober Sir Wilfrid Laurier cabled to Sir
Claude Macdonald, the British ambas-
sador to Japan, asking him to convey
to his Imperial Majesty the Emperor
of Japan, His Excellency the Govern-
or-General’s and the Canadian govern-
ment’s regrets for the unfortunate oc-
currence at Vancouver, which had met
with the strongest condemnation by
the Canadian authorities, and  asking
the ambassddor to assure the Emperor
that Canada would use its utmost ef-
forts to prevent a recurrence of the re-
greitable events.

Sir Wilfrid Laurier has received a
cable dated October 19th, from Sir
Claude Macdonald, stating that the
message was conveyed to the Emperor
and that the following is his answer:

“His Majesty received the message
from the Governor-General of Canada
and the government of Canada with the
greatest gratification, and notes with
satisfaction the earnest intention of the
Governor-General and the government.
He is proud of the cordial relations
which exist between the British Empire
and Japan.”

Count Tayashi adds that the Japan-
ese government deeply regrets the un-
fortunate occurrence at Vancouver, but
has full confidence in the sincere action
which Canada is taking in devising
measures for the future, and has satis-
faction in hearing the expression of re-
gret conveyed by the premier of Can-
ada in the name of the Governor-Gen-
eral and the Canadian government, and
the assurance given that the Canadian
authorities will use all efforts to pre-
vent a recurrence of such regrettable
events. (Signed) Macdonald.

NOT INSANE.
Lady Faisely Immured in Asylum Gets
Damages of $25,000.

New York, Oct. 23.—Shortly after mid-
night this morning the jury in the case
of Mrs. Ellen Kenyon Warner, who
sued Dr.' Flaviug Packer and Dr, Syd-
ney D, Wilkes in* the Supreme court at
New City, Rockland courity, for $50,000
damages because they adjudged her in-
sane, and caused her committment to
the Middleton insane asylum, render-
ed a verdict for the plaintiff.

Mrs. Warner, who is a well-known
author and educator, is awarded the
verdict and $25,000 damages. The jury
found that she was sane and rational
on July 12th, 1904, when she was ex-
amined by two alienists and that they
were negligent in making their ex-
amination.

WOLVES ARE PLENTIFUL.

Story of Bold Action on Part of One
of a Pack.

D. Daverell and his brother have for
some time been prospecting in the
neighborhood of Sooke Lake. They
have a permanent camp there and are
putting in a good deal of time in the
vicinity. Some days ago one of them
was away getting supplies and the oth-
er was working around the camp. Sud-
denly he heard a loud bark, and look-
ing up, saw his little terrier dog a few
yards away, being seized by a monstr-
ous wolf, which picked him up and
made off, X

Deverell dashed into the tent, and
bringing out his shotgun, he saw an-
other wolf, coming his way, as if to help
the other. He fired two shots with so
good an aim that the wolf dropped the
scared little dog which ran back to
camp wunhurt, except for some tooth
markis on his neck.

For the next two hours the woods
around the camp resounded with the
howls o0f the whole pack of wholves,
and the prospector had not a cartridge
left. They came quite near to the
camp at times, asg if they knew the
man was helpless, but they withdrew
before the companion- arrived on the
scene with his rifie.

for 11 years, and had a plant

AERO RACE DRAWS
T0 CONCLUSION

oo

FOUR BALLOONS
HAVE ALIGHTED

Pommern of Germany Negotiated
Upwards of a 1000 Miles--
Progress of Competitors.

Ashburk Park, N. J., Oct. 23.—The
German balloon Pommern from St.
Louis landed here about 9 a. m. She
had itravelled upwards of 1,000 miles.

Abercorn Alights.

Dover, Del,, Oct. 23.—The German
balloon Abercorn landed- at Little
Creek, three miles from the city this
morning.

: St. Louis Descends.

Baltimore, Md., Oct. 28.—The Ameri-
can balloon St. Louis with Hawley and
Post, as aeronauts, landed about a
mile gouth of Westminster, Md., at 6:40
2. m, to-day.

First to Land.

Washington, Oct. 23.—A_ balloon de-’

scribed as a bright pink, passed over
Rockville, Md., 16 miles from here at
daylight to-day travelling in an east-
erly direction. The weather bureau
to-day received a dispatch from Major
Horsey, reporting his landing in the
“United States” balloon at Caledonia,
Ont., at 5:15 yesterday afternoon and
that he would probably ‘leave for Mil-
waukee tc-morrow.
Another Sighted.

