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ILLUSIVE DIVIDENDS.

Old line agents have much difficulty in
explaining the vast and still disappointing
discrepancy between the "estimated" and
".guaranteed" profits of investment in
legal reserve insurance. The Insurance
Press helps them out of trouble in this
fashion:

"It is supposed that dividends and in-
terest have a close connection, so close,
indeed, that if the dividen 5 paid by a
stock company, which commands con-
fidence, should become a materially
larger percentage on its stock than the
current rates of interest, the price of the
stock may be expected to rise, so that
the dividend paid will no longer be a
very large rate on the investment.

"In life insurance there is a closer
connection between interest and divi-
dends. The fact is that dividends
depend in a large degree on the
interest realized. As is well-known,
there are three principal sources of divi-
dends-salvage on the mortality esti-
mates, salvage on the expense estimates,
and interest at the assumed rates. At
one time the interst gains were, on the
whole, far the most important of the
three. Now-a-days gains from the ex-
pense provision are almost nothing in
most cases, and in companies which as-
sume 4 per cent. as the rate required to
make good their reserves, the gain from
interest is not large.

"It is valuable for an agent, when met
by the objection that the dividends in
life insurance have been declining, to
have in his possession sorme certain
knowledge concerning the rates of in-
terest, which were earned in the good
old days by life insurance companies.
The knowledge will serve also to enable
an agent to explain how it has happened
that the surplus estimates of those days
have, as a matter of fact, proved disap-
pointing."

-"That train don't stop," said the dis-
appointed tourist, as the through mail
roared past. "No, sah," said the sable
guide, "doan' even hes'tate!"

ST. THOMAS ratepayers will shortly be
asked to vote upon a by-law to raise
$1,4oo to complete and furnish a new
city hall. The cost of the work so far
has greatly exceeded the estimates.

-The annual meeting of the Virden
Man., Board of Trade was held on Tues-
day, February 2ist. Sixty-four quartersections were settled, as a result of thework of the Board Of live stock, 330cars were handled by Virden people,last year, while 365,000 bushels of wheatentered the town's elevators from lastyear's crop, and $39,J89 worth of goods,free and dutiable, were entered for con-sumption. The amount of duty. collect-ed was $8,621.

TOBACCO GROWING.

The farmers of Essex and Kent seem tohave made a common mistake when theyrushed into the growing of tobacco. Theydid not sufficiently consider whetherthere would be a market for the in-creased product. They took it for grant-ed that because they were able to dis-
pose of about a million pounds of the
plant in 1897, that they could dispose of
any amount they might raise, but it now
appears that some Canadian manufac-
turers of tobacco do not use the Canadian
raw product at all, while others only
use it mixed with American, in small
proportions. This being the case, the
imposition of an increased duty on the
American raw leaf does not meet the
case. It may be that it is prejudice that
causes the Canadian article to be reject-

.


