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Balance Sheet as at 3lst December, 1913, of the City of Toronto Hydro-Electric System

ASSETS
FIXED.

To Capital Expenditure on-
Lands, buildings, transmission system, sub-sta-
tion equipment and feeder system, distribution
system, municipal street lighting system, line
transformers, meters equipment and devices, gen-
eral office stores department, utility department
and miscellaneous equipment, and Exhibition
construction and equipment .................
Leasehold promises andi improvements. ......

To Debenture discount and expenses .............

Amount Total.

$4,549,2ý70.93
70,268.2ý7

4,619,539.20
933,068.06

LIQU ID.
To Stores on hand ............................... 231.511.,51

Accounts receivable . .................. 51,748.12
Cash on deposit wlth Bank of Motr*e*al.......255,353.02
Cash on hand................................ 2,645.76
Prepaid charges............................... 3,582.31

To Sinlting Fund Suspense Account-Amount carried forward as
a charge on future surpluses, as per account annexed ...

5,552,607.26

844,840.72

94,617.20

$6.492.065 1ý

LIAIBILITIES
ON CURRENT ACCOUNT.

By Sundry accýounts payaible-
Including provision for accrued charges and

contingencies .........................
By Corporation of the City of Toronto-

For interest- due and accrued to date .......
For Sînking Funds due and accrued to date, as

follows-
Under By-law No. ý5036-

Instalments ................... $2005Y90.50
Interest thereon ...... ........... 14,178.93

Under Byl4aw No. 5918-
Instalments.................
Interest thereon .............

Under By-law No. 6674-
Instalment......... .........

68,508.00
1,292.23

ON CAPITAL ACCOUNT.
By Corporation of City of Toronto-

Cash advanced under By-law No.
5036 ...................... $2,240,124.55

Debenture discount and expenses
under By-law -No. 5036 ......... 509,87,5.45

Cash advanced under By-law No.
6918 ...................... 1,816,774.09

Debenture discount and expenses
imnder By-law No. ý5918 ......... 383,22,5.11

Cash advanced under By-law No.
6674......................

Debenture discount and expenses

Amount. Total.

$260,648.ý19 $260,648.19b

274,1,26.05 274,126.05

214,769.43

69,809.23

4,641.50 4,641.50 289,211.16

$823,985.40

2,750,000.00

2,200,000.00

431,464.,51

under By-law No. 6674 ... 39,967.50 471,432.01

ON SURPLUS ACCOUNT.
By depireciation Reserve Fund-

In respect of general system after
providing out of Income for
repairs and maintenance-

Brought forward from 1912 ... 68,-568.20
Approprlated In 1913 ............ 165,958.56

In respect o! leasehold property-
Brought forward from 1912 ....
Appropriated in 1913 ... .......

3,041.00

234,526.76

5,421,432.01

12,121.01 246-,647.77

$6,492,065.18

AUDITORS' REPORT.

Toronto General Trusts Building,
Toronto-2lst March, 1914.

The Toronto Electrlc Commissioners, Toronto.
Gentlemen,-

We beg to annex hereto the Revenue Account
for the year ended, an~d the Balance Sheet as at, 3lst
December, 1913, together wlth auxiliary accounts of
the Toronto Hydro-ElectrIc System. We have
audlted the books and accounts of the System for
the year 1913, and we report thereon as follows:
(1) Tbat the Income Account bas been properly

charged wlth all Operating and Revenue expendi-
ture for the year, viz.:

(a> With the wbole of the expenses o! manage-
ment maintenance, and operation, lncludlng
the total cost o! getting new business, and
with provision for losses on Consumers' Ac-
counts agalnst the general public;

(b) Wltb Int<erest on the whole of the funded
and fioatlng debt owIng to the Corporation of
the City o! Toronto;

(c> Wlth provision for depreciatlon of the phy-
sical plant and equlpment based upon an ap-
pralsal made by the General Manager o! the
~wearlng lifetime and the residual values of the
varlous parts thereof, and wlth special provi-
sion for depreclation of leasehold buildings
and Improvements based on the duration. and
ternis of the respective leases; and

(d) Wlth Slnklng Funds as requlred by Deben-
ture By-laws Nos. 5036, 5918, and 6674 of the
Corporation of the City o! Toronto.

(2) That the Sinking Fund liabillty o! $94.617.20 car-

COMMISSIONERS' REPORT
To Ris Worship the Mayor and the Members of the

Council o! the Corporation of the City of To-
ronto, Toronto.

