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Accounts for ttroiHT TO MR. FORSTER, II 

Inference to the accident 
to Mr, W. E. Forster 
France, by which the «mal 
his legs was fractured, the 
itates the injured limb ■

glass at

Davidson 9781 82or sustained by rea-Columbia at Ottawa, For labour

Total...............................$1,381 62
But this estimate does not include hard­
ware, nails, hinges,- locks, etc. Includ­
ing these, Mr. Taylor’s estimate would 
not exceed $1,600.

AN ILLEGAL CLAIM.
But the gross overcharging of which 

Oliver, Davidson & Co.,-or rather Mr. 
Brown, the Dominion agent, was guilty, 
is not by any means the ugliest feature 
in this transaction. Clearly if Oliver, 
Davidson & Co. erected thi%sfipcture 
on lots which they knew to be in the 
Government reserve, they were guilty

son of possession of or 600 06i company taking 
said lands or gntil the 23rd January, 1876, 

rtwaa set aside and the

In his evidence before 
Committee in 1877 Mr.

usinçtheColumbia.... 1, pounds is afore-and Corruption. point of the as it waswas impossible 
assumed a moiline to be

The Senate report then goes on to 
say :

“ In the opinion of your Committee the 
prices paid for land taken for the railway 
m the town plot of Fort William and in 
the adjoining lot, No. 6 of thè township of 
Neebing, were exceedingly and unaccount­
ably extravagant. The town plot was a 
town only on paper when it was selected 
for the railway terminas. Previous to 
that, the regular price at which ithe On­
tario Government sold half-acre lots was 
four dollars, and, bhtfor the railway, these 
lots would be of but little more value to­
day than they were then. For the land 
taken from Oliver, Davidson & Co., and 
others, the Government paid at the rate of 
$500 to $600 per acre. In 1872 or 1873, 
Oliver, Davidson 4 Co. purchased lot six 
in the township of Neebing, adjoining the 
town plot, containing 136 acres, for about 
five dollars per acre. Your Committee 
submit that tne enhanced value of this'pro- 
perty was due to the placing of the ter­
minus where it is. Yet for eight acres of 
it the Government, advised "by the valua­
tors, paid about five hundred dollars per 
acre, being about four thousand dollars for 
eight acres, or oVer three thousand more 
for the eight acres than Oliver, Davidson 4

tf 76 per of the the terminus was going to K and rendered it probable tl 
per would have to remain qi 
i weeks. The bone has, howevi 
nd it is hoped that Mr. Forth 
km may not be for more than 
e days, and that he may then 
turn home by easy stages.

INSTRUCTIONS TO COUNSEL. 
IS following curions editorial pa: 
jm the Liverpool Courier “ 1 
tally known whence gentlemen 
rot» generally derive the insp 
enables them to make long and

has been out of office Other than that he 
soul on the grandeurWhen* party 

quarter of » century, it i* ohiy in the 
nature of things that its supporters 
should be huigry for the spoils, lx is 

that qhen Mr. Mackenzie took 
office, it waa his determination to guard 

TAaary jgrisely and keep faithful 
watch over the public expenditure. 
Byents show, however, that he was soon 
overpowered, by his rapacious followers. 
Some of these had spent lavishly of their 
means in maintaining his cause. Others, 
deserters from the Conservative side, 
wanted pay for their treachery. All 
were eager to get at the loot ; and if 
the Premier ever reckoned on keeping 
them at arm’s length, he sadly over­
rated his own moral strength, and un­
derrated the tremendous influences with 
which they bore him down early in the 
day.

THE SURVEY PAYMENT TO MR. POSTER. 
Among those who had served the Re­
form Party by betraying Sir Joey Mac­
donald was ex-Senator A. B. Foster. 
His services had been of the dark-lan­
tern order, resembling in moral degree 
those-rendered by McMullen of Chica­
go, and Norms, Mr. Abbott’s confiden­
tial clerk. Mr. Mackenzie had scarcely 
warmed his chair in the Public Works 
Department, when Mr. Foster appear­
ed for his reward. He was a railroad 
man, a railroad contractor and specula­
tor in railways. The Premier, who had 
the magnificent water-stretches scheme 
in his head at this time, determined to 
give Mr. Foster a contract forbuilding 
the Georgian Bay branch of the Pacific 
railway. According to hn Opposition 
principles, the letting of a contract of 
this kind required the consent of Par­
liament ; but it was there and then 
given to Mr. Foster, the urgency of the 
case, as the Premier afterward pleaded, 
and the necessity for the early construc­
tion of the branch rendering it incon­
venient to wait for the assent of the 
House. A few months prior to this, 
Mr. Mackenzie was railing at the old 
Government for contemplating the let­
ting of a contract before the route had 
been surveyed by the Government 
engineers. Yet he gave Mr. Foster 
this contract, although the line had 
neither been fixed nor surveyed. Mr. 
Foster was to begin construction on the 
1st June, 1876, and have the work com­
pleted by the 1st January, 1877. The 
contract also provided that Mr. Foster 
should be paid $10,000 a mile, and 20,- 
000 acres of land per mile, and, in addi­
tion, that he should be paid interest on 
the sum of $7,600 per mile for a period 
of twenty-five years after the comple­
tion of the road. The contract 
also provided that in the event 
of the contractor failing in his 
agreement to complete the work by the 
time specified, the Govemor-in-Council 
should be at liberty to take it out of 
his hands and complete it at his expense. 
It also provided as follows :