Richmond, Va., Oct. 23.—A long dis-

tance telephoné message from Mineral,

Va., says that a bailoon flying United |

States colors passed over Armenius
mines near that city at 7:35 this morn-
ing. There were two men in it.
Made 1,000 Miles.

Philadelphia, Oct. 23.—Reports from
various sgurces indicate that three of
the balloons which left St. Louis on
Monday afternoon passed over this city
between 6:45 and 7:10 a. m. One was
pesitively identified as the German
balloon “Pommern” which was seen at
Cleveland yesterday afternoon. Another
was partly identified as the English
balloon Lotus (II) which had passed
over Wheeling yesterday travelling
eastward. A notc dropped from the
German balloon read: “Am 3,000 feet in
the air, and have travelled 1,000 miles.
Am trying to make -Atlantic City.”

The third balloom was not identified.
It was travelling in a northeasterly di-
rection and unless it meets with some
accident should ]land on the coast with-
in a few hours. .

America Réeported.

Zanesville, O., Oct. 23’ —The Ameri-
can  balloon “Ameérica” ' passed over
this city just after midnight and
dropped a message which read: “We
are passing town at 12:15 a. m., due
east at a rate of 25 miles an hour and
at an altitude of 1,200 feet. Notify
press.. (signed) McCoy.”

NO SUPPORT FOR
THE KNICKERBOCKER

Superintendent of Banks Has Taken
Charge of the New York
Trust Company.

New York, Oct. 23.—The Clearing
House committee was in conference
with several bankers at 10:30 a. m.
After taking charge of the Knicker-
bocker Trust Company, the acting sup-
erintendent of‘banks, Skinner, said:

“Under advice of the attorney gen-
eral, I have taken possession of the
Knickerbocker Trust Company and its
branch offices. The support to the in-
stitution which was expectéd yester-
day has not been furnished. A bank
examiner is in charge of each office.
“Payments will be received on obliga-
tions due to the Trust company but no
payment wili be -made by the examiner
in charge. Payments should be in
cash. Collateral will not be surren-
dered until it is shown that it is not

pledged for other indebtedness to the
institutfon.”

SRSV Ut
LACK OF PATRONAGE.,
Rossland Miner, Hitherto a Dalily
Paper, Becomes a Weekly.

Rossland, Oct. 22.—The Rossland
Miner, the oldest daily in the interior
of British Columbia, suspended publi-
cation to-day because of lack of patron-
age. The Miner has been established
large
enough for a city many times the size
of Rossland. William K. Esling, the
publisher of theé paper, said to-day that
the Miner will be issued as a weekly,
but the daily plant will be shipped to
some point which offers inducements
commensurate with itg size.

SPECTACULAR BLAZE.

Flames Envelop a Cranberry Elevator,
Causing $10,000 Damage.

Cranberry, Oect. 23.—Fire broke out
vesterday in the G. B. Murphy eleva-
tor and resulted in a loss of $10,000.
The cause of ‘the outbreak was hot
boxing under the shoot. Flames swept
up to the top of the elevator and
worked downward.and at times the
blaze was very spectacular. Over 15,-
000 bushels of wheat -were stored in
the elevator, and about half that quan-
tity was saved. The loss is fully cov-
ered by insurance.

JAMESTOWN EXPOSITION.

Norfolk, Va., Oct. 28.—The board of
directors of the Jamestown Exposition
Company last night authorized the ap-
pointment of a committee of three whose
duty it will be to investigate the advis-
abllity and feasibility of keeping open the
exposition anotn. Lo,

t

HARNESSING NIAGARA.

Shall World-Renowned Falls Remain
Beauty Spot or be Utilized for
Comme\rce?

Providence, R. 1., Oct. 23.—The ques-
tion whether the water flow of Ni-
agara Falls shall be utilized for com-
mercial purposes or left for sightseers,
will come up for settlement at the con-
vention of the American Civic Fedéra-
tion which will be held simultaneously
with that of the National Municipal
League at Brown University during
the week of November 19th. Agents
of the corporations who desire power
privileges 'will appear to present their
plans. General Francis Green, of New
York, will head a party of speakers,
who favor the utilization of the falls,
while J. Horace McFarland, of Harris-
burg, Pa., will advocate that the nat-
ural beauty of the water fall be left
unimpaired.

