
KOREAN PROCEDURES WITH RESP>ECT TO
DEFENCE PROCUREMIENT AINI INDUSTRIAL OFFSETS

àin priority of the Korean Governxnent's offsets policy is the

sition of advanced military and chiai-use civilian
ologas. Ini genaral, the Zinistry of National Defense applies
fset progra reureiment tp axny iuilitary procurement that
vas the spending~ of more tha U.S. $5 million in foreîgn

nge. The requiremant a*ists with respect to ail foreign
ase projacts and licence production projects. It also applies
11 reserch antd developiient projeots that invoive the

diture of foreign exchange. e,çceeding U.s. $5 million.

oal of eac offset prograu is to. obtain at least 30% of the
contra valu inindusrial kenefits, with an emphasis on

t offset8. ("Direct offset"~ involves technology transfer or
aclcs that are directly relate to the military equipment or

ielproure from the foreign contractor. "Indirect off set"f

vas technlog tzransfer or buy-backs which are not directly
ed t th miltar eqipIment or materiel procured from the

gn cotractor.) According to thae Ministry of National
se, the existence of the offset program is not tq be a factor
mterminli4Ig prices, although this asserti>on is not erntirely


