
r\

APPKFCIATfON OF r.OTP. 9

The present sitiintion sceins to be as follows. ince 1H50
there has been in Kiiropc, America, and Australia (which

include the great civilised conununities, and those where
uold is chiefly used as money) a great increase of popula-

tion, estimated at about r 17 millions, or nearly 45 per cent

I )uring the same jicriod there has been a great increase of

productive power over the whole world (probably 50 per

cent.), esjjecially in the same countries ; and, ahnig with this

extension of poi)ulation and ])roduction, a great develop-

ment of trade.

Tile trade of the world is at least four times as great as

it was in 1850, and the mere weight of goods moved is six

times as great as it then was. Such changes cannot occur

without causing a need for more money available for

exchange of commodities, and this increased cpiantity has

])ex-n su]){)lied, partly by the discovery of great su|)plies of

gold and silver, and ])artly by a great extension of credit
;

so that, as a final result, we have large stores of coin and
l)ullion in circulation or reserve, and the interest pnid on
money lent for short periods has been lower than in any
recent period of our connnercial history; but we have, at the

same time, a scale of ])rices lower than that of 1850. All

this trade has been done—and that with fewer ])anics and
alarms than in former times—great masses of produce have
been moved and exchanged, and the enormous increase in

the total produce has only caused a slight fall of ])rices in

thirty-five years. The flill may be great in some cases, when
measured from 1873 ; but it is slight when measured from

1850. It would seem probable that, all other things being
the same as they are nrw, we must have seen a far greater

fall in prices if there had been no increase of g(jld and

rirculaliiin takes no account of real needs. But he is liamperrd hy tlio

slate of the silver market. He dares not a^k America to act alone.

The following; figures are interesting :
—

Total gold in United .States Treasury on Januarv 30,
1886 ' '...

Total standard silver dollars coined same date

Gold certificates outstanding including "^

< those in >

Silver ,, ,,
I Treasuiy. )

I oial gold in United States, January, 18S6

/5O,CX3O,0OO

/44. 000,000

/2 7, 800,000

^25,ooo,ooc

;{^ 1 06, 000.000


