
No. 22. 753Tl IK CHRONICLEMi \tki m.. Mav 3°' |f)'3

( )nc more gem : “The Dominion insurance au
thorities should not fear lest they ap|iear too arhi- 

in enacting legislation covering this [mint, 
l'oreign companies are quite accustomed to such 
measures, and would be quick to conform to them." 
Those companies who have liecn engaged for years 
in lighting fatuous legislation of this sort in the 
States will no doubt fully appreciate the writer's con
sideration for their feelings. < )f course, when the

WHERE IGNORANCE IS BLISS.

f.mlish article in a Montreal linan- 
l.M week suggesting that the ISritish and 

Vl erica,! insurance companies transacting business 
diould he severely restricted hy law with 

, the investments necessitated by and arising 
Canadian business. As a serious con 

, discii"inii of an inq.ort.ant subject, the 
hut it i' w, rth preserving for s,
,,f unintentional humour which

fhcre was a trai)
rial pajKT
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regard t«i 
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trihutioii t« 
article i' useles 

brilliant gens 
-jmrkle through it.

une
insurance companies had got "accustomed" to a 
Dominion law on the lines of the Texas Robertson 
law, the idea could be extended indefinitely. I'or in
stance the city fathers of Montreal could go to yuc- 
bee and get authority compelling the insurance 
parries transacting business in Montreal to invest all 
their premiums eolleeted in the city in the city s 
bonds. If this idea were properly carried out by 

hundreds of cities, towns and villages in Can

in a fine hurst of vlo 
taking prodigious

1er instance, the writer says 

"The«c companies
com

are
,,f monev out of Canada yearly. Canada i- a 

voting country, a borrowing country-ami -«• >'■'»>«
b.rn wmg country can afford to lose to other and older

o,tries lens of millions of domes!,c -enfilai crc.v 
■ This is mere twaddle. Hie facts are that

avail-

some
ada, a glorious time would come when Canada would 
be able to secure for herself practically all the funds 
of the Itritish and foreign companies transacting 
insurance business here, and eventually the companies 

their head offices here where

veer.
i„ mu. the latest year 
able, the gross income
„f ,he Itritish and foreign insurance companies oper 
„mg in Canada under a Dominion license amounted 

ooo.ooo. Out of that amount the companies 
u.adèpayments to policyholders, met their fire, casual 
h ;ind miscellaneous losses, paid their expenses and 

provided for necessary reserves and made new 
investments in Cana,la. If after meeting those en 

ten millions was left out of the thirty 
five millions to wing its way to foreign climes, the 
fact would be surprising. This reckoning, of course 

not take into consideration the amounts involved 
in underground insurance, hut judging hy the 
,,( our friend's argument, he takes no account of this, 

- , we likewise omit it.

for which figures are 
in Canada from all sources

would have to move 
all their interests would lx1 centred. What a won
derful prospect I—if only the insurance companies

Val.didn't jib.

taxe«. TEXTILE INSURANCE COMPANY.MIDLAND AND

Company, which owns the London Mutual 1 ire an 
the Imperial hire of Toronto. At the annual meet
ing held in London, England, accounts (incorporat
ing the figures of the subsidiary companies) 
were submitted for the nine months ending 
(1st December, 1912. These showed a premium
income from fir. risks of fH74'° ‘kT. 
and one of £i5.«<>5 fr°m employers liability, per
sonal accident and general accident business. Re
serves equal to 40 per cent, of the annual premium 
income having been set up, the profit and account 
showed an adverse balance of £3,^04. which, with 
the net cost of businesses acquired, preliminary, 
organisation and establishment expenses, appears as 
part of an unproductive item of id/,/'/1 m t,H lisl

‘.\ scheme has been prepared under winch the 

balance sheet will be entirely free,! from the t en 
last mentioned. After the annua meeting an extra
ordinary general meeting was held, at which the 
shareholders agree,1 to a rearrangement of the cap
ital, reducing it from £$,*>.,**> to £452,203 10s. 1 y 
cancelling capital lost or unrepresented by available 

assets.
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Hut the most brilliant jewel in this collection of 
gvms is this: "Why should it not be enacted that 

,11 \tnerican or foreign insurance companies doing 

1,u.inc.s in Canada invest all their Canadian premium 
im„me in Canadian securities?" Why not indeed: 
We may notice in passing the delicate fashion of the 
suggestion that a British company is a foreign com
pany in Canada and proceed to survey the glorious 
ci-ioii conjured up by this wonderful idea. A for 

cign lire company lining business in Canada, for in- 
instcad of paying its Canadian losses 

and expenses out of the Canadian premiums it 
collects would proceed to invest forthwith the 
amounts collected in premiums in Canadian securities, 
and when losses came along and expense bills had 
to be met, an obliging head office in lamdon or 
Edinburgh or New York or Hartford would forward 

So the thing would go for

r.

I stance,

me of the Company was changed to “Lon- 
Midland Insurance Company, Limited.

Bank" contributories who paid up their 
lividend of 20 l*r cent.

Ontario
double liability will receive .
in July 'he amount paid up byjhem ;,n<l_, j 

receive more later.

tile necessary amounts, 
years and years and years, while the companies ac
quired enormous assets in Canada, yearly growing 
lugger and bigger and bigger. Beautiful, isii t it : 

And so delightfully simple!

a <

, .......... The first payment will be $2>xv
The assets turned out Ixtter than expected.
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