“ The Governor-in-Council in the event 
of his annulling this contract (for failure 
on the part of the contractor) may direct 
the Minister to proceed to re-let the same 
or any part thereof or employ additional 
workmen, tools and materials as the case 
may be, and complete the works at the ex­
pense of the contractor who shall be liable 
for all extra expenditure which may be in­
curred thereby, and the contractor shall 
forfeit all right to the per tentage re­
tained and to all money which may he due on 
the worts or securities deposited.”
To bind this, Mr. Foster deposited the 
sum of $85,000 in the Ontario Bank as 
security. He began the survey of the 
route and proceeded in a desultory 
fashion until early in 1875, when, before 
he had struck a blow at construction, 
he abandoned the work and the contract. 
It was then Mr. Mackenzie’s duty to 
confiscate Mr. Foster’s securities or pro­
ceed with the work at Mr. Foster’s ex­
pense, as by the contract provided. But 
Mr. Mackenzie did not do his duty, 
nor fulfil ithe law. He not only 
handed Mr. Foster his securities 
back, but proceeded to entertain 
his claims for indemnity and paid him 
$41,000 for the survey work he alleged 
he had done. Instead of Mr. Foster 
being made to suffer for his breach of 
contract he was indemnified for it, and 
the country suffered. Here was a Re­
former letting a vast contract without 
the consent of Parliament, and then set­
ting the law at defiance and paying the 
contractor for failing in his agreement.

The only defence put forward on be­
half of the Premier is that the $41,000 
was paid on the certificate of Mr. Sand- 
ford Farming, the chief Engineer. It 
is not contended that Mr. Mackenzie 
did not violate his old-time principles 
in letting the contract without the con­
sent of Parliament Nor that he did 

. not disregard wantonly the terms of the 
contract itself providing for the forfeit- 

"ure of the contractor’s claims and secu­
rities in case of failure. These ques­
tions are begged, and a wretched plea 
advanced that Mr. Fleming certified 
that $41,000 worth of surveying had 
been done. But this is a false plea. 
This is what passed on this branch of the 
subject before the Committee :

“ Dr. Tapper—The order-in-Council re­
quires the engineer to certify before pay­
ments are made. Do you hold yourself re­
sponsible for the payment of this $41,000 ?

“ Mr. Fleming—No, not at all ; I never 
certified for the payment.”
So that the Premier not only let the 
contract without Parliament’s approval, 
and not only broke the law and the con-

Did he tell you how he knew it was go­
ing to be there ? Yes.

What did he say ? He said that he got 
hie information from Mr. Mackenzie.

Information that the terminus was to be 
there ? Yes.

Did he say at what 
told àim ? I remarked I thoi 
not likely Mr. Mackenzie woi 
him about the terminus ; anc

swore
then ; andchosenird offannary. he said the Government, Le-, Mr. Mac­

kenzie himself, selected it :
Was the terminus of the Pacific railway 

located at Kaminiatiquia by your advice ? 
A. It was fixed in a consultation with me 
(on the 23rd January, 1875) and I made no 
objection to it.

Who selected the terminus point t Wlw 
located ill A. The Government selected it.

But who located that particular point ? 
A. The Government selected the terminus 
of the Pacific railway on Lake Superior.

Who selected the particular piece of 
ground ? A. I did ; I recommended that 
particular piece shown on the plan before 
the Committee, coloured red, as land re­
quired for the Pacific railway.

The Town Plot was surveyed and laid 
down on the map, the Government fixed 
upon the Town Plot as the terminus, and

Mr. Foster,
tract also, had dumped 1,!
rails, not “ at any point of the line,” « 
the contract demanded, but at Renfrew, 
ten miles distant from ihe line. Foi 
these rails Mr. Mackenz™ paid Mr

Mr. Mackenzie 
ght it was 
Id write to

................ ...... , ,___he said Mr.
Mackenzie was in Toronto and had told 
him that. To satisfy myself—because I 
rather doubted it—I made enquiries, and 
found Mr. Mackenzie was in Toronto at the 
time.

