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Recession or depression ? Inflation or deflation?

Three professors teckle the world economy
In the hope of establishing People think inflation is a bad 

whether or not Canada is current- thing. What’s so bad about inflation? 
ly enmeshed in a recession, a People think it will lead to a depres- 
depression, inflation or deflation, sion. This is not necessarily so Peo- 
Excalibur sent reporter Cathy pie expect a raise of 15 per cent a 
Honsl to discuss the problem with year. The price of things is going up. 
some York economics They get a 15 per cent increase. The 
professors. price of living goes up 10 per cent.

They end up 5 per cent ahead.
• What’s so bad about inflation?

PROFESSOR EVANS (monetary 
economics):

Inflation is
!

PROFESSOR LAZAR:a monetary
phenomenon... After World War II, Two factors are involved in and 
the United States sought to put a lot can be blamed for the present in- 
of destitute countries back on their creases in prices and the high stage ( 
economic feet by lending them of inflation we are in. The first is i 
money at low interest under the that the major countries are all at 1
Marshall Plan. The fact that the peak of their economic business 
American firms invested US dollars cycles (Japan, the USA and western 
in industries overseas helped the European countries). This has 
United States dollar become the in- produced strong demand pressures 
ternational currency. for commodities, minerals and so

The States got into the Vietnam on, demands which are having a 
War, and the government needed ex- hard time being met.

Then you have factors which have
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tra funds to finance it. Rather than 
raise taxes to finance an unpopular had an adverse effect

f
—~ wuHnv-t an uiiyvyumi «mu du duvcrse eneci on your
war, the administration opted for “supply”. Bad weather has resulted 
“printing more money". This gave in reduced supplies of various food 
the federal reserve bank a more items. Strikes in the underdeveloped 
favourable balance that they could countries, like Chile, have affected 
spend on the war, from within and the supply of copper and other 
from abroad. minerals.
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5«//eThe major developed countries 
were operating at capacity and could 
not take the unavailability of much- 

More money meant the Americans needed resources and maintain their 
had more money to spend. The Present development rates. They o
things they couldn’t buy domestical- needed more and were getting less. q.
ly they bought from overseas. Many These factors caused the high rates |
countries benefited from the of inflation that began in 1972 and =
Americans’ increased spending 
power. They raked in all the dollars
that were floating around and added INFLATION NOW
them to their money supply. These .
countries had extra monev. and the Why has 0,6 pre^nt rate of infla- advertising budgets which have 
cost of commodities went up. as it t,on remained? I think the large cor- suddenly increased four-fold in a
usually does when there is more Poraf‘ons bave been exploiting what single year. No increase in the "size
money around. This was one factor amounts to their monopolies. They of market to be reached" from

The oil exporting (OPEC) coun- have.been increasing their profit 
tries have had something to do with margins at the expense of the con- 
the recent increase in prices. These ^timers. *he oil producing countries 
countries formed cartels and raised ,ave a monoP°ly on oil so they feel 
the price of oil, and so operating free to charge hlgh pr,ces 
costs for factories went up. If these 
factories processed food, the in- ... . 
crease in the cost of operating the much tighter controls to be plac-
factory due to fuel price increases ed on the corporations to prevent By AGNES KRUCHIO Undereraduate and orad„a,o f8o, Passed -n .0 the Consumer. »*£ Vi,6,„„ memto t6e “°vF

«rssr ss? i-ssss'i z:t is only partly due to this. and Mail some time ago that the were t0 be ooked at pressure on the task force will
senate report on the status of women Such things as hiring practices, hopefully speed up the process of ac- 

The account books of the large a* York University was being sup- tenure and promotion, acceptance cumulation of the report, and the 
companies tend not to show an in- Pressed’. and rejection of women graduate women will be already organized to
crease in size of dividends to Answering the charge, Johanna students- salary comparisons of some extent by the time the report 

modities both human and resnorop shareholders. Just look at the in- Stuckey, chairperson of the eight- ^°men faculty members with men dofs in fact appear.”
from consumer goods into arma creases in spending on things like ex- member committee, said that the equal qualifications, and such While it is very difficult to prove 
ments. A countryman only produce Pense accounts of executives, and senate subcommittee had a mandate b "fs as motivational and at- blatant discrimination without going 
limited amounts of pnnrfc hooan advertising budgets, the supposed from the senate to make a report on tltudinal sections will cover these through individual cases file by file,
SSÎffi Ext " cost of running the business ** all women at York, not only the aspects^ The task force will also statistical analyses do show trends.