OPERATORS RESUME WORK.

Ten Telegraphers in Helena, Montana,
Call Off Strike.

Helena, Mont., Oct. 23.—At a meeting
of the local Telegraphers’ Union in this
city last night the strike was declared
off and ten men asked for their old
positions. Forty men walked out when
the strike began. It is believed here
that the action of the local union here
will break the backbone of the strike
throughout the northwest, as Helena
considers itself one of the most im-
portant offices west of Chicago.

POPULARITY 0F

RALPH SMITH

HEARTY RECEPTIONS
T0 DOMINION MEMBER

Representative of Nana'mo Riding Is
Paying Visit to Different Parts
of Constituency.

(From Wednesday's Daily.)

Few men have the splendid ‘ua.liﬂ-
cations which Ralph Smith M. P., pos-
sesses to act in a representative capac-
ity. - Although his constituency is a
very large one requiring a lot of work
to properly cover it:all. This, however,
Mr. Smith always does between the
rising of parliament and the reassem-
bling of the next session.

In this way he keeps in the most in-

timate touch with his constituents and’

the exact
community

is in a position to know
local - needs of each
throughout the district.

For the past week or two thggys
ber for Nanaimo has been in the south-
ern part of the riding holding meetings
sometimes in the evening and when it
would suit his constituents better, he
held meetings in the afternoon, thus
giving an opportunity to have every
question of local interest thoroughly
gone into.

At Metchosin, Colwood and various
other points, meetings were held last
week. On Saturday Mr, Smith visited
the Sidney fair and met a large num-
ber of his constituents in Saanich.
Monday and Tuesday were glso spent
by him among his constituents of* the
Saanich peninsula.

To-day Mr. Smith left for Duncans,
where he will meet the voters on ‘the
central part of his wide constituency
and discuss with them the needs of
their part of the riding.

Everywhere that the member for Na-
naimo went on his tour he was re-
ceived with the same heartiness which
nas come to characterize receptions to
Mr. Smith. The longer he serves the
constituency the more popular he is
becoming; because he takes care to
properly represent every section of the
electorate. Mr. Smith is becoming re-
cognized as one of the most prominent
public men in the country and his
views on any subject carry-the great-
est weight. . On Sunday afternoon
when he addressed a men’'s meeting in
the Y. M. C. A. rooms, on the value of
self culture, the hall was filled to
hear him, for the member for Nanai-
mo is just as popular in the city of
Victoria as in his own constituenéy.

O R U e S
KILLED AT ROSSLAND. »
Planks Fall on Mill Employee and He
Sustaing Fatal Injuries.

Rossland, Oct. 22.—Edward Lambley
and James T. Maclean were loading
lumber on a truck in the sawmill room
of the Le Roi mine shops this morn-
ing at 10.20 o’clock. The planks were
from 14 to 18 feet in length, and three
inches thick. While lifting a plank
from the skidway the next row of
planks, six feet in height, toppled over,
striking both men? Lambley was
thrown to the ground ang sustained a
fracture of the skull, Maclean was
cut over the eyes ang his breast was
injured. Lambley died half an hour
after the accident from the effects of
hemorrhage of the brain. Deceased was
22 years old and a native of England.

—_—

EMPEROR CONVALESCENT.

Decided Improvement in Condition of
Austria’s Ruler,

Vienna, Oct. 23.—Everything this
morning points to the health of the
Emperor Francis, Joseph having de-
cidedly improved. His attending physi-
cianss admit that His Majesty's con-
valescence has begun, and during the
early part of the day he signed state
documents with a firm hand.

A PROBLEM FOR THE EDITOR.,

He has been asked whether stepping
on & man’s corns gives provocation for
swearing: ANSWER—Keep the toes
clear of Corns by using Putnam’s Corn

Extractor. :
&+

VILLE DE PARIS WINS.

Paris, Oct. 22.—M. Kapfefer, pilot
for the airship Ville de Paris, has won
{he regular autumn competition of the
Aero Club of France.