That was at what time! Thé Utter part 
of November, 1874.

Did Mr. Davidson show yon any map 
that he had of the railway reserve there ! 
He did ; he came in and showed me a 
map. It was coloured the same as the plan 
exhibit “A.”

Did hè say where he got this map. He 
said he got it from Ottawa.

Was any person present when he showed 
you this map? Yes.

Wiv) was it ? Mr- Savigny, of Toronto,

these rails Mr. Mackenz™ paid Mr. 
Foster $68,090, after he had abandoned 
the work and broken his agreemes* to 
complete the road by the 1st January 
1877. When the matter came before 
the House, Mr. Mackenzie defended 
himself by Uying the responsibility on 
Mr. Fleming. —Hansard, 1877, p. 343:

"‘Mr. Haggart—On what was this money 
paid ? On rails ?

• “ Mr. Mackenzie—I have lost mention­
ed what it was paid on. Ï was stating that 
the order-in-Council provided for the pay­
ment of 75 per cent, of the vaine of the 
rails, as they were delivered at any point 
on the road.

“ Mr. Haggart—But no rails have been

the cases en 
mmxr- . , „, — that also giv<
le material upon which to wither ai 
nmd hostile witnesses. This all-i 
it prompting the members of the ] 
rive in their brief, in the shape of 
bant and comprehensive comment 
le ease by the instructing solicitor 
ie telling effect a barrister is often 
Mince as if by intuition. Ind« 
istement of the case contained in tl 
i often more eloquent and profoun

les in pu<of an attempt to extort money under 
false pretences, and their claim was 
vitiated and bogus. For if they knew 
the land would be required for railway 
purposes, they knew also it could not be 
used for hotel purposes. The evidence 
that they were well aware that they 
were building on land in the Govern­
ment reserve is very strong. Hender­
son’s examination, p., 113 :

Had you any reason to believe or had 
you heard before the building was com­
menced, that the land would be required 
by the Go^pmment for railway purposes 1

recommended a certain
fiat actually presented by the advo 
wig and gown. The following 
Which has been furnished by a co 
dent, from a brief handed to a ge 
intruded in a case recently befon 
tie local courte, is a specimen 
forensic acumen" and fine philosopl 
fen, found in the instructions to 
The reference is to the defends]

of the town should be taken for the ter­
minas ? A. Quite so.

Could any land have been obtained 
further down which would have suited the 
purpose of the railway as well as Fort

vered at any point. 
Mr. Mackenzie—T-The hon. gentleman
no rails have been delivered at any

not doubt it at allit on the road. I say, in re-
and told me it seemed to be foolish to be 
building a hotel there when the land was 
reserved for railway purposes.

Was he one of the railway engineers' 
Yes j he was stationary engineer at th< 
town plot !

Was he next to Mr. Hazlewood ? Ye.
Did you report that to Mr. Oliver ? I 

reported that to Mr. Oliver.
Did Mr. Oliver seem to be aware of that 

before ? He did not seem to be aware of 
it before ?

Was he surprised ; what dfd he say ? 
He'said if it was a Government reserve toe 
Government would have to pay a faicy 
price for the building.

THE NEEBING HOTEL.
But Oliver, Davidson, & Co. were 

not content with securing $50,000 of 
public money for their 110 acres of 
waste and intrinsically worthless land ; 
they wanted more. In the fall of 1872 
they had erected a saw-mill on what is 
known as Island No. 1 in the Kaministi- 
quia, and in 1875 found themselves the 
possessors of a vast quantity of slabs, 
culls, and poor lumber for which there 
was no ready market in that region. 
Accordingly early in 1876 they conceived 
the scheme of throwing these slabs and 
culls into the similitude of an hotel, 
erecting the structure on land which

and the fao-eimile of the Government’s 
map of the terminus reserve which the 
Government, in the person of the Min­
ister of Public Works, selected in 1876. 
Not from Murdoch, who had reported

Savigny “It may be urged in his favour
was not altogether idle on Sand 
hiving acquired by study and hyp 

plus he used the same, 
with some little profit to himsel 
preached (me) occasionally on the 
NuSSuRnlre could find those so i 
of the Gospel precept and so anxic 
disgusted with its practice that the 

the loathsome caricature < 
oxs forms and language which thi 
humbug uttered and abused. In 
ling, self-sufficient manner you 
him, his eyes half-open, hesitati 
he realizes how far he can tell lies 
and with impunity, and if by i 
chance he slips, on seeing whei

boundrails were delivered or i
under the law to make „-----
ceiving such certificate mat they have been 
delivered, and these certificates were of 
course presented.”

