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First Tests of Canadian Mergers.

r EVELOPMENTS during the past couple of weeks are affording Cana-

j) dians a first opportifity of experienciflg wbat happeris when inergers

or consolidations f ail to w~ork out the way their organizerS bad antici-

pated. First of aIl came the trouble in the Asbestos consolidation, knotvn as

the Amalgamated Asbestos Corporation. A large number of Canadian in-

vestors will ]ose a lot of monev in tbis asbestos concern, because the comn-

pany bas unfortunately found jiseif in the position of flot being able to pay

its bond interest on December lst, and as a result some re-organization plan

will bave to be worked out. The securities were placed more particularly in

and around Montreal. The trouble with the Asbestos situation seems to have

been that just after the consolidation there came a decided char'gc in the

market for Asbestos products. If the consolidation liad been able to get

anything like the prices for its Asbestos tbat bad prevailed during the couple

of years previons to tbe consolidation there would not, it is claimed, have-

been any difficulty in earning its bond interest, but unfortunatelY prices de-

clined from 40 to 50 Der cent., and even by cutting down expenses as quickly

as possible, the Company stili f el short of earning enough money te pay the

interest on its bonds.
Just as Montreal was affected by the unfortunate developmnent in Asbestos,

so Toronto and Ontario gets its turfi in connection witb the Canadian Cereal

and Milling Consolidation. This represented a consolidation of eight of the

different milling and cereal companieS in the Province of Ontario. At the

time the consolidation was effected everything looked very well, but unfor-

tunately the company in its first year bad to contend against conditions in

the rnilling trade that were said to be the worst in twenty years. While it

had no difficulty in earning the interest on its bonds, stili during the past f ew

months it bas f allen short of being able to earn its dividend, on its Cumula-

tive Preferred stock. As a result the dividend, it is said, would have to be

passed. AIl of wbich goes to show that while it is comparatively easy to

figure out how a company should earn its fixed charges with comparative

ease, it is anotber thing te get them to do so.

Always a Surprise Co'ning in Dconin;on St33I.

iUS T at a time wben the thousands of sbareholders of Dominion Steel

J Corporation Common bad figured out that they bad, atragetda

of patience, experienced almost every surprise that could likely be in store,

for them, the directors of the company camne along the other day with the

announcemefit that they had decided to attend to further financiflg for the

Company by an issue of Preferred Stock whicb, of course, must rank ahead

of the present Commofi Stock. Almnost every time that the Dominion Steel

gts on its way towards slightly higher prices, somethiig or other always

hppens that puts it back very quickly. The situation to-day seciiis to be

that it would be difficult to find more than about one holder in a bundred who

would, not gladly seil bis Steel, if he could only manage te get anythiflg like

the price he paid for it. 0f course the Steel directors are evidefltly sificere

in their statement that the Preferred issue was very nnich better financiiig

for the Company and more in the interests of the CommOfi shareholders than

If thcy continued issuing bonds, but it is bard to get the average hlder te

consider what is to bis ultimate advantage when be bas tO recogilize that

the výalue of bis holdings is dieprcciatiflg very fast, The develoPments of the

past f ew months in the Steel situation would seemi te indicate that the in-

6iders themselves are finding out that everythiflg is flot just as rosy as it

seemcd at the time that they effected a practical consolidationi of the Dominion

Iron and Steel, and Dominion Coal companies into the Dominion Steel Cor-

poration. Witb the large amounit o! new work still, te be carried out, it will

te necessary, during the ncxt couple of years, to do quite a considerable

amount of fnancing. * et *

T se-back hat av bex OPerienced in teCanadian mIarkets during

calling of loans by somne of the Canadian batiks. Quite a f ew o! the latter

élose their fiscal years a: the end o! the present month and, as a rule, in an-

ticipatioti of prepariiig their statemefit to shareholders, caîl loans are reduced

to soute considerable ectent. On this account Ît is expected that money will

-again work casier ixnmediately, aftcr the turfi of the month. On thc other

hand, it is stated that thc banlcs arc discouragiflg over-extefisiofi of speculatioti

on thc Canadian markets, and while thcy bave lots of mniey for business

accounits, are not lending out. any more than they can help to brokers.
* a *

Change in Control of Big Ontario Fuit> Companay.

T H attention that the pulp industry i Ontario is receiving f rom the lead-

Ting financlal interests of thc country was indicated, the other day, we

a number of Uic intcrests who had nursed the Spanish River Pulp and Paper

jnclustry along for somne ycars 'past, sold out their holdings to Mr. Garnet P.

>Grant, the President of the Dominion Bond Ce., and C. Meredith & Go., Ltd..

of Montreal. Mr. Grant was personialy responsible for the reorganizatiofi

of Uic companly back some months ago, which provided ample capital te enable

Uic Company te go ahead with Uic crectioti of a large paper mil which is now

neariiig coxnplction. **l

Staegl Interesta Seeking~ Assistance From Government.

'1' will bc interesting te watch just Whatwill be the outcomne of the en-

deavolir the steel interests o! the countri' are making te try and get addi-

tional assistance f rom the ilew Goverrnment at Ottawa. The other day repre-

sentatives of the tbree largest concerns, viz., Dominion Iron, Nova Scotia

Steel and Coal, and Lakecutieo Cr orain, waited on the Ministers ai

OttaWa, and a great rrany PeOPle claim that the new Conservative Govern

ment are se commniitted to better Protection of Canadian industries that thi

said compaliies will stand a very much better chance than they did when Mr

Fieldinig was În chý"-*CUPN
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