
Econorniie Conditions

turcs lower than the projected rate of the gross national
produet. We have aiso avoided cxtremist solutions by keeping
in effeet the indexation of income tax tables. 0f course the
government could have abolished that indexation and thus
contribute to restriet liquid funds. Howevcr, une of the impor-
tant elements contributing to inflation is the tendency of
groups and individuals tu try to make up for their loss of
purchasing power as a resuit of the higher cost of living.
Canadians gcneraily have understood that the indexation of
income tax tables and other indexations sucb as appiy Io
famiiy ailowances, oid age security and guaranteed income
supplement arc sufficient to cushion the rising cost of living.

Canadians who acknowiedge that the guverrnment is
cndeavouring to maintain ils purcbasing powcr in spite of
substantial inflationary rates are encouraged in hc more
reasonable in their wage dcmnands. While rcducing or con-
tributing to reducing inflationary expectations. the govcrnment
aiso contributes to reduce inflationary pressures. But ail these
government measures, whether through the Bank of Canada s
graduai reduction of the money suppiy, a sensible medium or
long-term fiscal policy, or the extcnded indexations which
compensate citizens for the increases in inflation, require that
the various agents of the cconomy do their part in their
respective areas tu figbt against inflation. And the atmiospherc
of panie whicb some peuple semn cager to create frurn short-
terni isolated events-

Mr. Rae: For the third time-

Mr. Bussières: -will not beip convince the various agents
of the cconomy to get together and fight against the commun
eneny, that is. inflation whicb causes the cost of living to risc.

Mr. Speaker, to the extreme solutions which 1 have indicat-
cd, we, as members uf the goverrnment, prefer sensible solu-
tions. 1 am sure that Canadians wîli not fail for the argument
of opposition members who arc cager to push the panic button,
but that they will follow the Minister of Finance in the right
direction wîth medium and iong-term solutions, and also sup-
port the Ninistcr of Energy. Minîes and Resources (Mr.
Lalonde) who, through bis national energy prograîn, will
facilitate the impiementation of the budget measures and
accelerate the recovery of the Canadian econumy. which in
turn, sooner or later. should imiprove the lot of cach and evcry
Canadian.
* (2330)

Hon. Walter Baker (Nepean-Carleton): Mr. Speaker, just a
few minutes ago 1 listened to the Minister of State for Finance
(Mr. Bussières) repeat a iitany in whicb hie accuses members
of this House v.bo do not happen tu agree with him. fromn the
point of view of' wbere we are seated in the House, uf creatîng
a moud of panic. We bave net had tu create tbat moud in the
country. The guvernmient bas succecded in creating that moud
ail by itsclf.

That is thc whole point in this debate. The minister has
forgotten why this extraordinary debate bas been allowed.
Both opposition parties of the country have eoneluded, along
wjth the people of Canada, that there is an economie erisis.
The motion itself talks about an conomie crisis in Canada.
That economie erisis was not ereated by the officiai opposition
or by the New Democratie Party. The economie crisis in
Canada bas been the creation of unfortunate, wrong-headcd
policies and by fiscal and financial irresponsibility over the
long years of the Liberal reign.

My party was in power for a short period of tinie. Sonie
peuple. including a number on the government side, have said
that the period was so short it could hardly be noticed. They
cannot then accuse us of creating the chaos underlying the
situation which is worrying Canadians so rnuch today that
representatives of Canadians have been able to prevail upon
the Chair in an extraordinary way to allow us to debate this
subjeet. We arc not here by accident. We are here because this
government has su ncglected what it said it would do, so
renounced the promises it made during the course of the
election campaign, su given up on the principles of liberalismi
that the country now faces a number of serious issues -indeed,
then more than scrious-which will perhaps jeopardize ils
future.

We cannot dlaimi responsibility for that. We tried one vear
ago with a budget which would have begun to lower the de'ficit
and which would have recognized that cnergy prices would go
up-somctbing whicb even certain Liberals. sucb as John
Turner and Donald Macdonald, are admitting. It would have
cushioned against these things. We tried to give Canadians a
housing tax credit to help themn with mortgages and rising
municipal taxes. It was the will of Parliament that it was
turned down, and our govcrnmnent was not returned.

But this government was returned, and 1 do nut begrudgc
themi that, although 1 wish it were otherwise. Il was returned
on the promise that il could rectify this situation, that il cuuld

t ake action, introduce the policies, and, with its men and its
leadership, could do something tu bring this country up by its
bootstraps and answcr the aspirations of a great number of
Canadians. That is the mood whicb is gripping Canada
tunight. The governmnent has failed miscrably.

The Nlinister of Finance said carlier that hie is trying tu
deepen the understanding of Canadians. He is deepening its
undcrstanding in only une way, and that is as to thc depth of
the government's failure and the triviality of its promises, and
he is probably telling Canadians tonight as thcy contemiplate
renewing mortgages at higher rates, higher fuel bills, car
dealers with lots full of automobiles stores with huge invento-
ries of consurner goods which wili nut move, in an irrefutable
v.ay, that they were wrong on [ebruary 18, 1980, when thcy
trusted this governimeni. Thati s what is happening. In the face
of' that, what do xwe hear? What is the excuse'? The excuse
given by the Minister of Finance is that we arc hopclessly .ind
incxtricably linked w.ith the United Statcs and, therefore. there
is notbing we can do. The Minister of Finance is like a
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