And again, page 344 ;
“ Mr. Mackenzie—I can only state, in 

reply to the hon. gentleman (Mr. Hag- 
gait), that the certificates of the engineer 
will be produced. I was not aware that

Mr. Moore got the contract from Mr. 
Mackenzie. When the matte! was 
brought up in the House Mr. Macken­
zie explained that the contract wrs not 
given to Tolton because his tender was 
so loW that it would have involved him 
in ruin, and further that nothing was 
known of him as a contractor.

But Tolton’s tender was 20 per cent 
higher than the price for which similar

agkânst the Town Plot and in favour of 
the M&Cut.t.iu farm. Not from Mr. 
Fleming, >*bo knew nothing of the 
Kaminiatiquia, tnd who did not recom­
mend nor select iti From whom then ? 
It must indeed have been “ from the 
“ very best authority.”

a blunder or a crimr ?
The selection of the Town Plot waa a 

blunder, even supposing it was not a 
crime perpetrated in the interest of the 
ravenous speculators. Murdoch, as 
has been said, recommended the Me­
lt vt.t.ar farm, which even as late as 
1876 was offered at $75 an acre. Mur­
doch’s report to the Government was

I do notthey were called in question, 
know that I ever saw them. 1 
cates came in the usual way, and were 
paid in the usual way by the officers of the 
Department. I have no reason to believe 
that Mr. Fleming, who is a very careful
aÆaa» muo falan AGefifioafna !l

Did he tell yon to go on with it ? Yes ; 
he toll) me to go on with it.
And again at p. 115 :

From the time that you got notice from 
the engineer that the lots would be re­
quired by the Government, did you feel 
that you were really going on with that 
hotel for the Neebing Hotel Company, or 
simply for the purpose of making up a 
bill against the Government ? As soon as 
I commenced to build I was bothered with 
people coming along telling me that the 
building would never be a hotel, and I lost 
all interest in the affair after that. Several 
parties told me that the ground was re­
served for railway purposes at that time.

Was this before you had made much 
progress with the building? Yes ; first 
when I had started excavating the cellar. 
Moreover, while this hotel was not con­
ceived until June, 1875, it is on record 
that Mr. Davidson as early as Novem­
ber, 1874, knew exactly what land the 
Government would require, and even 
had a facsimile of the Government plan 
in his possession.

Even the valuators clearly saw the 
impropriety of paying Oliver, Davidson 
& Co.’s claim under such circumstances, 
and they made a special report to the 
Government on the subject, as follows :

In the claim of the Neebing Hotel 
Company, we are not prepared to recognize 
the erection of this hotel, commenced in 
July, 1875, about six months after the 
reservation of the property had been made. 
They threw the responsibility on the 
Government, warning the Public Works 
Department that Oliver, Davidson & 
Co. had no legal claim, and urging the 
Minister to demand Olivbr & Co.’s affi­
davit aa to the value of the hotel (Mr.

Further he had agreed to sub-let the < 
dredging portion of the work to that i 
eminent contractor, the late Mr. John 1 
Brown of Thorold, at a profit on his ten- 1 
der of $12,000, and he had good 
reason to believe -that he would have 
cleared at least a like sum on the re- 1 
mainder of the work. As to Tolton’s - 
obscurity as a contractor, he was well j 
known to the Government as the con- . 
tractor who, a few months prior to the i 
Goderich tenders being submitted, had i 
completed the works in Meaford hat- • 
hour to the satisfaction of the Public ' 
Works Department. Hie sureties, 
Sheriff Sutton and Mr. Henry Tolton, 
were well known in Bruce as men of 1 
means and repute. He had received the 1 
highest possible commendation from the 
bank with which he does business, and 
the bank manager’s letter had been 
communicated to the Department. 
Lastly, Mr. David Sttbton, then one of 
tiie Reform members for Wellington, 
sent a telegram to the Premier on the 
4th January, 1874, aa follows :
“ To Hon. Alex. Mackenzie, Minister of 

Public Works, Ottawa:
“ I -understand that John Tolton, of 

Walkerton, has tendered for the Goderich 
harbour works. Mr. Tolton, is a thorough, 
practise! honest, and reliable man, finan­
cially able and accustomed to the constmc- 

works. The securities 
* sound men.

