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The risk of investing i Brazil at this time, is
that the necessary fiscal reforms to the country's
serious public debt problem are flot yet i place.
The govemrment will need to overcome fiscal
imbalance by restructuring the social welfare
system, by balancing the finances of the state
and federal governments and privatizing a
number of state companies. As well, it faces the
real possibility of losing important political
support for these measures and for those policies
already implemented in order to sustai the Real
stabilization plan.

(through LocaSat), Globo Group, and
Odebrecht have already announced their
itention to invest.

Ini telephony, with a density of only nine
telephones per 100 inhabitants, Brazil ranks 39th
i the world and eighth i Lati Anierica.

Investment in telephony is expected to grow by
12% over the next three years, as Telebrâs 's
planned telephone expansion unfolds.

and Teleinig (state of
company) have announc
they will issue caîls f
440.000 new terminals
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