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”im'.pbx tant part of Mi . Lowe's 1 ép] y consists

inthe assertion that “his proposal, even
“if carued out ‘would be quite inopera-
“ txve, becftuse, ‘when foreign ' countries
o pxotect any’ class of manufactures they
“ thereby aclmowledge thatl “they cannot
“eompete with us in: our own or in. any
“neutral markels, and that, by the con-
“ ditions of the problem it is impossible
“ that they should do so.”. To. this Mr.
Wallace gves this crushing reply : It
must be known to Mr, Lowe that ¢ such
“ protected " goods are imported into

“this . country and do compete success-

“fully with our own.” We shall cite at
length the most important- pm.lgmph in
Mr, Wallace’s article :

“Qur total imports of “manufactured
(including metals), .in . 1877
“amounted to £64,635,418, and almost the
“ whole of these goods are pxotected in
 the countries which export them. Most
‘of them, in fact, are sent to us because
“they are protected, the manufacturers
“ finding it to their advantage to work to
% the full power of their plant and capital
“ selling the larger portion of their out-
«put at a good profit in the home market,
“and  with the surplus underselling us,
‘¢ which they are enabled to do because all
“the fined charges of' the manufuctire are
“already. paid out of the profits o_/ the
 domestic trade.”’

We venture to .give an illustration” of
Mr. Wallace’s aléullielit Let us assume’
that there are two provinces with equal
populations - Iying "contiguous to  one

‘another, and having e(jual’ advantages ns

to “obtaining raw material, labor, machi-

nery and ?;ll other requisites, and beth free

from foreign competition.. Let us further
assume that, in one of these provinces
there is free ‘trade, and in tlie other a
system * of protection. The  manufac-
turers who “had the monopoly of their
own, home ‘market would ‘sell theii’
goods at” prices sufficient to cover all’
thefixéd charges, such as interest ori
the cost 'of “buildings and machinery,
mmanement, &e. ,&c .y wluch would be the
same in the ac{;ommg free tmde province.
Let us’'assume ‘these ﬁ\ed charges "at 20
per cent. on the se]lm g price of the aoods,
and it will be: apparent that the pmtected
manufactirer could undersell in the fxee
trade- m'n ket and make a reasonable pro-
fit *in- addition 'to what he had 'llready
obtained i in his own market, while his un-:
protected ' newhbox, excluded' fiom " the.
fore esgn market, would be duven out of the
tiedd inhis‘own, " i

. The ‘sarie prmclple is bem" con stantly
There are ar ti-
cles;” not.&bly conl v.lnch could not be car-’

! ned at all if the s same mtes were charﬂed

_Mur. Wallace believes that if
now among us he would advoeate .some.

" insured’ for nbout $36 00
: xe-bullt Jmmedmtely

onit byv tbe,to'r; as are charged on other

goods,  The fixed railroad: charges Leing
borne by the general trafic, any additional
traflic that can be obtained at a profil on
the cost of motive power is a source. of
gain, although the retes of freight would
be wholly insufficient if the railroad had
to depend on that traflic alone. The same
principle governs what is known as. the
“ through traflic ” on railroads, whieh is
most exposed. to competition, and which
would be lost if charged at local rates.
There are often bitter complaints from
those who have to pay higher rates per
ton per mile, but it is contended that, but
for the through traflic, it would be im-
possible to . carry the local freight as
cheaply as at present. The United States
manufacturers of watches are able not only

to monopolize their domestic market, but,

to send their goods to Switzerland, which
for a long periodof years was found to be
the cheapest market for watches.

Mr. Wallace cites a passage from Cob-
den’s political writings ‘to the eitect that
the foreign commerce of England hangs on
the: prosperity of her mimufa,ct\}rihg in-
dustries; in aword, he says, “ our national
existence is involved in the well-being of
our. manufactures,”’-and. “ this' mighty
“industry, on which depénd the ‘camfors
“and existence of the whole Empire, can
“only' be torn from us by the greater
W cheapness of: the nmhufucturesnl‘ ano-
“ther country.” Mr. Wallace argues that
buying alone isnot “ trade,”? but-only one
hal{of “trade’”. -To constitutetree trade
there must be free buying and free selling,
as “the two together constitute trade.”