“ D, STIRTON.”
Yet in the face of this evidence as to 

Tolton’s ability to fulfil his obligation^

he will turn calmly round with a s: 
acquired by much art and forethoi 
deny his former words, as if they : 
conceived in ignorance of the m< 
ordinary language, and not as th 

■ conceived i

officer, would give false certificates. ”
Here the responsibility was thrown 

directly on Mr. Fleming.
Now, if 75 per cent, of the value of 

1,906 tons of rails was $68,000, their 
full estimated value must have been 
$86,000, or over $44.60 per ton. But

shrewdest canningdated the 8th September, 1874, about 
two months before Davidson began to 
buy up the Town Plot. His reasons for 
preferring this site will be found at 
length in his evidence before the Senate 
Committee, pp. 49-66, and are thus 
summéd up, with the other evidence on

RECUSANT CLERGYMEN.
Lord Penzance, presiding in the 

Arches at Lambeth Palace, havinj 
ported to him the refusal of the \ 
Mackonochie to discontinue r 
practices, said he would take the 
rami deration and shortly pronom

Application was then made re 
waa named Edwards who had 
disobeyed the peremptory ordej 
Court. In giving judgment, thJ 
Judge said this suit was com menai 
the passing of the Public Won 
and was not regulated by the pro) 
tint statute. On March 29th tj 
dant was suspended from the dial 
his functions for six months, j 
being driven to take that step, ] 
as Mr. Edwards had continued il 
repeated warnings and monitiol 
dulge in practices and cerenlnj 
tinctly at variance with the rubriJ 
tions of tiie Prayer Book and the l] 
Church of England. He had] 
the suspension with entd 
tempt, had continu* tl 
form his clerical functions, a 
refused to permit the clergyman 1

under the impression that it would be at 
Prince Arthur's Landing ; therefore, I con­
sidered it was very absurd that he should 
give such a high price without knowing 
where the terminas should be.

When did this conversation with Mr. 
Davidson occur ? At the close of the sale 
in thtf end of November or the beginning of 
December, 1874.

Did he make any réply to you ? Yes ; 
he said he was not such a fool as to buy 
land without knowing the value of it, and 
what he was going to do with it.

Did he give yon any explanation of it ? 
He said it waa going to be the terminus of 
the railway.

Did be say he thought it was going to be 
the terminus, or he knew it was going to 
be the terminus ? He said he knew it from 
the very best authority.

Did he toll you what that authority 
was? He showed me a map—a tracing.

Of what? A tracing of a map of the 
town plot, showing the amount of land re­
quired bjr the Government for the terminus

plan of the whole town 
filiam ? No ; a part of the

exhibited to yon a rough

of the iron ?M m WÊt A. It was not exactly the 
best of iron. I have seen better.

“ Mr. Kirkpatrick—Have yon ever seen 
worse ? A. I don’t think I have.

“ Q. What is the character of the rails { 
A. The section is good, but I consider the 
quality poor.

“ Q. Did they break ? A Th 
sometimes. One was broken by „ 
it. Some were broken by the excessive 
heat. I could not say exactly whether it 
was a correct deeeription of them to say 
that they were a thin crust of iron and an 
inside of rubbish and slab. The rails are 
not much used, only one train a day running 
on them. They are not all worn Owt yet. 
The value of the rails was, he thought, 
from $30 to $31 a ton at Montreal. He did 
not know what the freight from Montreal 
was.”

The freight to Renfrew from Montreal 
would be $2 a ton at tiie outside ; but 
suppose, freight included, they were 
worth $36 a ton as they stood in the 
pile, the value of the 1,906 tons would 
be $68,616, yet the Premier, on Mr. 
Fleming’s certificate as he told Parlia­
ment, paid Mr. Foster $68,000 as being 
75 per cent, of their value. It turned 
out, however, that Mr. Foster had bor-

ment decided that the Kaminiatiquia af­
forded the best site for the terminus of the 
Canadian Pacific railway, your Committee 
submit that the best point on the bank of 
the river has not bren selected, whether 
either the cost or the convenience of the 
terminal grounds be considered. Thebroke
height of the banks was considered bv t 
engineer in charge of the smyeys, Mr. Mi
doch, a serious objection to the present 
site ; and he, in his report to the Govern­
ment, suggested that a place further down
the river towards its month should be 
selected for the terminus, to obtain lower 
levels and longer navigation in the fall of 
the year. No notice, however, appears^» 
have been taken of his reoommendatifc. 
Your Committee it of opinion that had the
suggestion of the local engineer been acted

better terminas would have been 
1 below the town plot, and at a 
■mailer cost. The hue of railway

named are
lVIDSON & by the bishop to perform his dl

inst he obvious we should thi 
eople, even including Mr. Edw 
slf, that no court of law, ecclea 
ivil, could exist for any useful 
nless it had the power, and, if 
xercise that power, of enfordo 
tees and orders. It was not.

showing theand his experience aa a contractor, the Waa it
wouldit of Fort Wi variety of this discrepancy

and the localityMoore,” who in all his BOGUS ITEMS.
Used in 

Structure.

■and ignoring the opinion of the valuators 
as to the illegality of the claim, paid 
Oliver, Davidson & Co.’s bills at sight, 
$5,029.

THE bill in full.
The bill paid by the country for the 

lots and the hotel will be found in the 
Public Accounts for 1877, part 2, p. 234 : 
Bank of Montreal—Payments to 

sundry persons for land pur­
chased at Fort William......... $59,389 31

R Reid, services and expenses,
land purchases..................

