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United States has lately made several minoir advanc'ts,
Summing up, ail classes of those interested in,

both branches of the hardware trade appear quit.ý sat-
isfied with the prevailing.conditions. The denid il
both strong and broad, and, whîle the preserit st;ate f
prosperîty throughout the whole country keeps up,
there would seem to be no cause for anxiety lest stedY
prices with, if anything, an upward tendency, will not.
prevail for some time, to, corne

WHAT ACCOUNTANTS SHOULE) KNOW.

Some weeks ago, we had an article on reinisuranc(e
liability, pointing out what it was and urging thlat fire,
insurance compaffies should makce provision for ItL a
thing that sonne newly formed, companies hiad no't donie.
Bollowing upon this article, two correspondents
expressed themselves as approving ouir recomniiienda-
tion, and deprecated the furnîshing of statemnits to
thie public, as to, the condition. of conipanies, whiichi did
flot take into account aIl the features of their position.
A chartered accounitant of Ontario took exception tw a1
criticism by one of these letters, o>f Canadianl accotunt
ants as being Iess thoroughly equipped for their buisi-
ness than English. And haif a dlozen letters have Ibeen
written about the matter, pro and con. It 1My be
well, ini warning our correspondents that enougii It*
ters have passed, to endeavor to, suim thie matter tup
editorially.

"Fiat Lux" camne down heavily upon weak, inex-
perienced or incompetent auditors, and criticized ufv
orably varions accountants whlose work lie had seen
here. To such a statement, madeanymuls
th)at Toronto accountants were superficial, Mr.Edad
took exception, and resented the notion thaýt an
accountants' association, such as is souglit to bc incor-
porated at Ottawa, could furnisli the benefits its advo-
cates souglit. Now,ý it wotuld be absurd to) deny dhat
thiere are weak-kneed and incapable auiditors in Tor-
onto, as there are elsewhere, personts bearing the namec
of auditors and engaged as stich without possessing
either the moral or intellectual fibre to qualify thenii for
se, responsible a post. WhIat is it an aulditor lias to
do? He has to examine and criticize the doings oif a
Company manager and directors; to see if these n11In
are properly qualified; to ascertain if they have broken
the common law or violated any condition of thie chiar-
ter; to see that they mnake adequate provision for lia-
bilities; and if the company be an underwriting one
to see that policy-hiolders' righits are protectedi. Ail
this, in addition to~ the mere scrutiny of the company'.s
tooks and inoneoy box< to find out if the cash accouint
balances or ffhe balanc-e sheet is correct b\- thle rides
of arithxnietic. Now there are in'Canada p)lnty of mncii
cinployed as auiditors w,ýho are incompetent to do al
this, althoug-h they may be able to kcep books and to
check statements of figures

The argument has been used thiat we in Canada are
inot worse off in tis respect than the United States or
deven Great Britain. And it may be further contended
that just as a doctor's or a lawyer's degree vouches
for a certain measure of medical or legal knowledge ini
th>e holder, but does not profess to endow bum with
moral fibre, knowledge of the world, or good mnnerâ;
so the~ possession of an a*ccountants' certificate is no

1*!arantll- Ç thiat Ille hlder is ite a statesman111 o)r aj
gc tlcin Nox > ail 7doctors4 fr good- trs.Noai

lawyeýrs are able avcs N a iý1I )11 a utat 1 ar 'it

for thec igher r'pîsb1ttso hi rfsdn

lias been in 1 \1t1c !111r a )( iun e f i 1l lidas
muade crd abepgr , i asn thu lttusw (if

nceI d a t lime a\wl ofncrli ofi Ievev or or,

dents, alid there. aNo, exiis le ar Lc.aUîrc
Accounlltanlts Stdns soitoiîuil,îibug ti,î 'tnt

auede by;al ~r~cniae.al ute ha hard
tilat the s'îir~~fî'ec;untosacs

esri d crf. , f ii linstitiite, lilma alw.alvs been
1i1arked, alid\( wr 'c (IIite sur tat t1he couineil is

d~sirous ol mantinî a li higI moral d tc ul

o)f Ille Insý1ttute faiilingý ho) piro>tet the pulieW tret
but in its whol historNy we haiv heard 1 f but ,n 'instnc

1 vfa nltedl in a11\ resýpct. anid this \\be a, mill
mail xpledVroni thesec farcts it 1111y1 be coniclodedç

thlat to bet a1 felo ,f llich a b)o41y iwansl oehiî
worthi while, and that Fiat Lux,\ in Ili,; fac-ile, cuti-
ciýrm of indfividua111 l embers(, for thevir "mel(cha;nlcaiI
1ncthlods am suT1 rikolde" ldls hnjs
tice to a1 w'orthy instituion.

A vry ~lcmeandgeîs,Ptcrcei th.at of
ni. Malr, rsdeto ic 1aaiu rira \s--
ciaitli, whlich- mect laot wrek- iii Toýrfint, i .vl
Coe ) as showin eili iî f th \010o ovr
fratelc11 bodies ini Canlada aire 1e'gaoue t tue fact
thiat thieir r ale ,tf licsîçt are d, w to do ý wlat1
they propo se qr proi ili I the wav ot sick< beneft ,ind
life assurance, IT is sensilei lii that it exhIiitý a iý
po-sition toi arnendi former fu anid to) framei( ai tncw
scale of charges that wili eiv f romi nîlaîiy frateýrlal
bodies a rep)roaýchi that lias too, long atahdto tivin.

Dr. Maliory derclares hiiiusclf an adoaeof a uil-
forni sstr of, miiiiiu rates of assessmnit. te) be
adopted byN aIl fraternal mocieties on a table sufflcienily
hîgli to nmeet the cesis This, hie points out, cani
lie attaunedl in two w s:"îst. Byv a voltintary are
il ent anong ouIrselveCs. 211dl By compul11sory legisia-
tion on the part of thle ovrne T.lIe continues:

-We admit practicaily that the tables 0f rates under which
the înajority of us are doing business, ar, iniitiicitit. andl
that our plans are wvrong. that we are minisleading our imci-
bershl when we tell theun by inference, if int in words, that
they arc to rereie whole life protectkn i. We del flot wanîii
any more soeietieu started on a wrong system, but we wanit
to gor on and get ini new membe)r5 on oui old tables, which
we admit are iaulty. It is a dificizît zuatter to chatnge plans
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