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INUOL7UCT LUQIBLATION.

Although few questions broughit before Parlianient
are of greater importance tlian tliat ci insalvcticy le-
gisiation, it is anc rcspecting wlîicli it is difficuit ta
arouse public opinion inta sticl active aîtd genleral
expression as so inipresses flic Goverinmietit, and le-
gislators, as fai contpd theil ta take cîccisive action.
ht is unfortunate thiat tlie Britisli Nortli Aincrica Act
is suftkciently indefinite iii regard to flic sevcîal
powers and functions of tlhc Provincial Legislatures,
»id of the Federal Parliantent ta have left ail opcnitng
Wo sticli varied local laws relatitig to h)aikrupltcy as
now cxist in Canîada. Ili tItis lProvince thte law iý;
clearer. and far miore iii thte general itcrests of bus-
inris thtan in Ontario and the Maritime Proviucs.
Probably this is awînig to flic influence of

FRENCH IDEAs REsPECTING INSOLVENCY
and credit, which mnake tlie laws and custonîsç of
France very severe upon thase wlio fait fa pay thi-ir
creditors in full. The effect of sucli sevcritv is ta
niake insolvency sa dreadcd as ta lcad traders ta adopt
the utmost prccaîtians against reliat is regardcd as a
social as well as a commercial disgrace. An illustra-
ticm o!flihe cffect af fhis fear was givcn wvlien the re-

Ivoluticm of Fcbruary, 1848, cornpclld tîtousancîs of
French mercliant s ta suspiend. lthe mianufacturer-,
in English nianufacturing towns biad scvcral litindred
customers in France, wl;ose acceptances ivere currcnit
when the French nionarchy was overtlîrowil. M
of those traders failed, but flot a single anc oif heiir
notes was paid for less titan ifs face ainounit, antd
in trot a single instance was tîtere ant attemipt inzide
to compromise laims, lit tîtese facf s wc have a
strikîng proof af the power of tlhe law, and o'f public
sentiment ta prevent insolvencies. It nîuist, lîowcver,
bc admitted that sucli scvcrity is a rcestrailit iit
enterprise and is fao restrictive for a country like
Canada, wherc public sentiment is iii syrnp-atli wvith
&HI honcst endeavours to, establishi an iîdcpcudent

*business, ta the succcss af wlticb tItis country awes-
most of ifs commerce and ifs wcaltlî. The initial
struggles af

TuE LEADING FIRMS IN CANADA
could bardly have been entercd upon had f.-*lure heci
regarded witlî sucli drcad as if is in France, or ltd
our batiks and capifalists bt.cn lcss desirous of giving
financWa assisfance fa nten af snîall nteans iu ard<-r
ta help theni in their efforts fa cstablisît txew enltcr-
prisecs. In Great Britain tîtere is a fcclitg al>auit
bankruptcy and bankrupts nat sço -cvere as in France.
but sfrang enorîgi ta > bthf dticrrcnf antI punitive.
as a hankrîtpt even aiter <b(lîa-rgc is .aasudr
a cloud, and beicire lie gets lus disdîiarge iSC c.mnînter-
ciallv outlawed. W~hilc it iiiist te t(lzlitt cl flhc spe-
eial Lircunistances tif a ilew caunttry auglit ta bie con-
siderel in franting a geiicra 1lm-oslveîîcy Act, thiere is
no reàson wliv it shtauld illt lie st) fralnîed as fa :eCs-
train, as far as possible, ail forns ofi id antd ai uit-
fairness ta crcditors. lnsolvencics front incapacity,

trom insufficictit capital, from trade fluctations, wiIl
ilcver be prcvcnted. But, insolvencies caused lbv
gamibling, or extravagant living, or those critervd
i:.f o front crinîlinal intentions, nuight be checked l'y
the law relating tilircto bcing nmade "a terror to evil
<berts," as if is in tlhc aid country under the Engik;i
flanikruptcy Act. The startling statenients miade h)y

MNI. E. B. GREENSIIIELDS,

onecai tlie leading dry-goods nierchants of this City,
wlieai ecec tly addrcssing the Prcemier and mnembrs
ofI bis Cabinet at Ottawa, prove onty toc plainly tlhe
urgent nccessity af protcfing nrierchants, and thie
conitnity at large, from such frauds as cati now lie
perpctratcd with inipunity in sanie Provinces. 'Mr.
Grcensiiields spoke of crimes by which bis finm had
been yictinîized. Othier merchants have infornied lis
af sitilar expcricnccs, and English manufacturers
andi mercliants some months ago comiplained bittcrly
to the Finance Minister when in London af their
liaving been robbcd by fraudulent insolvents wîta
acted undcr cover of the law in certain Provinces af
Canada-happily not in Quebec. Goods have becti
outaincd on credit, then mrade over to a confederate,
tl1cn the trader lias gane into insolvency, paid a f.-w
cents on tlhc dollar, anci rcconimnenced store-keeping
uitlî a stock of goods re-transferred to himt whicli lie
lias securcd foir nothing, beyond a fee to bis accant-
plice in crime. Were this done in England the pet.
petrafar would be imprisaned, indeed the jail of this
city sanie thrcc ycars ago held a dry-goods mierchant
ivlo liad swindlcd a local wholesale house in the min
lier above statcd. Wliere the law is so lax mien art
tcnîipted ta enter trade not to live by it, but ta get
an opporfunity of niaking a fortune by rascality.
Hencc, a wrong impression is apt to be created res-
pectîng our traders, into îvhose ranlcs-like wolves
iinto a shecepfold-those have entered who hîave
hrouglit scandai and injury on the business commun-
if v. Tîte question af

PREFERENTIAL CLAIMS

bv ~~îcmso mnany frauds are practise-d is î.ot fret
front difficulty, as the extension of bank accommnoda-
tion woffld L'e scriouslv restrictedl were bankers pro-
lîibited front nîaking any arrangement by which their
cainm wculd bc preferential. Bankers, however, arn
niost desirous of ant Insolvcncy Act for the Donminion
living pisscd. ani there need be no fear of their sanc-
tioning any legisiation, favorable to themselves, %vhicb
woauld be in tlhe lcast degrec open ta the imputation
.-,! injustice ta the business interests of other creditoms
Ve believe tîte bankers wish to have a discliarge
mrade contingent upon an insolvent paying a certain
fixcci percent age af bis dcbits, so as to prevent tradfers
goiîîg on wastirig tlîcir assets until a sniall fractim
only is Icit for thecir creditors. Thiest are points
Caliing for carcini attention, as are those ai>., iv*
liting ta tuie m=chinery of winding rip insolveat c1
tatcs %vith cconomny and speed.
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