Hugh Wilson, services and ex­
penses, land purchases.......... 4,337 32

P. J. Brown, services and ex­
penses, land purchases.......... 1,824 38

Sundry persons, advertising.... 1,557 75

$68,708 26
SUMMARY OF THE FACTS.

From what has gone before, these facts
are patent :

(1.) That in November, 1874, Olives, 
Davidson & Co. were aware that Mr. 
Mackenzie intended to select the Town 
Plot the site for the terminus, 
although his selection was not made offi­
cially until January, 1875 ; and that 
with this information in their possession 
they bought up lots adjoining their own 
property which they afterward sold to 
the Government at an enormous profit.

(2.) That Mr. Davidson declared that 
he obtained this advance information 
from Mr. Mackenzie ; %nd at the same 
time exhibited a tracing showing the 
intended Government reserve, which 
proved to be an exact facsimile' of the 
map or plan subsequently issued by the 
Public Works Department. *

(3.) That in selectmg the site, Mr. 
Mackenzie ignored the report of Ins 
engineer recommending the MvKellak 
farm property, and chose Olives,
Davidson & Co.’s property in the face 
of his engineer’s grave objections to it

(4.) That while the McKbllab farm 
was offered at $76 an acre, Olives, 
Davidson & Co were permitted to 
charge $500 an acre for lands intrinsi­
cally, and but for the railway, werth-

(5.) That Mr. Mackenzie ignored the 
arbitration system in acquiring these 
lands, and appointed two valuators and 
a solicitor and adviser in the person ot 
Mr. P. J, Brown, of the firm of 
Oliver, Davidson & Co., the vendors.

(6.) That J>y the advice a*f # ™e 
instigation of this interested agent, the 
Act of 1868 providing that the fictitious 
values lent to property by the proposed 
construction of a public work through 0

Was the for annever contracted for work. 
He was a

tore he got that letter from 
he is to-day the owner of a 

operty in Bruce for which it

Charged tosketch that anyone might make, or was it 
a regular plan made by a professional 
draughtsman ? To my mind, it was a trac­
ing from a finished surveyor’s plan, such 
as I was in the habit of getting from the 
Crown Lands Department—a regular trac­
ing from the plan. /

And yon say the lots required for the 
railway terminus were marked on that 
plan ? The Mock of land required for the 
railway terminus was marked on the plan, 
and coloured a “ lake "jot pink colour.

Did you ask Mr. Davidson where he 
got the plan ? Yes ; of course I did. I 
thought it very canons that he should

important railway terminus. The obtaining 
of the necessary land would also have been 
greatly facilitated, as only one or two lot- 
owners would have had to be dealt with, 
whereas, at the town plot there were fifty- 
jive, the arranging with whom occupied 
two valuators and a solicitor for months 
at a huge expense to the country. The

Moore thus exercise of anyDoore...........
Cost of each door. 
Pairs of sashes... 
Cost of sashes.... 
Tins ot paint....

e, that he was now called 
rm the usual process by wh 
to the court could alone be 
inder which Mr. Edwards 
d in custody. So far as the 
irned, Mr. Edwards would I 
custody no longer than he p

handsome
is said he

Glass—panes. 
Glass—boxes.

ADAM OLIVER AND HI8 FRIENDS.
As hungry a Reformer as any that 

hailetf the advent of the Party to power 
was Mr. Adam Oliver, of Ingeraoll. An 
ignorant and boorish man, Mr. Oliver 
is nevertheless gifted with much shrewd­
ness, while his whole life has been one 
big job. Mr. Joseph Davidson, one of 
his partners, is also an accomplished 
schemer, and the remaining member of 
the firm, Mr. P. J. Brown, is the law 
adviser for the concern. These three 
men had acquired a considerable quan­
tity of land in the Lake Superior region.

Mackenzie's evidence did not dispose any reason which, 
in the opinion of yout Committee, can be 
accepted as satiafactoiy, for deflecting the 
railway in order to make it enter the 
town plot of Fort William at the western 
limit, and then to pass through all the 
front lots to the eastern limit. From the 
McKellar farm towards the month of the 
river, the bank is of a convenient height 
for docks, and the land is favourable for 
terminial grounds ; the river flows in a 
straight course to the lake, making the 
navigation safeKnd easy, whereas between 
the point named and that adopted for the 
terminus, there is a sharp elbow in the 
river which necessarily increases the 
awkwardness of navigating it. The dis­
tance from Murillo station—the first 
station west of Fort William—is as nearly 
as possible the same to the river at the 
McKellar farm, as to the terminas at the 
town plot. For these reasons, your Com­
mittee is of opinion, that the terminus was 
not judiciously chosen.”

