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In the rontracl. unlc-ss that value ahould be leas than that make 1 he^l s.-lllemi-iits It, .asi'. Title. '->
determined hy the method above outlined. The polleyhold ï(Mh'“wlth eh, ru,tom of having all loan period* -or 
er receives whichever value is the larger. rpettond with iirvmlum periods and all loan Interest pay
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thirds of the reaerve of the original policy. A large ma faUlnc dm- next nft.-r the |h rlod eoveretl. This ult mate 
jorlty of the ease* were found to have been s-ttled tn I. balance Is paid to the Insured In rash upon demand and
basis. , . „ fr.,.11,,,,,1 the vomplellon of a aatlsfavtory release.Where a policy already i*ald up. or na\ln*, a frm tiun-ii 1 
paid up value, was fore- losed. the face of the new paid-up 

determlm-d by proportion, thus Involving no
* *

3 nmtraurpjBrirfg.policy was
adThi'0e**h surrënderhva*ue» of paid-up policies were 90 
p.e. and urn p.e. of American 41» p c. reserve on non-partie • | 
Iiatlng and participating policies respectively The paid- 
up Insurance given as surrender values was of the former 
dans.
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t Mr. I.. < ). Walker, well known in the West a- In­
for the Commercial l mon 1-ire. lia* I teen 

Western liraneh manager of tin- Acatlia
s|K-etor 
,i|i|siinu-cl 
I-ire.

Si i it oui s i Wilts Tit tin: t< v l.ovs 
ir a polleyaolder has a loan Indebtedness under Ills 

I,oiler aid elects a -ash settlement within th-- loin lue per 
lod, he suffers a surrender < barge. Where but small ,-quitlev 
remain this is the usual settlement.

The cash value allowed, when directly applied for and 
when there Is no Indebtedness on the policy. Is. In the case 
of life policies issued prior to ISS», 70 p.e. of American . province, 
tv. pc reserve aftir the |-olle-y has been three years In 
force, increasing 2 p.e. each year until the whole reserve , tonmiletl l.y tin- New York Journal of
"Tcrmb/-;j-n»Bit'on.—Whére'îerm^xtensloniTwero given, the Co.nmercc of ,l,e ex^rienve of n«rKIary n.w«r;..vea- 
equity In the policy, determined by subtracting the Indebt eom|Kinies in file l lilted Males -luring M ■
ednes» from the reserve already described, was used In ac- ,|Kll W|M|V premiums increase-1 liy
-ordanee with the terms of the policy to purchase paid-up |Usses atlvancctl liv S-'J.s.-'Sd I" *453-<l,»7
lerm The average loss ratio of the whole of the c»n,ame-

Allhough at first thought this

'

|/Vnion 1-ire Insurance Company. --f l'ans has 
just reinsured the Manitoha husinc-ss of the leflerson 
{.'ire. of Philadelphia, which has vvith.lt awn from the

ftinetta at
loaded 50 p.e. aa before. , . .4 .
would look like a double reduction of the Indebtedness, 
such was not the ease, for the term granted was length 
ened ns the amount insured was decreased.

Automatic Hettlemenf —On the first policies which con­
tained a provision for automatic settlements, the single 
premiums for term extension were American 4H p.e. load­
ed 50 p.e.. but on tho contribution annual dividend policies, 
the single premiums used are Net American II pc.

The policies now issued hy the company provide for au­
tomatic term extension purchased at net rates by any equity 
which may remain at time of eanee-llalIon of original policy.

IIikhkhxti xtimi Hktwkkx I'iii.ii viim.i-m*.
The company claims the right, where application Is made 

I,V policyholders to purchase- for cash at the bewt terms pos 
slide any policy representing a risk which, for any reason, 
may n-ii-ear to he impaired. This Impairment nevsl not 
necessarily Is- due to 111 health. Financial reverses, family 
troubles, etc-., may enter prominently into the consideration. 
The priée paid niay lie In excess, not only of the usual set 
tlament but even of the full reaerve. Several Instances 
could Is- mentioned and a more detailed examination of the 
(orr.-spoiid.-n-e of the delta riment of claims would probably 
reveal more. This practice leaves much to the Judgment of 

company's executives and offers an opportunity for
discrimination. __ . -

Ill regard to the foregoing practice, the counsel of the 
company gave an opinion, under date of February 2. 1911, 
of which the following Is an abstract:

"I have carefully examined this law and considered this 
question, and am entirely satisfied that the company s 
practice is not a violation of the law, but Is quite In ac- 
cord with the law. ...... .*Tho law prohibit» the company from discriminating be- 
tween policyholders of the same c-lasa and - qua/ expectation 
of nfr. Where an Insured has. after the policy Is taken 
out become physically Impaired, then he Is In a c lass on 
the basis of expectation of life different from the class he 
was In when the policy was written. Therefore the 
policy as written no longer represent* the expectation of 
life of the Insured at the time the policy was taken out 
and the company Is at entire liberty to deal with him on 
the basis of his expectation of life at the time be offers a 
surrender of the policy. There Is absolutely no doubt of 
this at all, and the company's practice aa stated by you In 
your memorandum Is certainly within the law.

Unearned Intern! Itelurnrd —The company, In event of 
oranges, lapara. etc, was careful to return to policyholders

is 34 V-v-
It is announced that an international congress of 

insurance brokers will lit- held in Isuidon from June 
t, to ti. Among the subjects to lie discussed arc- the 
advantages of international co-operation; 
monopoly of insurance; fire insurance at home and 
abroad; life assurance ; accident and other casualty 
insurance, and the training of insurance brokers.
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INDIVIDUAL RESPONSIBILITY FOR FIRES.
Can any real progress Ik- made in checking our lire 

waste, enormous as it is, until the man who has a lire 
to be regarded as an unfortunate and is loohol 

upon as a public offender? Individual legal rcsjion- 
-ibility for loss hy fire seems a drastic corrective,
hut is it not the real remedy ? . . ..

Vndvr the Code Najs-lcon in 1*ranee, a man is held 
responsible for lire damage to his ueighls-r. Each 
fire is investigated and the owner or tenant "I any 
premises must show he is rod responsible for a lire
-tarting in any premises occupied ->r owned hy him.

In France a tenant usually insures by one policy 
the following items: Ml His own property ; ( JI 
The ri-k of responsibility for damage to the building, 
i u The risk of rcs|*msibility for damage to property 
of his neighbors. A landlord insures in one 1"'» >' 
the following items : (i I His own property; <-'l 
Ilis responsibility for damage to the property of 
tenants ; (3) His rcs^msibility for damage 1-» the 
property of his neighbors. ... , ,

Why should not this he so when fifty |-vr cent of 
fires are due to gross carelessness - W hy should 

we pay our immense loss l.y fire when practically two- 
thirds of it is preventable by the exercise of pro|a;r 
care and foresight? The loss by fire in Frances 
a|*,ut one-eighth of that in the Lmted Mates North 
Carolina Insurance Commissioner.
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