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conibinied prenuluni receipts of tixese two coxupaniles in
Canada %were $28,322, %Yhile te ainounit paid iii soýttie.
nient of nîaturing clitUs was $I27,31t. The reserve
accuinulated oui the 961 policies in force was more than
ample to take care of the dlains in excess of prerniuni
receipts.

It is clearly dernouistrated by actual experience, that
wlîetlîcr we take the record of the Jiritisli conipauies
doimîg a siuall new business for niaiiy years, but wv5tl a
large old business stcadily maturing, or the record of
Aniericani conipanies as here given, the resuit is the
saine, as ail inatheniatical verities înust aiways be the
sanie, and level prenîlutu reserv'e life insurance is cvery-
wliere based oun îiatheniaticai verities.

IREBATING AID THE REBATER.
Writteti for Tîi ixSR.Nc & rINANCI,* CIRO-

sîxxby WV%î. T1. STAZNDEN, Actu..ýS.
conduisio,,.

Touiy imimd, the fact that agents should inake a persis-
tent practice of rebating, inever acquainting their coin-
pany with sucl ietliod of doing business, is conclusive
proof that tL.ey kznowv that tic systeni is reprehiensible,
thiat tliey ku -)w that it is disastrous in its effects, and that
they knowv <as a gencrai rule) that iey would not, and
could not, be supportd by thecir conipanies iii auy such
practice. Froni its very iiiception the practice of rebat-
ing lias been known as a dced of darkness, soincthing
to be donce under cover of secrccy, sonîeihing that the
agent l-niew %vas not to bis credit, but inîpaired bis use-
fuluess, aud reflectcd alike upon bis character, bis j udg-
nment and his business rrethods. -Of course another
well recognized clenient iias liad a great dt±al to do with
perniittiîîg tic rebate cvil to bec..onie a scourge of suchi
gigantic: magnitude to the conîpanies. For ycars pa.,t
the cornpanies tlieniscives have .nitered imîto a nîost in-
judiciotis race for businiess. Conipetition basrmu so wiki
that the ordiîîary every-day prudence, which correct
business nietlîods slîould liduce, lias bees. utterly
ignored. AIl kiuîds of induce:iieîts have beexi lield out
to the agexîts tD increase the volumei of tiîeir business,
witbout layiug a correspondiiîg stress upoui tle neces-
sity of maiuitaining that business at a desirable standard
of excellcîîcy. Quality" should le hîeld esseuitially
supe.rior to the drnaiid for '< quantity. Thiis unre-
straiiied coripetitiou lias Icen in very mîaîîy cases a seezu-
iîîg justification for thc cvii complained of, and tojust
that extent the couipanies should take the blanie upon
their own shoulders, and not expect tle agent to bear
it ail.

In furthier support of iny argumient up)ou the vicions-
ness of the practice of rebatiug, aîîd of tuy assurrption
that a contract of life itîsurance is niot sudh a species of
deliveralle property as would be îiccessary to stanîp it
as a coîîiodity acconîmodaig itseif t.o the general re-
quireumemts ofwhviat we would chînracterize as "mnerchan-
dise," 1 desire to subuiit tle followiîig reflections.
l3ehind the lencfits aîîd ptivileges containcd iii each
individual coutract of life insurauicc, and bebind thc
idea enîbodicd iii eacli individual policy, thîcie is au
idlea of larger and muuch muore conîprehenisive scope, the

admission of wluich ivill clearly shiow thiat the life iîisur-
ance policy sbould le- takeui ont of the category of ordi-
nary nerchandise. Life insurauice is a systein of prac-
tical berieficence with whicli tlie conîpaîîy itself, regard-
cd as a corporation, lias very little to do, except that it
is the mcdiumî or instrunientality thîrougli wvlich a vast
nuîiiber of co-opcratiiig inidividtuals act. The essence
of life insurance is thc co*operatiouî of a uubcer of idi-
vidîîals to secuire benefits aîîd innimtuuiity froni troubles
auîd dangers wliich thue individual could ilot safely secure
luinseif agaimst. This fortu of co*operation lias to
chîoose or select a niediuui througlx wliich it will act,'
and ly means of whiicl it wiIl give practical effect to
the wislies of timose so co-operatinig. Tiieref',re a life
insurance counpauiy firîds its principal justifying fiuction
as an arbiter of tic equities of the iiidividual policy-
holders, anîd as the preserver of the balance of
justice between then. The policy-holders nced insur-
ance, and it is arranged tbat insurance shaîl le provided
for thein, in valrying amunts, according to the
varying scale of prenîiumn paynients mnade by tlieni,
and that tle couiipany shll be the instrumienit by
wvhici the collection -)f premniuuîs is mnade, and by %Yhich
the paynîcîît of benefits aind uiinityis also dischiarged.
Iii this liglît the cornpany siinîply beconies a trustce,
and in Uic carrying out of sncli a trust, absolute inupar-
tiality as between tîme varions bezieficiaries is essential,
and no discrimniation can bie ruadelbetween the différent
members so co-operatiing, without %workiiîg a gross in-
justice littie short of criminal iii itself. Tiierefore 1
conceive that beliiîd all thc indîvid-lai policies issued
to the individuai niembers of this co-operatiosi, there
stands tic ouie, fundaniental agreemnent betwecui the
conipaiîy on the une side, aiud ail tie policy-liolders as
a body on the otlier side. Thîis onue forni of agreemient,
ihiat stanîds back, of aîîd beyoiid ail v'isible policy cou-
tracts, is thc agreemnimt thiat the coiuîpauy wiIl l>e the
distributing ni.!diuui for thc paya-ienit of deatli lusses
aîîd othier beirfîts, and thai tlîcpolicy-liolders as a body
will foot the bill, auîd furnisli it witlth Uineaîis of dis-
ciîargiîîg sucli iiidcbtedncss as it occurs. Uiider sucli
an arranîgemîent a compaiiy is under liability for insur-
auiccs aggregating say two hidrcd, anîd fifty millions
of dollars, an.d its policy-hiolders (as a body) are under
obligation to pay, say seven and ouie-baîf millions of
dollars per anunum, to enable it to discliarge sucb iiisur-
amice aîîd otiier obligations as thiey accrue. In blis vient
of thecase, tlîe separate policics issucd to the iiîdividuals
iu sudh a scliemne of co-operation coîusuitute sinîply the
mucasure ofthe individuai's active participation inî the
co-operation. First and foremost couacs, the oile agree-
ment, by wich bliose wvlo join lu sudh a sdhictue of co-
operation bind bhieniselves ho pay to tlie cGîîîpanly, or
the distributing mecdiumi, so iuclî nîoiey per aiiiii
aud subsidiary to tîjis agrecnît±ut cornes the issue of
-separate policies to tic individuals, as a nîcans of detcr-
rnining bire benefits to accrue ho sucu individuals, and
the nîcasure thereof, ini kiud aud arnounit, and tie nmca-
sure of contibution that such individual is to inake
to the geuicrai fuiid.

0f course the practical utiiity of snch au illustration

JULY 1, 1896