Gentlemen:-
Your Commissioners beg to submlit their Third

Annual Report, accomipanled by the Revenue Ac-
count, the Balance Sheet, and certain qubsldlary-
statements, o! the Toronto Hydro-Electric System,
for the year ended 3lst Decemiber, 1913. The ac-
counts have been audlted byv John MacKav & Col,
Chartered Accountants, whose certificate ls ap-
pended thereto.
APPOINTMENT 0F GENERAL MANAGER:

Before referrlng to the accouints whlch set forth
the flnanclal progress and position of the enterprise,
It 18 proper to say that in tlue early part of 1913 Mr.
I. H. Couzens, Electrie Engineer o! Hanpstead, Eng-
land, was appolnted Generai Manager o! the Systeni
under a three yeara' engagement. MIr. Couzens en-

ried forward in Suspense Account as a charge
upon future profits is correct in principle and
amount; and that the sald sumn represents the dl!-
ference between the total amount of the contract
llabillty of the Corporation of the City of Toronto
at 3lst December, 1913, in respect of the Hydro-
Electrlc debenture Issues and the provision made
therefor by the Commission ln appropriating from
each of the Income Accounts for 1912 and 1913
one full yeair's slnking fund instalment upon the
capital debt of the System as It stood at the end
o! each sald year, and in approprlating thereto the
surpluses of the said years.

(3) That the whole o! the expenditure charged to
Capital Account for additions to physical plant
and equlpment during the year la properly attribu-
table thereto; that the charge against Capital Ac-
count ln respect of debenture discount and ex-
penses Is correct in principle and amount, and that
the final extinction thereof at the maturity of the
respective debenture Issues le secured by the oper-
ation of the Sinking Fund.

(4) Tbat the lnventory of stores taken at the end
of the year disclosed a large surplus stock on
band-now under Investigation for adjustment-
for which no credit Is taken ln the annexed Bal-
ance Sheet; that there are errors ln the Con-
sumers' Ledgers o! approximately $3,500.00-also
under adjustment- for whlch allowance bas been
made lu the annexed Balance Sheet; and that cer-
tain of the general liabilities bave yet to be yenl-
fied by the production of original documents called
for by us. but not yet received by the officers of
the Commission.

(5) That the accuracy and reasonableness of certain

tered upon bis duties at the beglnning of July hast,
and the hlgh opinion orlglnally formed by your Coin-
missioners of lits qualifications and attaluments bas
been !ully vindirated by the zeal and capaclty bie
bas shown lu the interval ln carrylng on the respon-
sible and difficult administrative duties of is post.

The fo-i~er Acting General Manager, along witb a
number of subordinate employes, bad been peremp-.
torîly dismissed lu the month of Apnil for grossly
improper conduct. Sbortly a!ter their dismissal
there was a stike among the union employes o! the
Systein, the matter at Issue, lncludlng that o! wages,
being, however, settled by arbltration wltbtn a short
turneý thAreafter. The rupture o! the organisation oc-
casloned by the misconduet o! the Acting General
_Manageýr, and other consequences of is incompet-
ence for thle position, together wîth the added charges
laid upon the System i n consequence of the etrike,
have addeýd xnaterlally to the financlal as well as to
the adiniistrative burdens o? the past year. It 1a
a mnatter, howrver, for congratulations tbat, as the

charges against the Corporation of the City of To-
ronto for the removal of poles, for the supply o!
motive power to the Cîvic Street Car System, and
for other work, are disputed by the City; that no
allowance bas been made in the annexed accounts
in respect thereof, and that whlle tbe Income of
and the expendIture upon the Municipal Light and
Power System of North Toronto bas been duly lu-
corporated lu the annexed Accounts, no llabîlity
bas been assumed therein for Its capital value as
at the date o! lis acquisition, for the reason that
sO far as we can ascertain no agreement bas yet
been reached by the City and the Commissioners
on the matter. If allowances should require to be
made by the Commission in the final settiement
with the City o! these disputes, the amount there-
of, together wlth provision for depreciation, ln-
terest, and sinking funda for the past year on the
portions of the North Toronto Systera acquIred at
the time 0f the annexation will constitute a charge
upon next year's Income of. perhaps, from $6,000
to $12,000. We are unable, however, by reason of
Insufficlent Information, to make a satisfactory ap-
pralsal o! this contlngency, although we do not
thInk. fromn the partial Information before us, tbatt
it wlll absorb more than the amount stated.

SubJect ta the above reservations o! paragraphas
four and five. we certify tbat our requirements as
Auditors have been complied wlth, and that the an-
nexed Revenue Account and Balance Sheet are, In
our opinion, properly drawn up so as to exhibit a
true and correct vlew o! the state o! the affairs of
tbe Toronto Hydro-Electrlc System.

JOHN MACKAY & CO.,
Cbartered Accountants, Auditors.

accounts wll show, the financhfl hurden bas bee'1
entirelv overcomne, and no sinahi part o! 'tbe credit
thereof Is ta be attrIbuted to the General Manager
wbose administration under these unusually diffîcuit
conditions bas given your Commissioners a veIi
hlgb degree o! satisfaction.

F'INANCIAL POSITION AS AT 31ST DECEMBEIZ.

Tbe operations for the year 1913 have ylelded. vor
satis!actory results. From the revenue account ar
nexed bereto It wlll be observed that-

Ttgosincome aone'o the suma
of~ a...ounte.... .......... 159,339-71

The cost o! electric current and the ex-
penses o! operation and management,
includlng repaira and maintenance, ab-
sorbed the sum o! ....... i...........681,217.0

Leavlng a balance of net Income of .... $478,122-7