J c faculty women. The report will be ?tudy the Problems of maternity Most studies do use such
S6ymP"ntlr n d* f°r thlS SÜ’ FAT ACCOUNTS released at once, not piecemeal !eave- abortion and childcare methods,” Stuckey told Excalibur.
nriÏLT T y fl0atmg around- ACCOUNTS „We are d0 ourP facilities. “Then you can extrapolate causal
Sp prices" wa?esCeSpriceUsPwWagesS g° eZnZ T CXpenSe av" Plete and to release the report as They have‘pretty well’free access reladontsb‘ps between the factors.”
up, prices, wages, prices, wages. counts of executives. You’ll see soon as possible." said StuckeVin an to all the files kept by the university, . About the résulte obtained to date

interview with Excalibur this week and one °f their major problems, ac- lP the investigations of the task
“I am anxious to release the docu- cordin8 to Stuckey, was the compila- sa'd tbey ,are a11
ment myself.” ‘ion of data on the support staff. !lde.nt,aI ,untl1. the,f rep°0 is

inwnruv O,in r-t She said the report could be ex- “That is why the women’s caucus fCa y ° reease
lundon (CUP/ENS) - A promi- Dr. tiucKitt says me solution for pected sometime in January, but °f YUFA wants their section out 

nent research scientist here says the western world is to switch to that there could be no guarantees. earlier,’’ she said, "because we have Frhi/ioM
white bread may be killing us. whole wheat bread. “The iob has taken much lonepr bad tbese Pr°blems in accumulating E,UUUaUOn C/3SS
.,Df: D,enis Burkitt of the London----------------------------------------------- than we expected ” she said "most data that the university has just , ,

o:^:rrh COril hüS n-+- ly because of the difficultyof doing never kept " SUed for enHUIhabTt ?f eaUn?y,rnef!nepHeSter" °,tln9 ^16 11086 such a study. Many of the statistics A letter from the YUFA women’s bRIDCFPORt phnm 

h II „ ■ refined car- we needed were never thought by caucus was sent out to Stuckey, sign- fr,TP/7N?,GAEfP0RT: JC0NNbohyd^tes, particularly white 4-Ua+rtli0_J- the university to be important ed by 50 members of that subgroup, ÇUP/ZNS) - A former student at the
^ad’.lsa tmaj°r caase of hL1art tiis- that QUBTClS YOU enough, so they were never kept with the resolution that the faculty U“vers?ty o{ Bridgeport has filed
~,ne^nal,malfuncti0ns’ and But the university is realizing the women's section of the report should suitagainst the university saying

T, r of colon. ALEXANDRIA (CUP/ZNSi - problems and is trying to act on be released immediately. They felt ° tiie co“rses she took was a total
These are leading causes of death Twenty three year old Theodore Oo them. that the results should be out before Wn,te of tlme‘

from non-infective diseases in the is sick and tired of being told to turn “We on the task force see all the the contract negotiations were to be ■ “lene Ianmello, now 33 and work-
affluent nations, while almost non- his stereo down. different sections of the report as in- completed by mid-February ‘"g mother of three- says she took an
existent in such underdeveloped con- Dewey Cotton, private guard in a terconnected. In Ontario nine per “We just do not want the report to edtu.catlonAc«“rse >n which she learnt 
tinents as Africa. Burkitt found the Virginia apartment block, is badly cent of all PhDs granted are to be put off for yet another vear ’ sa d n°th'ng u Altbough she complained
difference is explained mostly by bruised and awaiting plastic surgery women; at York 20 per cent of the Hunter ' y ' a about the class immediately, the
ti'ct When Dewey knocked on Go's faculty are women. We seem better c* , ,.. school did nothing to improve it.

The under-developed world cats door to tell him to lower the volume off than much of Ontario is there an rented Stuckey. Even if the She has asked a circuit court to re-
more cereal fibre, which has little Oo had had enough He attacked interconnection and what m l Hn report comes out after the contracts fund her tuition costs, plus
nutritional value but aids enormous- Dewey, lunged at his nose and bit to improve the’ratio at York?” d th,6 university is sJ}e lost by attending the course
ly in the chemical and the right half of it off The task foree wâtset nn m Anni obhged |>y law to revamp its Even though she got an "A”, Ian-
bactenological processes of the in- Oo has been charged with 1972 to examine the statuSP of ag^ements Wlth the women if the niello wants a $450 refund, and 
‘est-nes. ,elonious assau|, wome„ _ ,„ra ^ *
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one year.
Professor Lazar reiterated

when there was no growth in the
point made by Shapiro, saying in- mold have to tie ^higher raleot

year to ,he „ex, eoUld Justify i, ’!oTocTssTn'ôrZZ'lion. 

creasing advertising costs so much in Recession, he said, would occur

a

one than at present 
for the country technically to be in 
a state of recession.

Status of women still unreleasedLazar emphasized the need for

sec-

PROFESSOR SHAPIRO 
(monetary economics):

Inflation is due to an excessive de
mand for commodities.

The States diverted its

White bread on the rampage

one

wages


