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the stock of bultlon In the country would be much larger
than at present and this sould not merely cuable them to
resfst a run but it would vender a panic alaiost ampose bie
Notrades are proverbially to timarous as bankes, and i€
they were assured «f their own poaitron instead + f having
to conJder what the Bank of Lnaland will or cmndo for
them, that fear whch gpreads from the bPanhers to hily
custemers, and thence to all clasxes of the community
wou'd rever ex.st  Again, winlat the Bank of Fngland
has practical y to provide for th- liatilit ¢ of the other
binks, 1t hae no meass of hnowang what the v ¢ of
thefr habil ties fs, and it coutd net p osibly krow what e
thelr natare. It §s thas 1eft sery much in the dark, and fn
cases of cnlergency its ac fon ia p o owtionadly dont.tiul,
It w uld be casy to vd ) to th s Lst of dan cra, but ¢ pass
onto what a hitile cxperience »h swa ta he the remaely viz,

a system of ¢amp tisg fasnes, an? force trs’e i bmding

such a3 his ex sted for nuany years f1 Scothmd ond Canads,
The e scems n passibel ty of letishit ng £ ¢ fatsesce, <
as wh pcurirgone cvilnot to ¢ cote appearcrt. Atdatis
as truc of tanuking as € avy oth: v departiment of hus't s
that after tihing reasonabte sceuric ¢s ogarnt st the con

mission of fraud, and att.cbing appropriste pend i« to
the comm s3ioa of fraud. all that government cin du §s to
et it atone,

The returns {rom the Bank of Dugland for this week
are a3 ‘ollow:—

Amennt Ineriae Prepege
Tublic deposits (... . £ S 192000 R TR I
I'rvate deposits, PANELXIN ] 20';-.(0{)‘
10,

Gavernment securities 131110y
Other seenrities. ... 22817
Notex in circulation.., 2 B
Bullfon..coeee oo v 157,00
Reserveaeeeeeveees,  1LI0000  (ol... 1183000
These return are not favourable, and the flactuastions

uztal at the end of the yearare this year very large

The follow ing are the Bank of Franco returns:

Increase,  Decreaze.
Franes. Fianes
ceeeeeen A0

The Treaaury Balanes ......
The Prhvate Acconntieie, o ..o 13.2) 400
The Commereial Bills ....c. 67333000 .,
Tho Notes ... P 1 U YL I N T B
Thoe Caslic. cvveee coenennnoes o 29.5 0.0
This return is alsa unfavourable, and there {« n

very largo fulling off in the  Cash **
Jan. 5, 1857,
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FREE TRADE ANRD PR_OTECTION .
[¥rom a Corvespond:nt }
‘1 R. WHITNEY, continning his argument in favor
of a protective policy for Canada, and quotnzy
Adam Smith a2 his anthority, takes the ground that a
nation to be prosperous must have its principal com.
merce carried on between the fuhabitants of itz towns
and of {ts country parts, and that the greater the reve-
nue of tho inbiabitautz of tho town, the tetter the
market it affurds to those of the country. Granting
this, will Mr. Whitney undertaze (o say that the pro.
gress of manufacturing towns has been more rapid
than that of those recciving their support from com-
merce? Have London, Liverpool, Faris, the Hause
Towns, New York, Chicago, St. Lounts, New Orlcans,
and other cities that might be «numorated, grown less
vigorously than Manchester, Birmingham, and Shef
field, tho very centres of the mauufacturing industry
of the leading manufucturing couatry in the world?
Do not the abve citics derive their support as direet.
1y from the regions whose productions they receive, ns
if they sup,lied the world wita cutlery, cloth, or any.
thiog else? Were the whole population of Mouteead
alone engazed in manutactires, and foreign goods
shut out altogethier, they would be able to glut the
home markets; aud untess there wis & possibility ot
exporting manafscturcd goods to other countries,
tiero would be Lut a slow advance in placo of
the preant rapid progrexs of tho chief oy of
British North Awmerica. Canada, no doult, could in
courso of thue do most of its own manutacturing, and
posubly as cheaply a4 it could have it done ehenhiere,
but Canada has other induatries which will be much
more profitable to the couutry than manufacturirg,
fndustries which it will be passible to extend to a
practically unlimited degree,

