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important part of Mr. Loive's reply consists
in the assertion that " his proposal, even
"ifcarried out, would be quite inopera-
"tive, because, vhen foreign countries
"protect any class of manufactures they
"thereby acknowledge that the caenot
c coitpeic wvith ils in our owvn or in aiy
"îrentral aakets, and that, by the con-
" ditions of the problen it is impossible
" that they should do so." To this Mr.
Wallace g yes this crushing reply : IL
mîust be knoivn to Mr. Lowe that " such
"protected goods are imported into
"this country and do compete success-
" fully with our own." \lWe shall cite at
lengtit the mlost important paragraph in
Mr. Wallace's article

" Our total imports of nieufactured
"goods (including metals), in 1877
'atnounted to £64,635,418, and alimost the
" ihole of these goods are protected in
" the countries which export them. Most
"of them, in fiat, are sent to us because

they are protected, the manufacturers
" findirng it to their' advantage to work to

the full pow'er of their plant and capital
' selling the larger portion of their out-
' put at a good profit iii the honme market,
" and with the surplus undrselliiig us,
" which they are enabled to do beccausc all
Shie jix'ed charges of themanufacture are
"alr'eady paid out of tihe profits of the
" doinestic trade.Yt

Te venture to give an illustration of
Mr. Wallace's argument. Let us assume
that there are twro provinces with equal
populations lying contiguous to One
another, and having equal advantages as
to obtaining iaw- niaterial, lab et', mtachji-
nery and all other requisites, and bath free
froin foreign competition. Let us further
assume that, in oae of these provinces
there is free trade, and ilu the other a
systen of protection. The niautfac-
turers who liad the nonopoly of theil'
own. haine market wa'uci sell thel,
goods at prices suflicient to cover ail
the fixedi charges, suci as interest on
the cost of buildings and machineri
management &c., &c., which vould be the
sanie in the adjoining free trade province.
Let us assume these fixed lcharges at 20
per cent, on the selling price of the goods,
and it ivill be apparent that the protccted
Maniufacturer could undersell in the free
trade-mar'ket and make a reasonable pro-
fit in addition to what li had already
obtained in his own market while his un
protected neighbor excluded- frorm the
fpreigu nirlet, would I bedriven out of the
fiel in hisown.

The sanie principle ià being colt tantiy
applied tb railway traffic. There are arti-
cles, nilb coul lich could. not hcàr-

ried at ill if the nem rates vere cliared

on it by the ton as are chargei oni other
goods. The fixed raeilroad charges being
borne by the general traflic, any additional
trallic that can be obtàined at a profit oit
the cost of motive power is a source o'
gain, al though the ratas of freigh t vould
be wholly insuflicient if the railroad hald
to depend oit that trafeii alone. The sane
principle governs what is koiioiin as the
I througlt tiafli " on railronds, which is

most exposed ta competition, anid ivhici
woulid be lost if charged at local rates.
There are oftea bitter complaints froni
those who have to pay higher rates per
ton per mile, but it is contended that., but
for the through trafflic, it w'ould be iii-
possible to carry tha local freight as
cheaply as at present. The United States
nanîufactur'er's of ivatches aie able not only
ta ionopolize tleir domîestic market, but
ta send tlîeir goods to Svitzerland, which
for a long period of yea's ''as found to be
the cheapest market for ivatcies.

Mr. Wallace cites e passage fron Cob-
den's political vritings to the eil'ect that
the foreign commerce of E ngland langs on
the prosperity of her niufacturiig in-
dustries inu a word, ie says, I our national.
existence is involved in rie wvell-beling of
our. manufactures," and " this mîtighty
"industry, on ivhich depend the comfort
4 and existence of tha whole Empire, can
"only he torn friom us by the greater
" cheapness of the manufactures -of ano'
" ther country." M1r. Wallace argues that
buying alone is not I trade,'' but only aile
half ofI " trade". To constitute-free trade
there imust be free buying and free selling,l
as I the two together conîstitute trade."
He is or opinion tiat Cobden Il never con-
"teniplated the state ofi tli has dit lias
itactually come about, wlen, by means of'
" protective duties and our opaen markets
" supplying all the world with chteap coa,
"iron and inachinery, othernations have
"been enabled ta faster their manulftc-
" tures ill they liave reached such a nag-
t nitude as not onily to supply theniselves,
"but with their surplus goois, pioducedi
"chiefly by means of protection, are
i actuiliy able toundnrsell us at lionie.'
Mr Wallace believes that if Cobden were
now among us lie would advocate saoe
suci course of action as he has liinself
proposed Iin order, to bring about those
"benefits ta lie allimpo-tantmmiufactur
'ring interests of oui' country which the

systeni of free imports miscalled 'free'
tradle dahas not procuired for it.

- Forsytii's mtarble works in tlis city' to-
gether witli a large amoant of finiisid work
ilerein, were destroyed by fie on Thursday
n'ornting. Loss estinate abut 50,000;

insured' for about $36,000. The works will be
re.iuilt imiiediately.,

THE BANK STATEMEN'TS.

'l'ie bank statements for June do not
cill for imtùcht comment. The circulation
in every case seemts ta be fairly propor-
tioned to capital ; the deposits are evenly
distributed, and, whatever street ruior
may say, the exhibits show a comntend-
able aiming at safety. The liabilities are
increased St 2,011,223 for the mîonth, and
the assets, S,330,880. 'Tlie circulation is
larger by $583,917, and tha govermment
depositsby $203,814. The publie deposits
are S2,443,622 iore tian siovn in the
May statemient, aid re slighltly increased
ovei Juie, 1878. The return on deposit
of $2,500,00 vithdi-awn in February and
March, very likely for custons duties and
margii on open credits abroad, shovs the
absorption by the country of' part of tlht'
importations, and also the impor.lant fa
tiiat capital in business lias not been
seriously impaired by the depression of
trade, as a nearly unifori anount of de-
posits prior to the noving of crops is
reported foir foutr coîecuLive years. Of
the assets there is a decîease of $56,177
in specie and Domiinion notes, .30,874 in
loans te eorporations, andS $r205,426in loanis
on' Government stocks. Loans ta the
Goverinient are iicreased $367,651,and
loans on stocks and bonds $109,671 'Tite
discounts htave been reduced by $463,-
427, but lie item of overdue notes 's
larger' by $66,404. The real estate ield
by the batiks shows a dleciese n vaiue
ci' $237,1S5, vhicli is ratlher more thian
fully explainiedî by the fact that one banik
has disposed of property to the ainount
of $288,707. IL adds to the confusion
arisinig fromn this disparity to find thit lie
bank prenises of ana institution have
inei'eased in value during tha monthi no
less that $49,729. A strikitng and signifi-
cant fëature of the stateiments utider
review is a decrease of $580,453 in the
Directois' liabilities. In the folloving
table the totals are grouped and compared
so that the import of the figures may he
readily understood:

May,1879. June, 1879. Junie, 1878.
Capital au-triorized...S62,966,666 $62,966,666GS63,966,66G
capital parid

up.......... 57,972,921 57,983,028 .58,041,461

aittrrms.

Circuulition.3,I15,393,592 $15,977,509 $17,162,000
Governineit

deposits... 5,515,594 5,719,408 5,821,000
Publie Dé- 581,0

lIosits...... 56,214,995 58,658,617 58,444,000
Due B2anks la

Canada.... 1,820,897 2,935,091 1,857,000
DueBatiksnot

n Canada. 2,008,981 1,364,873 1,564,000
0Otiir liabili-'

O i ..... 160,933 70,714 15800

$81 114,992 $83,726,215 $85,508,000