THE SPECULATORS’ HARVEST.
Having thus secured the terminus at 

the Town Plot adjoining their Neebing 
township lots, having thus been enabled 
to buy up many of the lots there 
through information and even the posses­
sion of confidential maps obtained from 
“ the very best authority;” having thus 
sowed, Oliver and his fellow conspira­
tors began to reap. In acquiring land 
for railway purposes, arbitration is al­
ways resorted to. The owner is tendered 
a fair and reasonable price, and if he 
objects the matter is submitted to arbi­
trators. But in this case the Reform 
Government ignored that wholesome

Lumber—feet.......46,000 or 50,000 65,752
Estimate of cost... $3,000 $5,029

In estimating the actual cost of the 
structure at $3,000, Henderson (p. 113) 
said this “ would be a big price for it” 
The valuators accepted Oliver David­
son & Co.’s bills without examining 
them, and when before the Committee, 
Mr. Wilson admitted the following 
discrepancies, Senate Report, 1878,
p. 1-8 :

Used in Charged to 
Structure. Government. 

Lime—barrels... .2 rooms, 18ftix
16ft. plastered 10 

NU 25
Nil 10

4 windows $92.52 
80ft.x24ft. 
shingled 46,000 

1,920 15,872
NU 4 doz.
Nil 66 feet.

Locks..................... 10 81
Knobs.................... 10 81

Mr. Wilson also discovered while 
being examined by the Committee that

right to lend public property, suffice it 
that these bonds were utterly worthless. 
The South Eastern railway was a wild­
cat scheme, and its bonds never had a 
value. The Premier was asked about 
this in Committee :

“Dr. Tapper—Would you .be surprised 
to learn that these bonds cannot be sold 
for anything ?

“ Mr. Mackenzie—I have no reason to be 
surprised or pleased, for I know nothing 
about them.”
The sum and substance of the whole 
transaction was that the country paid 
$68,000 for 75 per cent, of the value of 
1,906 tons of rotten rails worth at the 
outside when new $68,600, and held 
worthless bonds in the place of 227 tons 
of them. For all of which, said Mr. 
Mackenzie, Mr. Fleming was respon­
sible.

But assuredly Mr. Fleming was not 
responsible for the Premier entertain­
ing Mr. Foster’s claims after he had 
abandoned the work, nor for lending 
Mr. Foster the 227 tons, nor for ac­
cepting the worthless security. Nor, as 
Mr. FleIong told the Committee, was 
he responsible for the valuation of the 
rails claim. He was asked if he certi­
fied the payment of the $68,000, and 
his answer was :

“ No. My authorities for this payment 
were partly the order-in-Council and

he could obtain his liberty again 
he was ready to assure the court 
would respect the sentence of si 
and not attempt to interfere for 
six months with the clergyman

1,599 50

his duties.
Edwards to be

■lain that he came in and in contempt, 
obedience to the i

and ordered
said he got it from

the very best authority ; that it was per­
fectly authentic.

Did he show it to yon as being a thing 
that everybqdy could see, or was it 
confidential ? No ; he said it was confi­
dential.

At page 69 Savigny tells how he 
‘made a tracing of Davidson’s tracing on 
a map in his office. He is asked about 
this ;—

When did you do that; on the same 
day ?—Yes.

With Mr. Davidson’s permission ?—I do 
not know that I asked his permission ; but 
he did not object to. it. I had a plan of 
the town plot, i

A London paper says :—“ The 
of the varions transatlantic liz 
have recently arrived at Live) 
brought huge numbers of pu 
route to the Paris Exhibition, 
United States and Canada. The 
so far are in excess of former spi 
the steamers which are about stz 
America, or are already on thé 
have on board their full com 
passengers. It is very probab 
number of visitors from America 
further increase as the season gd 
steamer Russia, of the Cimaron 
on Saturday at Liverpool 12S j 
songera, and the steamer Scytl 
aapie company, is on her way wit 
Mgers in her saloons. The Citi 
ttd, which will probably arru 
has her full complement ; and 1 
nia, of the White Star Line, j 
morrow with 185 cabin passez] 
steamers of the other lines are ala 
as many passengers as they can]

Boiled oil—gale... 
Turpentine—gals. 
Glass.....................

Flooring—feet 
Sash fasteners.

and I merely marked the 
_ ^encil on it.

Waa the'drawing of the reserve that yon 
made on your plan, taken from Mr. David­
son’s plan, or was it merely from your re­
collection of Mr. Davidson’s plan ?—Mine 

i Department— 
plan which I re-

twice over. There were two lots for 
which the Government pud $260 each 
on buying the reserve, and on selling 
this alleged hotel, Mr. P. J. Brown, 
the Dominion agent and law adviser to 
the valuators, charged his principal, the 
Government, $600 for their own land !

