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out of taxation. Then there is the other debt
owing to the government of $1,700,000,000
which they say the govemnment bas advanced
in one way or another to the Ganadian Na-
tional Railways; but that is flot true. It is
true to some exteut-deficits, loans, advances
and so on; those are accurate. But some of
the other items the minister knows should
flot be included. For instance, there is the
value of stock taken over frorn the Canadian
Northern and frorn the Grand Trunk. Then
the enemies of public ownersbip, take that
$1,700,000,000 and say that since the Cana-
dian government advanced that money there
is intercst to be paid on it. Then they figure
the intercst on that amount, add it to the
interest on the funded debt and make up a
loss or deficit of 8100,000,000 or more.

Mr. MANION: Tbat was the hion. mcm-
ber's statement, and that is exactly what I
said.

Mr. EUILER: It is flot untrue.

Mr. MANION: I will show where it is
untrue. They do flot compute the intereat
on $1,700,000,000 at ail.

Mr. EULER: Who does not?

Mr. MANION: They compute the interest
on 8600,000,000. My hion. friend is a good
mathematician, and hie could very easily
figure out that if you take five per cent of
$1,700,000,000 you have $85,000,000 of govern-
ment interest, alone.

Mr. EULER: So you would.

Mr. MANION: Yes, but they do not take
that. What they take is this: The rnoney
that was put out by the Ganadian govern-
ment in the past decade for the Canadian
National Railways was, first, the money paid
for the construction of the Intercolonial rail-
way, and the Transcontinental and other gov-
ernment lines amounting to $400,000,000. But
no interest has ever been charged on that-
noue whatever. That is the first.

Mr. EULER: But-

Mr. MANION: Let me finish. The hon.
member may correct me if I arn wrong-but
I arn not wrong. Then, secondly, there was
a little over $600,000,000 loaned by the Cana-
dian government to the old Grand Trunk, to
the Canadian Northern and so on. It is only
upon that surn that interest is ever charged.
It is not cbarged upon the 81,700,000,000.

Mr. EULER: By whom?

Mr. MANION: By the railway books. But
let me finish.

Mr. EULER: Ahl right.
[Mr. Euler.]

Mr. MANION: As my hion. friend bas said
the deficit last year was over $50,000,000. In
that year, 1933, the railways were $3,500,000
short of paying the interest charges on the
debt due the public. Since the intercst last
year was a little less than 857,000,000, roughly
speaking, and they were 83,500,000 short on in-
corne account the deficit was roughly $60,000,000
that year. Then they get the figure of
$100,000,000-sometimes $90,000,000 and sorne-
times $100,00,000-by adding the interest
charged in the books of the railways on that
$600,000,000. If rny hion. friend will look up
the report he will see that that is correct.
I know I arn rigbt, because I have the figures
right here. The interest figures on goverfi-
ment boans given at the bottom of page il
of the Canadian National Railways report for
1933 is shown as $36,000,000. That is accrued
annually against the Canadian National rail-
ways on the books of the cornpany as owing
to the government. That is intereat. It is
shown plainly in the balance sheet. The
balance sheet shows the government railway
construction account as $404,000,000, and no
interest has ever been cbarged upon it at
any tirne. Then the balance sheet staternent
shows 8661,000,000 as boans frorn the Dominion
of Canada. Part of that was used for deficits,
and as the hon. member pointed out quite
properly, part of it was used for the capital
expenditures of the Canadian National
railways.

It is only upon that $661,000,000 of goveru-
ment loans that interest is cbarged-not on
the total liability figure of 81,700,000,000 at
aIl. That is wbat I have been pointing out
to the lion. member. I arn not finding fault
with hirn, but I wish to say to hion. members
of the cornmittee that the hion. member
makes a mistake wben hie stands in this
chamber and in discussing this matter states
that we have charged the railways with intorest
on $1,700,000,000.

Mr. HANBURY: The minister did not
understand what the hion. member said.

Mr. MANIO'N: H1e repeated it a moment
ago; býowever we will leave it to Hansard.
I arn not trying to find fault. with the hion.
member. I arn merely sbow.in. the difficulty
which any ordinary citizen must meet who
does not understand tbe situation; the dacts
are very difficult to understand. Hon. mem-
bers find difficulty in understanding them, be-
cause they are dealing with a most compli-
cated matter. I should like to e.sk the bion.
member or any other member in the cham-
ber how many citizens in Canada could state
the national debt, if they were asked. I


