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J.NST a world-wide depressioli of the. aecurity nmarket
,h. Canadian goverament has opposed a voluntary cii-
upon the. importation of securities. Havlng borrowed

ise sums abroad in the past, w. now attenipt te item
turit wave by retaining aUl accumulating capital here.
ha. proved a more effective factor thaxi patriotisni,

or, and the requaest of the finance minister, iwade lait,
ary, has not been lived up te. The nmembers of the.
Dealers' Association, of the. Montreal andi Toronto
Excbanges, of the Canadian Bankers' Association and
Dominion Mortgage andi Investm1its Aii-ciati have
e 'whole observeti it, but there are numeroila other
els tiirougii which Canadian securities helti abroati
founti their way baclc to this counitry.

ïhat are the speclal clrcunistances whieh have caused
ýxtraordiIa2ry action on the. part of tihe government?

frohi the. general purpose of maintaining the. s.eurity
it li Canada, tne goveramnent haci ini iind espcclally tii.
of Vi.tory bonds. Now, Sir Henry Drayton, finance
ter, urges that the. embargo shou1d be retained until
iovssnent of the wheat crop is financed. The. prie of
ry bondis wai not maintainied, and just to what degre.
mbargo will enable tih. banku te finance grain ship..
< cannot ho eatimated. Meanwhile the business of lim-

ig seourittes goes on activ.ly --outside the. cireiL of
srablip ini the. above-mention2dasocaton What sup-
bhae restrictions do accord te the. security market miakes
sibess aUl the. more eazy andi profitable. If the finance
ter wisiied te help the imall brokers ta work up a busi-
lie choie an effective method of dolng se. Sir Hienry
ates tha~t th.y xnay ho blacklisted, and tiat~ the. volun-
restrictions may take the. ferni ef 1w at the. next ses-

Asn fo>r a blacklist, lie mut se. luit it Would be an
ent advertiement for the dealers ini cheap securitie.,
he mnnitar le a keen enougli financier to Bee that legis-
1 obidding the. repurchase of securities would im-

el daag the. reputatioi of this dountry li the. finan-
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Financial opinion is almiost in accord that the gavern-
mient h1M made a serious iatake. It is one thing to con-
formi to the request, and another to agrev te the principle.
Canada cannot shut herseif off from the rest of the world
at this Urne of financýial stress hy such a futile embargo,
mqrd ainy str'ecr oný would be inju-.ious ~f not iintolerable,
The financial situation is too intricate to b. reniedied by
a partial measurec of this kind. The embargo has failed
li its effect and is injurious in its working.

AN EP1DEMIC 0F LOTTERY BONDS

IN tumes of financial stress it is a common tbiag for govern,
ments and municipalities ta resort te bond issues re-

deemable by aommai drawings, with special prizes for those
who are lucky enough to hold one of the first bonds te ho
drawn. Several issues of this kind have heen made recently,
and sanie of tiieni are being widely offered on this sie, where
thie rate of eXehamige afforda a special inducement for tiêr
purchase.

The. plan has been useti for large Fenchisses andi lt
is used ais ln connection witii a ~mall sale of$ tny-iê
year elgbt per' cent. slnking fuati gold bond~ of te City of
Christianiai, Norway. Christiania will provide about $200,000
a yar and will huy on the. open miarket any bonds whlch

are 0 ffered tmp to $110. If any of thia money is left at thie
enid of f1v. yeari, it will be xsed te huy bonds al $110, those
bouglit te be selecteti by lot, During the. next 11v. years
Christiania wlll sUPPly about $200,000 a ycar, and bonds
wlll b. bought at $110 and interest, the. bond bought being
seleeted by lot. In the. next fifteegars bonds wiîî b>.
redeemed in this way nI $1071/2. Christiania will, of course,
supply each year enough additional money te previde for the.
preminni. Several Swlas citie, are looking for nioney la
New york. The. elty of Zurich bonds for $6,000,000 tweaty-
five y.ar eigiit per cent, bonds are belng offered Vhisi week,
andi Bernle and Gelieva are both aegotiatlng with New York
'bankers. Two Dutch bankers and the. goveraiment of Hol-
laid are also li the New York mirket at the present time.
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