
THE JOURNAL OF COMMERCE-.FINANCE AND INSURANCE REVIEW. 825

REPORT OF THIE D1REcTORs To THE SIAREHOLD-
XRS OF TH' CITJZENS' INSURANoE COMPÇANY AT P
cis ANNUIAJ, .'iTîi usLo ON loONDAY, 7Tîî
FttnliU3iWY, 1881.
The business of the Company during the past

year has been more favorable than for somu
time previous. Aithough Uie rates obliiined
for insuring risks vere generally less than be-
lore, the number of lires was smaller, and the
losses conseqüently less. The differeunt Depart-
mients show a fair business, the surplus in the
Firc, Guarantee and Accident Branches is
,34,453.71. Last year on tiese saine depart-
nients there was a delicit of $11,173.89. The
Life Diartment shoivcd Assets of $130,480.02,
whîiLch this year is increased to $146,508.96. It is
graifyiing to notice that a vtry considerable im-
crease has taken place in the assets of the Com-
pany, w'hich this year shov a
Balance over all liabilities of.........$107,117 94
As against last year..................... 57,982 87

Ma1ny of the claims which were outstanding
atgainst the Company last year have been
settled and paid for, ainounting to S44,633.31.

Under thie provisions of the Charter the
Direciors ierceived thai they had thie iowver to
establish an aguncy in Great Britaii, not vith
t view to taking direct risks there, but with a
siew of accepting shares of favourable risks
talcei by other Coimpanises there. Nothing has
yet beei doneei i li istatter bevoind the iiaîn îg
of an agent, but it is probable that a iioderate
business will resuilt by-and-by.

The Uomjniy contemsiplates maMng a deposit
with Goveriment on accouit of its Guarantee
business to the extent of $30,000, so that the
Companitîy may have t better claies to a larger
share of Governmssent bisinsess. The Directors
tire of opinion that this deposit should bu nittde.

lin lie favourable circumsssttices in which
he Company is now placed, the Directors lire

desirous of placing theiselves in the position
of pityiig a divideid to thelsareholders, should
ihe restlts of anîother fivoirable year permit of
It ibit, il appears that so long as the Company
lias 11ny part of ils paid-up capital imp 'aicdl il
caniot declare dividends, the Di'ectors propose
to îplplv to Parlianient to be ellowed to reduce
thteir pacid-iiup capital by $138,900, Ieaviig a
pai-l.upîî capital of $100,0 intact, the security
te the publie being by this meus unaltered.
This wottld enable them to begin to dechre
liiidends, and thus place the Cocmpanîy in a,

tiore fitvotrable position before the public.
Th.e accotutis of the Comipaiy have been

catrefilly atudited, and a certifictte to tnit eIlect
is innongst the papers on the table. The Di-
rectors who go out of olice at this time are
Messrs. N. B. Corse, J. B. Rolland and A. Pré-
vost, all of wlom arc eligible for re-election.

liou ALLAN,
President,

Montreal, Februsary IthI, 1881.
MuE, OUAR ANTEE AND ACOD ENT iIM Es.

luulteient of Business for Year endiny 3st
Decetóer, 1880.

nREVENU E.

Cross Prenitins Received:
Fire Branci............$106,4163 21
utariteîe Braccb... 14,(69 53

Accident Branci...... 4.506 00
-- $125,638 74

Rlents....... .. .............. ........ 3,880) 71
terest Account ....... ..... .......... 6,097 75

$135,617 20
EXPEiNDITUat.

L osses :
Fie Brnch.; ....... S46,784 41
Less re-insurances re-

ceived................. 3,679 91

Guarantee Bratnch,
paid.. .......... 948 02

it course of adjtst-
ment.....................1,218 00

2,166 02
Less refunded.......... 511 28

$ 43,104 50

1,654 74

Accident Branc ................ 370 43
Boitusespaid to AccidentPolicy-

holders .............................. 210 00
Re-Insurances and Return Pre-

itums...... ... ,.......... 19,238 33
Expenses, including Agents'

0omiissions, Taxes, Ren, &c. 33,187 94
Interest Accoutnt.............. 3391 55
Burplus on year's operations .. ,153 71

S135617 20
LIFE BRANOH.

Gross Premîiuims... ..... S 29,338 60
Lese re-isurances... 127 60

- - S 29,21L 00
Interest,......... .................... 7,197 17

$36,308 17
Dcath and Eidowmensts paid...........5Î0,000 0
Death Ulaiis in course of adjust-

ment....................... 5,100 00
Expenses, including Clonmissions

to Agents, Taxes, Reit,A......... 8,452 63
Surplus on year's operaions.......... 12,755 54

$36,308 17
PIRE, tiUlARANTE AND AcoIDENT 3BRAsCIIE,

Finanutciatl ltatement as ai 3It D5lecenber, 1880,

Asscirs.
R eal Estate.............................. .
Mortgages on Real Estate..........
Merchatts' Bank Stock...., ........
Montreal Harbour Bonds..............
Provincial loan Copaiutny ...........
Cash in Merchtits Bak.............
Bills Receeable..............
Sundry Debtors...................
A gents' Balances........................
Ofiice Furniture, Goad's Maps, &c.
Secured by lif policies .........

