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Ihit had there hccii I iih'iniiti())}<il bimetallism durino; that time

the lliictuatioiis in \alne, small as they were in the case oi France

just cited would have been e\-eii still smaller.

I will now refer to an ini|)ortant cdiano-e Avliich has come over

the cnrreiu'v of the world in modern times l»y the introiliiction of

iidiiciary |)a])er.

I'idiiciarv paper h.-is Keen known I'oi' centnrie?; past in the foi'iii

of l'\)rei<jii nills of Kxcliano'c which wi're introduced in ordi'r to

Itulancc^ trade accounts and save the trans|)ortation (»f specie, hut it

was not until the foundation of the Hank of l"Jiolaiu. in l()tl4 and

the sultse(juent issue of hank notes followed hy the Hanks (>' Scotland

and Ireland that fiduciary paper heuaii to take its place as |)artof the

recon;iiixed currency of the world, aiul now at the (dosi' (d' this nine-

teenth century it has attained to .such an enormous volume tliromdi

r.aiik not'-., jiank che(|ues. Bills of Exclianot", Letters of Credit and

a \ariety of convei-tible and in some countries of inconvertihle])ap('r,

that it has been estinuited that, taking all the commercial tran-

sactions of the priiicij)al nations of the world, the actual coin wliiidi

])asses does not amount to two j)e;- cent, of the whole. 'Hiis state of

aH'airs has »>i\-eii rise to the institution of I'ank Clearim>" Houses of

which London is the centri' for bulancino; the trade accounts of the

world.

Now if there is one tliino' upon which u'old monometallists and

ninietallists and indee(l t'\erv student of monetarv science are

aoi'ctMl ii|)on it is that, tlie fimdanieiittd ])rinciple of a sound ])aper

currency should be an atlefjuate reserve rd' tlu; precious metals to meet

the liduciary paper which is in circulati(»ii.

I'lit can it. for one moment, be contended that sucli is the case

ill the presi'iiv day^ ( Mi the contrary in is well known that the n-rt^at

mas> of commercial transactions are reared u])oii an unstable foiin-

• lat.ion <-i ciH^dit. S(t lono- as that credit lasts all works smoothly and

well, ])ro\ino; by that very fact the advantaoi' »d' ubundanci' of

moiu'v if only it could l»e u|)oii a sound basis. Then aoain the

teleo'rapli and tele|)lione have crix'eii such an impi'tus to trade and

have so annihilated space that there has o'rowii up a vast me(dianism

of linance which has spread its conijdicated machincM'y over the

whole world and so lono- as that machinery is lubricati'd with "credit"'

all works smouthly and well. Hut suddenly there eoiues a crash
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