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required for the fiscal year. This estimaf e is
based upon a preliminary survey made at my
request by the economies and statistics brancb
of the departmnent. It provides for an outlay
of approximately $165,000,000 for the last
three quarters, of the fiscal year. Claimns ap-
j5roved during the first three months were
ai2proximately S5,000,000, and we consequently
feel if wvise to set the figure for the full ycar

at$175,000,000.
In preparing this stafement, the economics

and statistics brancli of the departmnent lias
adopted the method of estimating the value
of the material content included in the value
of production left iii the varlous munitions
programmes at August 15, 1945, and adjusting
this figure for the amnount which bas already
been financed througb advances, and also for
the amouint of usable materials. witb part ic-
ular reference f0 stores sucb as 4 x 2 vehicles,
wbichi are readily convertible to civilian use.

Mr. MACDONNELL: 1 do not think there
is any point in taking up the timie of the
commitfee in discussing this matter. The
minister lias told us, and we understand the
reason, that this figure is exfremely difficuit
to arrive at. Really it is a figure one bias to,
jump at ratber than f0 calculate. However,
following the samne practice as he bias followed
in respect of the contracts included in this re-
port, would the minister give us some infor-
mnation as to thle amount whichi will sil fail

f0 be paid affer the current fiscal year? If
hoe cannot give an accurate statement, pos-
sibly it would be, as good as the $175,000,000
figure whicb lie bias set for tbe present year.

May I draiv the attention of the committee
to one point. It would seem tbat the min-
ister bias one great advantage wben negotiat-
ing the termination of contracts, because one
section in tbe specimen agreement states that
any action, decision or determination by the
mînister under tbe provisions of tbe clause in
question shahl be final and binding upon the
contractor. This puts the minister in a some-
wbat better position to estimate tbe future.
If the minister would give the committee
some figure-and I do not care iow approxi-
mate if may be-as f0 the years following
tbis fiscal year, I should fhink if w ould be of
interest.

Mr. HOW E: As 1 said yesferday, tbe figure
of $175,000,000 could better be called an
intelligent guess than an estimate. Until we
can get an invenfory from every contractor
respecting bis stock on band for war purposes,
and ail bis materials in process, wbicb usually
corne from a great number of subcontracf ors,
if would be impossible to get a figure whicb
one would care f0 eal] an estimate. Tbe

[Mr. Howe.]

statisties brandi have prepared this figure of
$175,000,000. If does flot seem reasonable to
me tbat for $175,000,000 we can termainate con-
tracts running at tbe rate of $150,000,000 per
month. Yet our farget for complete settle-
ment is the end of tbe current fiscal year.
We may not make if, but we are going fa
try. I dare say that tbe figure -of $175,000,000
is as good as can be given at tbis time, al-
tbough I think probably if will be exceeded.

Mr. MACDONNELL: I sball nof press
tbe matter furtbcr. Perbaps at some stage of
proceedings of tbe war expenditures com-
mitfee we might be considered free to go into
the matter, if if seems desîrable f0 do so.

Mr. HOWE: I believe if would be satis-
factory fo biear from tbe people wbo are
actually bandling contract settlements, and if
tbe committee wisbes I sball be glad f0 see
that fbey appear.

Mr. P'OULIOT: Mr. Cbairman, before the
item is carried I should like f0 give my im-
pression of certain t.bings thaf bave lappened
in the Departmenf of Munitions and Supply,
and I think if is a moat opportune time fo do
if wben we are discussing tbe terminafion of
contracta. Tbe Progressive C'onservative parfy
cannot complain of the set-up of tbe various
branches of tbe departmnent any more than
tbey can complain of the set-up of the various
branches of the Dcpartmenf of National De-
fence, army, navy and air force.

In the Department of Munitions and Supply
there was a man wbo grew fo fame. Af firsf
bie was general counsel of the departmenf;
then hie became tbe oonfroller of controllers.
His naine is Harry Borden. He was associated
with another fellow named MeTague, so mucb
s0 tbat they left tbeir governmenf jobs t o-
getber and MoTague went as counsel in
Borden's office. I shaîl be told, as I was told
last April, tbat Borden was n ,public-spirited
citizen, tbaf no one was better. I sball be fold
tbat bie wvas a great Canadian, thaf no one
,was greater. I saal be told tbaf hie was
greafer tban flie Prime Minister, tbe leader of
the opposition, the leader of the C.C.F., tbe
leader of tbe Social Credif ýparty, tbe leader
of tbe bloc populaire, or ail of them put
together. That is tbe sfory that was told me
at the time-that lie was public-spirited. Hc
looked after bis law office very well. So
much so thaf bie took advantage of bis position
fo fatten bis law office, jusf as much, I will
say, as the fatted caîf, but before the refurn
of tbe prodigal son to the Tory party. is
office wns tbe fatted caîf; if grew prosperous.
This man bad a bird's-eye view of the depart-
ment, and everyone bad to go fo his law firm.
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