COMPANIES REACH
NO ARRANGEMENT

Is Admitted

Situation Respecting Water Supply at Goldstream

to be a Very

Serious One.

(From Wednesday’s Daily.)

The situation with respect to power
for tramcar and electric lighting pur-
poses in this city for the next few
weeks is a very serious one. This is
admitted by both sides to the dispute
which has arisen between the Esqui-
malt Waterworks Company and the
B. C. Electric Company. A solution of
the difficulty, however, has not been
reached, and there is at present little
prospect judging by the tone of the of-
ficials of the two companies, that an
amicable settlement will be arrived at.

The Times announced yesterday that
the two companies were in communi-
cation on the subject looking to an ar-
rangement being entered into for the
bringing into wuse of the auxiliary
steam plant owned by the electric
company, and which would relieve the
demands upon the Goldstream water
supply.

Yesterday afternoon the electric com-
pany forwarded a proposed agreement
to T. Lubbe, of the Esquimalt com-
pany which was promptly refused by
Mr. Lubbe.

There is thus a deadlock in the situa-
tion as far as these twb companies are
concerned, with the prospect at ptesent
of the two of them standing by their
existing agreements, and if the weather
continues dry for any considerable time
this may result in a cutting off of
power to a considerable extent.

According to Mr. Lubbe the situation
is a serious one, but he says his com-
pany cannot agree to the proposition of
the tram company. He says that some
time ago, early in October, he informed
the mayor of the city of Victoria that
the rapid diminution in water at Gold-
stream led him to believe that his com-
pany’ could not be expected to supply
the electric company with the full
amount of power required beyond the
middle of November unless there was a
considerable precipitation in the inter-
vening time. Mr. Tripp, engineer of the
B. C. Electric Company, was also noti-
fled of the situation shortly after this,
and an opportunity thus given to use
the steam plant.

Later the situation wag brought to
the attention of the management of the
electric company in an official notice

M. Gifford and others,

The letter sent by Mr, Lubbe was as
follows:

Owing to an unusually diy season it fs
possible that the supply of water from
the Goldstream lakes will be insufficient
(rerhaps for a few days, perhaps for
weeks) to supply your requirements to
cperate the ‘motor car and lighting ser-
vice. I would suggest that your company
operate the motor and car service with
yeur steam plant until normal conditions
have been restored, this company paying
yours the actual cost of operating the
same.

This was fellowed yesterday after-
noon by a letter from A. T. Goward,
which was as follows:

We have to acknowledge the receipt of
yours of the 21st inst., and, after consid-
eration thereof, we may say that we are
agreeable to your suggestion, namely,
that our company operate the car and
motor service with power from our steam
plant until further notice from our com-
pany, your company paying our com-
pany’s actual cost of operating the steam
plant, subject, however, to the following
conditions:

That your company bear the cost of
any repairg to the steam plant which may
beccme necessary in its operation.

That if the steam plant at any time is
irsufficient to operate the car and motor
service that then the water power may
be used to make up any insufficiency.

That the water power plant may be
used to operate the car and motor service

sent after an inspection of the Gold-
stream waterworks on Sunday by Hon.

at any time, should it become necessar
to shut down the steam plant temporar
for repairs.

That our company during the period
tlis operation of the steara plant pay 1
for the amount of water actually u
it at Goldstream, and that the use of the
steam plant shall not in any way preju-
dice our company’s present rights 1
exclusive use of the water for the purpose
of generating electricity or electric power

Tkat the arrangements shall cease t
exist in the event of the present water
supply ceasing to be sufficient to suppl-
the electric lighting needs of our com
pany.

On receipt of a letter from your. com-
pany accepting the terms of this letter,
we will immediately take steps to have
our steam plant put in operation.

ALBERT T. GOWARD,
Local Manager.

To this Mr. Lubbe replied very briefly
and quickly as follows:

In reply to your letter of even date,
which was in reply to ours of yesterday
we consider your stipulations too onerous
to be accepted by us. This company con-
sidered the suggestion made in our letter
of yesterday more beneficial to your com-
pany than to ourselves.

Mr. Lubbe explained to a Times re-
porter that the draft agreement sent
by Mr. Goward. could not be accept-
ed by him inasmuch as it states that
the electric company’s rights to the
exclusive use of the water for power
purpose is attempted to be estab-
lished. Such a right 3does not exist,
Mr. Lubbe says. It did in the original
agreement of 1897, but has since been
cancelled. His company could not
therefore become a party to the pro-
posed agreement which would re-estab-
lish the situation.