Losses in Abseyaice.
Conitested Claiis :

$ 85,000 00
3,000 00

28,435 00
62,900 00

250 00
1,521 il
8,6311 35.
6i,484 3G
6,760 36
2 000 00

630 60

5205,592 24

Fire Branche 1880 ...... None.
" 1877...... 1,750 0

S- 1750 00
Guarantee Branch,

1880................. None.
Guarantee Branch

prior to 1880,.......$ 4,890 00
Accident iraicht,, Nie.

-4890 00
Uniadjutsled Cilims:

Fire Branch, 1880...... Noie.
Guaristee Branîcli,

1880..,.................$ 1,218 00
Accident Branclh,1880 Noce.

.--- $ 1,218 00
Suspense Account................... 501 43
Mortgage duc 1885............ ........ 45,000 00
Accreed Interest 1o dati..,..... 781 11
Reserve for re-insuranice as re-

qired by Dominion Gov'It:
Tire Brntiih............$ 52,3L3 57
Guiiarantee Branci..... 7,001 03
Accident .... 1,694 88

- -- $ 61,09 48
Balance beung excess of Assets...... 90,430 22

5205,592 24

Finantcia ,Statementts at 31st .Decemtber 1880.
ASSETS.

Stocks and londs:
Montreual Ilarbotur

Bonds...... ............ $ 13,220 0
Mlonrei Corîporation

Stock.............21,040 0
Montreal Corporation

Bonds.............59,150 0
Toronto Corparation

Bolds............. 10,971 00
lerchants' B a n k
Stoek... .... ...... 11045 00

S115,426 00
Cash in Merchants' Bank ........... 13,305 65
Loans on-Policies................. 7248 28

Accriued tetrest............ ..... 740 33
Agents' IBalances................. 747 17
Suspsense Accounts................. 208 20
Outstar.diing P r e-

mitims.....,,...,....$ 4,811 49
Deferred Premiims... 5,003 32

$9,814 81
Less 10 per cent cost

of collection ......... 981 48
-- -8,833 33

LiAitiTES. $146,508 00

Bloinuses Unclaimed.................. $1,040 62
Losses in course of Adjustnent..... 5,100 00
Reserve for Surrender Policies...... 1,500 00
Net Reserve on ail outstanding Po-

licies taken et H. M. 4 per cent.,
is ascertained by Government.. 122,189 62

Excess of Assets a ver ail liabilities 16,678 72

S146,508 96
The Prusident then moved thc adoption of

the report, swhich was carried unanimously.
The President tlien submitted the amend-

ments to the Company's charter, wbich were
the reduction of tue paid-up capital, lecaving
the liability of the shareholders to the public
as ai present, and that application be made to
the present Session of Parliament to effect the
samlle, and that the Company's day of annual
meeting be changed t the first Monday in
March. He expleined that the course now
adopted is simply following the precedent of
other instituitons. lie capital stock hereafter
will bu $972,300, with a paid-up capital of
$111,120.

On the motion being pul, it was declared
carried.

Mr. Lyman, the Vice-President, speaking
with reference to that part of the report whici
recomniended iat a defiosit of $3",000 be made
with the Dominion Governiment, stated lit
there was evidenily a misapprehension sto
the profitableness of this branch of the business,
ilnasnucl as il shows a result of $45',559 net
profit, cfter payinîg off all losses and expenses,and iiclding that of the G. T. R. claim in the
case of Faulkner, of $25,000. He therefore held
litai the deposih vith tle Government and the
taking out of a s1îecial license to transact this
businCss throughout the Dominion wiii b bene-
ficial to the Company.

The Serutineers appointed were Messrs. C. D.
Proctor and F. X. Beauchamp, tyho reported
that tie retiring Directors, Messrs. N. B. Oorsé,
J. B. Rolland and Arthur PrCvost, vere unani-
mously re-elected.

While lie balloting was in progress Mr.
Lymai took occasion to refer to thc duties de-
volving upon shareholders to give all possible
of their insurance business t fhe company,
whose success and tlicir own interests they
-would thus most effectually promote.

The Auditors named for the ensuing year
were lessrs. C. D. Proctor and Adolphe
Masson.

At a subsequent meeting of the Board, Sir
Hugi Allant was re-elected President, and Ur.
Benry Lyman Vice-President.

MoMTREAL) 31st Janluarye 1881.
To the President and Direclors of ie Citizens

JInsurance Comnpany of Canada:
GENTiMNiz,-We have carefully eximined

the books, vouchers, &c , of the Compaiy for
the year ending 31st Decemîber last, and beg to
report tbat the vouichers have been carefully
traced to the proper accounts, the investments
have been examined, and the cash in bank ver!-
fied by the Pass Books of the banks, and the
balance sheets certiied by us have been check-
ed, and the whole fdund correct and satisfactory,

And remain
Respectfnlly yoirs,

(Signed,) Cs.s. D. Paooon
(Signed,) ADoLPs MAssON,

Auditors.


