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Mr. MACKENZIE KING: He is quite
right, and I would like te give him a little
of the fruit cf that learning. I have in my
hand a cepy cf Principles of Ecenomnies by
Professer Taussig, third version. At page 537
my bon. fricnd will find eut what Professer
Taussîg has te say about the metbed of
reprisals and what it means. Professer Taus-
sig says:

In its clirect ecenomie effeets, the levy of
duties on imports in e-etalia'tien fur duties elise-
iyhere on a couiitry's experts makes the situa-
tien net betiter, but worse.

Dees my hen. friend who has quoted Pro-
fesser Taussig to this bouse as an autherity
on econemies, and particularly with respect
te the tariff, enderse lis teachings in that
particular?

Mr. MACDOUGALL: What is the date of
that publication?

Mr. MACKENZIE KING: It is 1926. My
colleague the Minister cf Justice (Mr.
Lapeinte) reminds me that in referring te
Professer Taussig my hen. friend the leader
cf the opposition quoted him as the greatcst
autherity in America.

Mr. BENNETT: One cf the greatest, and
I stili say se. I had in mind the right hon.
gentleman bimself as the other.

Mr. MACKENZIE KING: May I read,
then, further what one of the greatest authori-
ties says and ask my hen. friend if hie agrees
with it? This is what Prefesser Taussig says
with respect te the pretectieniat doctrine, at
page 543:

Making all posslible allowances for the various
waye in which the initial burden bas been offset
in the United States, there prohably remains
a heavy debit balance agaînst protection,
through the creation of industries dependent
upon 1t

lIs that, may I ask, the doctrine which my
hon. friend is going te put befere the peeple?

Now let me read from the article frem
which my hen. friend has queted, it appears
in Foreign Affairs, for October, 1929. 1 will
read first the paragraph which has reference
to the small boy and the big bully, on page
3, and 1 hepe my hen. fricnd will then tell
the bouse whether hie enderses Professer Taus-
sig's views in their entirety:

There is ne case in which cemplete freedom
cf trade for the staple agricultural products
and the fundamental raw materials is se f ully
justified as in our trade witb Canada.

Reciprocity in natural products-is my hen.
friend going te advocate that when hie goes
befere the people cf this country? This is
the paragraph that contains the sentence with
reference te the small bey and the big bully:

Its substantive importance, however, lies flot

so much in its effects on agricultural produc-
tion or profit at large, as in its equalizing and
stabilizing effect on seasonal fluctuations and
on local trade (acress the border) both ways.
Our much debated duties on wheat, for exem-
pIc, stand in the main for a restriction upon
the equalization of seasonal fluctuations. When
crops of hard wheat are bad here, Canada
makes up aur deficiency; whe'i creps are bad
in Canada, we makze up the deficiency for the
United States and help te make it up for the
world at large. lIt would be going too f ar afield
te enter on any detailed discussion of our trade
w ith Canada; it is great in volume, mutually
beneficial if ever any trade is, and politically
of pregnant importance. Fer many years we
have trea.ted Canada much as a big hully treats
the smaller boy. Those Canadiena who hiave
chempioned friendship with us have had no
easy task in enlisting their counitrymen, and
our intolerant tariff policy makes it harder and
harder for them te preserve the good relation.

In other words, Professer Taussig's whole
plea in the connection in wbich there appears
lis reference to thc smaîl boy and the big bully
is that this business of treating a neighbour
as if hie were anything but a neighbour, this
putting up of tarif! walls fer the sake of
reprisaIs, is very far fromn being the kind of
thing which is essential te true neighbour-
liness, to a better understanding between
nations and te thc promotion of that good-
will which should prevail througheut the
world. My hon. fricnd the leader of the
opposition uses for the purpese of stirring
up ill-will the passage that Professer Taus-
sig intreduces for the purpese of trying te
premote geodwill. He seeks te create in this
country a prejudice against the United States.

Mr. KAISER: Net et ail. I proest egain-st
that.

An hon. MEMBER: Order.

Mr. KAISER: We have listen-ed te that for
a great many years.

Mr. MACKENZIE KING: I aim serry that
my hen. friend finds the truth se hard te
stomach.

Let me now take the first paragraph in this
article frc-m wbich my hon. friend the leader
of the epposition has quoted. I do net know
mwhether I ghould oeil this new Tory doctrine:

Tariff legislation is a perennial source of
international distrust and irritation. Almost
all ceuntries preceed as if international trade
m-eant net mutual gain but rivalry in grasping
an advantage. Rarely, almest neyer, dees it
occur to the tariff expert or cemmercial nego-
tiater that by impeing bigh taxes yeu may
hurden your own people. Such a person would
readily grant, as everyone will, that importe
are paid for in thje end by experts, and that
exehange between nations, like that between
differeiit regiens within a country, is advan-