The policy, which, of all others would have a ten.
denoy to draw populution and capital to this country,
would be that whizh would abolish Custown llouses,
and make this tho great depot of the Awmcrican con-
tinent for foreign goods of all kinds, to which our
high-tarif ncighbours all along our fronticr would
como to mako thelr parchares, and from tho protits
whereon Cavada would receive a larse annual-per
ceutage, A portlon of theso profits would doubtles

g0 to the pockets of tha farelgn manufacturer, whes
ther English, IPrench or German, who might establish
agercies or branch houses here, but in the carrying
on of the busjness mich money would be paid t Ca-
nadiane, aud much capital woulkd be attracted to thiv
country. [N

From o political point of view, nothing in thew
colonies contd be done which would serve more eofs
fectually to ofnd them closer to the Muther-country
than thus throwing open our marhets to her artizuns;
and thongh Mr, Whitney snoers at the futerest which
England has fn advocating free trade, still he wil?
hardly veuture tosay that, aads from necessity (which
knows 1o law) and other things being equal, Briti-h
Colonies :hould not do what they cautoadvance those
Brit<h interests In which they themselves havo a posi.
tivo ehare.

Are we to refuso to Britain tho paitry privilege of
our markets when the whole power of tho emphie
would be used for our protection in cazo of furcign age
growion. and where nuitions of dollars fr m the im.
perial chiest are annually spent on this side of the At
htic on our behalf?  And {2 this refusal to be point
ed by tho fact that the chango suggested fn our fiecal
paticy would tend to sucreaze our conmumerce and build
up our prospetity?

Mr. Whitney ta ks of increasing the oxportsof manu.
fuctures.  Will e have tho Lindness to particulaaize,
leaving out, of cour=¢, such manunfactures az flour,
tuinber, &o, which are entirely indvpendent of pro-
tection, belng by clreumatance, profitable to the coun-
try?  We can hardly hope, for some time toconte to
send staple goods to England, nor evcn to France or
other European countries; nor, as the ruling powers
in tae United States avo ot an optuion similar to Mr,
Whitnoy's, that homo industry must Lo protected ( ),
need wo expect that onr manufacturers will bo ablo to
cross the barrter of high dutics thrown arouud that
country. Had Canada an overtlowning popalation,
aud wages aslow as in England, she might then, it i«
true, competo sor the markets of the West 1ndles and
of South America, though not in any other direciion;
but a3 Canada’s cheap and fertile lands aro yet far
from being exhausted, and as until then and until
farming on the average of 76ari ¢eases to pay, no great
decline in wages can bo looked for, those markets also
must bs left vut of the acconnt. \

Ta reply to a question, Mr Whitney gives the direct
and unequiivocal answer that the manufacturos of Ca-
nada cost the country the yvaluo of the material uscd,
and the price of labour expended on them. This
auswer is suficiently accurate, aud the fact stated dien
at the bottom of the whole question, As Mr. Whitney
says, “if the sum of these fall Letow theentire value of
the hinported article, the country gains the difference,
irrespective of what the selling price of tho domestic
manufac ure may be”' As then, the value of the
home-made article is thus determined, why dees it
need protection against the foreign? The merchant
asks no larger profit on the good< which ho imports
than doces the manufacturer on thase which he makes,
20 that {f the value of his wares ix less than that of the
forcign articles he can underselt the importer without
tho aid of protectivo duties. If he necdzand obtajus
theso duties, tho extra price which Le is then enabled
to sceuracomes fromthie consumers of his productione,
aud an injustico i3 done to one class for the benelit of
aunther, even though the country jtselfmight not sug.
fer any direct loss. -

Mr. Whitney lays great stress on the great economy
in production obtained by the use of machinery in
manufaciures, as compared with the use of unawigted
lalour in agriculture, but anyone can see that as other
manufacturing countries have their machirery and
labaur cheaper than wo have, they can supply us ar
less cost {(with such articles as need protection) than
we ¢an make thewmn hiero  Besldes, so Jong as*tood con-
tinues necessary *o man! ind, the avesage value of the
product of a day’s Jabour in raisng that food, will be
about cqual to the average value of a day’s labour in
any othier direction, taking fito account, of course,
the time spent or lost in acquiring necessary skill
Every improvemen® in machinery adds to the wealth
of a cominunity by setting free for other purposes
certain number of laborers, provided there be capital
left to furnish them with employment; but as the ute
of machlsery aborbs capital, unleys production js
vautly fucreased—as was tho case in Eugiand, but
which would not bo likely 10 be tho ¢ase in Canada on
account of her limited markets—less, instead of more,
labour would obtain employ ment.

