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ARTICLE IV

OBLIGATIONS ON DISCONTINUANCE

1. Canada and the United States shall ensure, in the manner set out in this Arti-
cle, that financial obligations on the part of British Columbia and Seattle in the event
of discontinuance of certain of their respective obligations under the Agreement, are
met.

2. (a) In the event that British Columbia discontinues its obligation under the
Agreement to deliver electrical power to Seattle or an arbitration tribunal
determines that British Columbia is in material breach of the Agreement,
Canada shall endeavor to ensure that British Columbia pays to Seattle
any amount owing under subparagraph 9(C)(iv) of the Agreement. In the
event that an arbitration tribunal determines the amount owed by British
Columbia to Seattle under that subparagraph and that British Columbia
has failed to discharge its obligation to pay that amount to Seattle, Canada
shall pay such amount to the United States in United States currency.

(b) Payment of such amount by Canada shall be in full satisfaction of British
Columbia's obligations under subparagraph 9(C)(iv) of the Agreement.

3. (a) In the event that Seattle discontinues its obligation under the Agreement
to make payments to British Columbia, or an arbitration tribunal deter-
mines that Seattle is in material breach of the Agreement, the United States
shall endeavor to ensure that Seattle pays to British Columbia any amount
owing under Section 5 of the Agreement. In the event that an arbitration
tribunal determines the amount owed by Seattle to British Columbia under
that section and that Seattle has failed to discharge its obligation to pay
that amount to British Columbia, the United States shall pay such amount
to Canada in United States currency.

(b) Payment of such amount by the United States shall be in full satisfaction
of Seattle's obligations under Section 5 of the Agreement.

ARTICLE V

TRANSMISSION OF POWER

The rate imposed by the Bonneville Power Administration, or its successor agency,
for the transmission of power from British Columbia to Seattle pursuant to the Agree-
ment shall be no greater than if the power were generated, and transmitted on the
Federal Columbia River Power System, wholly within the State of Washington.


