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4. An enterprise shall be deemed to have a permanent establishment in a Contracting State 
and to carry on business through that permanent establishment if, for more than 183 days in any
12-month period:

(a) it carries on activities which consist of, or which are connected with, the 
exploration for or exploitation of natural resources, including standing timber, 
situated in that State; or

(b) it operates substantial equipment in that State.

5. Notwithstanding the provisions of paragraphs 1,2, and 3, where an enterprise of a 
Contracting State performs services in the other Contracting State:

(a) through an individual who is present in that other State for a period or periods 
exceeding in the aggregate 183 days in any 12-month period, and more than 
50 per cent of the gross revenues attributable to active business activities of the 
enterprise during this period or periods are derived from the services performed 
in that other State through that individual; or

(b) for a period or periods exceeding in the aggregate 183 days in any 12-month 
period, and these services are performed for the same project or for connected 
projects through one or more individuals who are present and performing such 
services in that other State,

the activities carried on in that other State in performing these services shall be deemed to be 
carried on through a permanent establishment of the enterprise situated in that other State, unless 
these services are limited to those mentioned in paragraph 7 which, if performed through a fixed 
place of business, would not make this fixed place of business a permanent establishment under 
the provisions of that paragraph. For the purposes of this paragraph, services performed by an 
individual on behalf of one enterprise shall not be considered to be performed by another 
enterprise through that individual unless that other enterprise supervises, directs or controls the 
manner in which these services are performed by the individual.

6. For the purposes of determining the duration of activities under paragraphs 3 and 4, the 
period during which activities are carried on in a Contracting State by an enterprise associated 
with another enterprise shall be aggregated with the period during which activities are carried on 
by the enterprise with which it is associated if the first-mentioned activities are connected with the 
activities carried on in that State by the last-mentioned enterprise, provided that any period during 
which two or more associated enterprises are carrying on concurrent activities is counted only 
once. An enterprise shall be deemed to be associated with another enterprise if one is controlled 
directly or indirectly by the other, or if both are controlled directly or indirectly by a third person 
or persons.