" le is of opinion that Cobden ¢ never con-
#templated the state of things' that has

# qotunlly come about, when, by means of
# protective duties and our open markets

# supplying all the world with chieap coal; -

#iron ‘and machinery, othernations have

#heen enabled to- foster their mandfac-
4 tures till they have reached such a mag-
#nitude as not only to supply themselves,
“bus with their surplus goods, produced
i chiefly by ‘means of protection, are
# actually able to uvnd\‘xsell us at home.”
Cobden were

such  course of nctlon as he has himself

"proposed * in order .to bring about those’

“ benefits to the all- =important manufactur-

.“ing interests’ of our country which “the
“ system of: free imports m\scalled ‘ﬁ'ee‘
K tmde y has not pxocmed for it. . S

i

— Forsyth’s ,mmble.workg' in; this city, tos
. gether with!a large’ amount of . finiished  work-
1herein,: were ‘destroyed .by fire; on. - Thursday |
estimated’ nbout - $50,000; |
'l‘be worhs wm be; )

morning.  'Loss
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" THE BANK STATEMENTS.:
The bank statements for June do not

call for much comment.
in every case seems to:be failly propor-
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The circulation

tioned to capital ; the deposits are evenly

distributed, and, whatever streel rumor
may say, the exlnblts show a commend-
able aiming at safety, The liabilities are
increased $2,611,223 for the month, and
the assets, $1,330,880.

The circulation is .

larger. Ly $583,017, and the government

deposits by $203,814. The public deposits

are $2,443,622 more than shown in- the .

May statement, and are slightly increased
over June, 1878, The return on deposit

~of £2,500,000 withdrawn in February and.

March, very likely for customs duties and
margin on open credits abroad, shows the -

aquptlon by the country of part of the

importations, and also the mlpm tant fact

that - capital in business' has not:been

seriously impaired by the depression of .

trade, as- a nearly uniform amount of de-
posits prior to the moving. of grop.ﬁ is
reported for four consecutive years. Of
the assets there is o decrease of £56,177
in specie and Dominion notes, $30,874 in
lonns to corporations, and§205 ,420 in loans

~-Government ' stocks. Loans to 'the

Government ‘are incrensed §367, 651, and'
"l‘he_ }
dlscounts have been-reduced by, $465- -

loans on stocks and bonds $109,671.

427, "but_the: item of ovexdue notes 'is
larger by $066,404.
by the. banks shows a <£ec1ease in"value
of %237,185, which is rather more than
fully explained by the fact that one bank

has disposed of plopexty to the mnounbyi
of $288,707. It adds to the confusion .

The ‘real estnte heldk

arising from this disparity to find ﬂmt ‘the
bank plemlses of one institution’ have .

incireased in value during the month no
less that $49,7
cant feature of the statements undeL

review is & decrease of £580,453 in the ,'

Directors’ liabilities. Tn .the following
table the totals are grouped and compm‘ed
5o that the import of the figures m'Ly be
umchly undexstood :

' May, 1879.

i Junc, 1879
Gn ital au-

“June, 1878,

thorized.. $G2,966 606 $62,966,666 $S€3,966 660 )

(mp:ml pmd
UP.csian. 57,972,921 57,983,028 _58,041,461
| LIABILATIES.

Clr(‘uh\tlon 15,393,502 315 977,509 $17 162 000
Government :

160,933 70,714

29. A striking and signifi-

5,821,000

- deposits... 5,515,594 . 5,119, 408
Public De o :

“PoSitdi.a.. 56,214,995 58,658,617, 58,444,000
Due Banksin S L
Canndn.... 1,820,897 1,935,094 1,857,000
rDueBtmksnot : CEL T

sin-Cannda. . 2, 008,981; 1,364,873 .. 1,564,000

1880007
" $81,114,902 $83,726,215 $85,508,000 -