Another objection Mr. Lubbe takes
to the agreement proposed is that his
company are to pay the cost of put-
ting the steam plant in shape. This
is not regarded by him as a business-
like proposition. The plant is, he be-
lieves in bad shape, and. his company
is not prepared to pay for putting it
in running order. ;

Asked what his company was going
to do, Mr. Lubbe said they would sim-
ply go on as at present rather than
agree to such a proposition. In any
event, should his company be unable to
supply sufficient water for the power
needed they might be called upon to
pay 3150 a day for the failure. His
comipany would do that rather tham
submit to the terms: of the proposed
agreement.

But it was peinted out -that there is
another agreement in ;
{he companies which may be brought
into effect and which allows of the re:
duction of the supply of water at Gold-
stream to the minimum of 4,000,000 gal-
lons a day and this can be put into
effect on .three days’ notice.

Mr. Lubbe says he appreciates the
seriousness . of the situation but his
company is in no way responsible.

Asked with respect to the future Mr.
Lubbe says that his company have
already engaged engineers to go over
ihe work for installing a dam on
Waugh creek and this will be ready
by next May. I{ will increase the
supply by 3,000,000 gallons a day.

With respect to the amount used by
the tramway company, Mr. Lubbe says
that during the past three months the
company has been paying for 14,000,-
000 gallons a day on an average.

Hon. Mr. Gifford, of the tramway
company, when seen this morning,
said that the situation had not altered
any. He contended that no official no-
tice had been ziven to his company of
the situation at Goldstream until no-
tice was served a day or two ago on
Mr. Goward.

AN AMERICAN'S TRIBUTE.

Calls Manitoba the Best Grain Produac-
ing Country in the World.

Poriage la Frairie, Oct. 22,—An in-
teresting rarty of American Investors
left here to-1ay for their homes in the
south, sfter spending a few days here.
The party arrived in the city on Thurs-
day, and comprises T. L. Davis, of
Brook, Iil, H. H. Shroeder, of Peoria,

E. M, Liliy and E. Hughes, of Mo«
mence, THs. They were met here by
Messrs, Reece and other Illinois well-
known farmers, who last year purchas-
ed *the Sylvester-Grobb farm about
nine miles northwest, and after a short
stay in the city, secured rigs and left
for Westbourne, where several of the
party are taking an interest in a farm
purchased last spring. They represent
the American syndicate of Momence,
which is largely interested in the West-
bourne district, and Mr. Schroeder said
this morning that it was the intention
of the company to spend $7,000 in de-
veloping their lands, erecting buildings
and breaking the soil, and as soon as
the spring opened Lhey would place a
foreman in charge over a gang, and
work would be pushed right along.
Mr. Davis said: “I have driven 1,500
miles over this country in my travels
while here, and there is nothing like it.

make a start, I would sooner come
here than to any other place I know of,
and I have been through 'most of the
states of the union. This is the best
grain preoducing country in the world,
and for an investment is better than
the west.”

CAUSE CELEBRE,

Edinburgh, Oct, 22.—At the court of
session. here to-day counsel for the
Earl of Rosslyn announced that he did
not propose to proceed with his appeal
against the decree for divorce granted
to the Countess, who formerly  was
Miss Anna Robinson, of Minneapoiis.

Th appeal consequently was dismissed.

Ills., O. E. Dachelor, W. H. Bennett,]

If I were a voung man and Had to |

TRAIN WRECK IS
NARROWLY AVERTED

Oncoming Express Warned of Ob-
structions in Nick of Time--
Youth Arrested.

Welland, Ont, Oct. 23.—Edward
Palmer, an Engiish boy 15 years old
has confessed to placing obstructions
on the Michigan railway track near
her: on Sunday. -He says he did it
with no thought that any damage
would result. The obstruction was
discovered by a school teacher walk-
ing to the town. She quickly removed
several pieces of iron and hurried (o
the tower howse at the Michigan Cen-
tral bridge which crossed the canal at
that point and told there what she had
discovered.