In conglusion, the writer would stato that the pro-

tection to which he is opposed, and ngainst which he
aryues, §s the protection of such manufactures as are
unt natural to Canada, ae cannot ultimately, after &8
fair trial, be protitably earried on, as shall siways need
legizlative aid, and aeshall never, under ordinary cie.
cumstances, be ahle to cutapete fu foreizn markets
witls foreign gooda,

It mav be jndiloue, where manufiretures requiro the
investent of very larse capitale, and where tho pro-
babilitics ure in favour of their t eing ultimately ablo
to ho d their own azaust all competitors, nt the start,
by meana of amodezately protective tarifl, to securo
to thiem the home market: to go further than thils
seems to the Wiiter to be both fmpaolitie and unjust; a
loss to thecountry and an unfair tax on thoso who do
moit to bulld up the prosparity of the country,

THE INSGOLVENT ACT.
(To 8« Lditor of" the Trady Periew.)

IR —When the Tusolvent Act of 1951 came inta
2 ) operation, great expoctations” were raiced in
the minds of comuerclal men a+ to tl ¢ bens ficial e
cults likely to be thereby obtudned. Ameng the many
benedts supposed to Le realised woei—"The inability
of & fiandulent debtor to obtain a dircharge ngalr ot
tho con-ent of i ereditors.”  Thoce who buve taken
the trouble of imyevtigating the working of this Act. aro
convineed, beyoud o doubit, that it i the best on In-
solveney which hae boen in operation in thiz Provivee,
and, althongh with several minor defeets, all but
satlsties the mercantiio desire,

There s considerable canso however, for regret, in
rezard (o the decisions of soma of our Honorabla
Judges, especially in the mat'er of granting a dis-
charge to Insolvents, ard to & ca-o of thix kind I ¢crave
leave to refor fur & wantaent,

The case ix that of an itnsalveut in Canada West
which precented foatures se ~atiroly to bring it under
tho operation of the <cetion seawnst fraud asto have
formed a very safe one for proceeMing in oppotition to
the discheryo claimed It i<to b premised that this
insoh ent commenced buviness with some considerable
capital, and paid for ons or more scrsons’ purchases
with cash. Then hie bousht upon eredit terms in the
neightaushood of xix thourand dollars in the a9 of
1534, onad fu My, 1865, went into insolvency, unab'e
to give the ereditors any iformation as to where his
capital, aud the procecds of the sale of such credit
purchares had tone to. It is alo to e remarked that
iz eash ook entire'y disappears just o theove of his
prrchasing on credit. Up to that timoe he kept one,
After, not at all. The creditors, therefore, appearod
snd brought forward proof

1st. That the fusolvent had made a fraudalent pree
ferential conveyance of nutes of hand to oue of hic
ercditors who kneww his poation, to tle injury of other
creditors—Section §, Subsection 1; avd to add insu't
to injury, the insohvent. atter hisaesignment, continued
10 col ect #aid notes of hand and pay over the amount
to the creditor £0 prefurrad.

2nd That tho incolvent had no cash hook for tha
year previous to hicineolhency; atso, that hie acknor-
ledged having sold geod<to a large entent and not to
haveentered chugame in lns day book but trusted to his
menmorg, all against this Act, Scction 9, Subscetion 8;
and that consequently of the goads bought six to eight
mountiis presjonsly, and which formed his indebteds
vesg, e eould not give any sccount. .

Other minor offences were shewn to have been com
mitted, but these tho Leing so imperatively laid down
in the Act av grounds of opposition to a dircharge,
and oring most couclu~ively proved the case rested
priveipally thereon,

The H  “Judse before whom the case was heard,
sfter duc . sideration, decided that the di~charze of
the inzelvent be grant.d, but that it be deferred for
six n-onths as a puntshment for fraud and non-com-
piance with {he provisions of the Act. Against this
an appeal was carrfed to Turonto, and h-ro.if 1 may
be allowed to say so, 2 most wonderful decislon was
como to dismissing the appeal, but without costs; the
Hon. Jude’s eharge being given nearly vertntin as
follows, viz.i—

“The learned Judge below coneidered the insole
vent's conduct reprehensmble in not keeping proper
books of account, and ruspended his disclinrga for six
monthe. I donet think i* wise to interfere with the
exercise of such a discretion on the partof a judgo
who has hieard the exainination of the insolvent, and
been coguizant of the various procecdings in the caso,
oxXeept in g very clear case in which the appellate