A fast express was just due and the
semaphore -wvas pul up against
train barely in time to stop it. Ms
then hurried to the place and fouw
two rail spreaders and fish plates pl:
ed-on the inside rail in & manner t
would assuredly have thrown the ex
press into the ditch. Palmer has been
arrested.

FIRE IN OTTAWA.
Western Departmental Building
Narrow Escape.

Has

Ottawa, Oct. 22.—The western depar
mental building on Parliament Hill h:
narrow escape from being destroyved
fire this afternoon. Two electric Wil
wiich passed around a&n iron gas Di]
burned the pipe right through and ignit
the gas, creating quite a blage. The fir
brigade was quickly on.the spot and ex
tinguished it with the aid of a couple ©
fire extinguishers. This i8 the second tinm:
that the electric wires have started a fire
i~ abe-= the same place.

effect between

INTERNATION
AFRC

CONDITIONS FAYOR
RECORD

Nine Balloons Float A
Louis Cheered by 1
Spectators.

Mount Vernon, Ind.,
balloons in the internati
autic cup race passed herel
night. The following
dropped by one of them:
Mount Vernon, Ind., at
Pleage notify C. J, Glidden,
the official starter. No. 1
Deforest Chandler.”

The second balloon pass
north at 12.07 o’clock this
ing in an easterly direct!

) The Start.

St. Louis, Oct. 21.—Driff
a direction just west of
lost to view in the dusk,
fresh evening southeast b
them, nine big balloons ai
to-night for the honors
the . second internationa
cup. race, A brilliant modg
and throughout the midg
conditions seem excellent
breaking flight. A stiffer
have been more welcome
pants of the wicker cars,
mile breeze in the lower
this evening gave promis
racing currents in the
tudes,

The German took the
from the start. The Fre
lish aeronauts were more
and took a middle courg
American rode away at
which seemed just to cle
housetops.

The St. Louis, one of th
loons in the race, came sq
grandstand that it was s
digrs and swung back f
starting point, whence
away two minutes after
go was given.

Contestgnts.

In the race there are t
répresenting America, th
many, two of France and
land. The basket of each
tains a pilot and his al
prospect that the breeze w
wards the northwest, man|
were made to-night that ti
ing place of the winning H
be in Minnesota or No
Others held that the up
would send the balloons ff
east or near Lake Huro

The begininng of the ra
tacular, and was witnes:
100,000 ‘people, gathered
park. All St. Louis gag
during the late afternoon
pall of smoke obscured
any great distance,

Enthusiastic Send

As many as six of the H
visible at one time, the A
testants being the first to
the haze, along the horiza

The German balloon
bright chrome, yellow gloh
77,000 cubic feet of gas,
Oscar Erbslosh and A. R
first away. The start
seconds after the sched
olclock. The contestants
intervals of five minutes.
got off the crowd broke
and the occupants of the
bowing and waving thei
knowledge of the demon
American team came in fo
share of applause, andg
Louis, entered by the Aer
Louis, took, flight, the
louder than all that had go
military band had been
the grandstand and pla;
tional anthems of the n
sented as the various ball
ed. The St. Louis was
Yankee Doodle, and the
newed cheering the shoutg
“I don’t know where T’
I'm on my way.” Just b
Louis was dragged into
a dove alighted on the to
bag and remained there
loon was well under way.

Military Atmosp

Aside from the internd
acter there was a militar,
about the event, three hu
of the Uinted States bei
of the balloon grounds,
men from the Uinted Sta!
tended to the inflation ang
Bugle notes filled the air
just two minutes before
the first balloon the
sounded by the trumpeter
of toy balloons of differen
set at liberty with cand
other artifices attached. 1]
veteran of many Europesg
contests, including the
race of 1906, wags the first
Pomeran floated many bif]
from the webbing, includ
man and American flags,

May Beat World R

.Washington, Oct. 21.—M
Russell, acting chief sig
the army, from an exami
Weather map, expresses
that the long-distance b
record may be broken in
tional race from St.
started this afternoon. 7
tance record in the Unif
over 1,100 miles, and was
by Wise, who started frd
e&nd landed in New York

THE YUKON BOU}

J. N. Wallace, of Interior
Returns From His Wo
limitation.

~Vancouver, Oect. 22.—1J.
Of the interior departmen
as' returned from the
8pénding the geason de
ll;tleth parallel of the o
Rry of British Columbia