How the valuators acted in this matter 
is clearly shown by their own evidence. 
Mr. Wilson’s evidence p. 9

Did it occur to you that it would be 
advisable to have got an affidavit from Mr.

was a copy of the plan in the 
not properly a map—a q’ 
ferred to whenever I had an 
that locality, and I copied t 
from Mr. Davidson’s plan into my own.

Did yon do it directly from Mr. David­
son’s plan, or did you do it from your recol­
lection of it ?—From the plan.

At page 72 the Committee press him 
still further on this point, and elicit the 
significant fact that Davidson’s tracing 
corresponded exactly with the reserve 
afterwards announced by Mr. Mac­
kenzie :

You had a map, showing the town plot, 
hanging upon the wall of your office ? Yes.

And upon that map you marked, in pen­
cil, the reserve from the plan shown to you 
by Mr. Davidson ? Precisely.

Did Mr. Clark tell yon that he had learn­
ed that information from Mr, Davidson, or 
did yon communicate it to him first? He 
told me first that Mr. Davidson had shown 
the plan to him in confidence. I was 
rather surprised when he told me that Mr. 
Davidson had a plan of it in his pocket. 
Said I, “ Did he show it to yon ?” he said 
“ Yes I said, “ He has shown it to me 
also.”

Was Mr. Clark present during the con­
versation with Mr. Davidson about this 
matter ? He might have been present 
sometimes. Mr. Davidson used to come 
daily into our office. There was a good 
deal of excitement at the time about the 
terminas, and they used to come daily into 
our office to talk it over.

Were you present when Mr. Davidson 
showed the plan to Mr. Clark ? No ; I 
was not.

How did he satisfy yon that the land 
marked on the plan as being reserved, was 
really authentic ? He told me that he had 
it from the very best authority.

Have you had it verified since ; that the 
land he had marked on his map was actu­
ally the reserve that was afterwards taken ? 
Yes. They corresponded exactly.
WHO WAS “ THE VERY REST AUTHORITY V ’

Nowit is a singular fact, and one 
strongly confirmative of the theory that

of the Local Legislature. Mr. Brown, 
the law man of the firm, had figured 
prominently before the Proton Com­
mittee of the Legislature, having been 
the person who secured Lewis, the 
valuator, and despatched him to Mr. 
McKellar who sent him up to that 
bulldozed Township. The speculators, 
it will be seen, had claim» upon the 
party.

In the fall of 1874 Mr. Mackenzie 
had to all intenta and purposes given 
the Landing the go-by, and Mr. Mur 
doch, one of his engineers, was then 
engaged surveying for the best site on 
the Kaminiatiquia. Perhaps the Pre­
mier abandoned the Landing without 
any intention of unduly favouring the 
Kaminiatiquia because of Oliver & 
Co.’s connections there. To thin day 
there is a wide difference of opinion as 
to the merits of the two harbours. 
Omvbb’s friends and the lake captains 
doing business for him maintain that 
the Kaminiatiquia is the better harbour, 
while sailors with Quite as much ex­
périence and less self-interest at stake 
stand up for the Landing. Possibly,

partly verbal instructions from the Minister 
of Public Works, to whom Mr. Foster made 
application for payment for the rails*
As a matter of fact Mr. Fleming, as he 
told the Committee, did not know what 
quantity of rails Mr. Foster had de­
posited, nor where, though he had heard 
that he had deposited some. He wrote 
a note—at whose request the evidence 
does not show—stating that Mr. Foster 
had deposited a quantity of rails (num­
ber of tons not given) along the Canada 
Central Extension. ' Mr. Mackenzie

This
in accordance with the 
il, 4th November, 1874. 
376, page 219.

INCENDIARY FIRE AT MANCB 
Mr. Hud, builder, of Manq 

charged 14 men, and took on fj 
The same night his timber yards 
Damage $250,000. Ten housd 
burned, water being scarce. ] 

publishing obscene pamb 
At the Central Criminal Con] 

Truelove, a bookseller, carry]

Oliver, or from Mr. Flannagan, his book­
keeper, as to the quantity of material that
was furnished for that building ? Mr. 
Oliver assured me that that was the very 
least that they would accept for the build­
ing.

Did you not think it would have been 
important to have had that verified? I 
think so.

These accounts include a large quantity 
of material that was not, and could not 
have been used in the building—did you, 
as valuator, take any steps to see that 
these articles not used should be secured 
to the Government, or what would become 
of them ? We took no steps to secure it, 
not knowing that the Government would 
accept the building at those prices.

ESTIMATES OF COST.

Mr. Reid, the other valuator, tells a 
similar story. He gave a verbal de­
scription of the hotel, with some of the 
measurements, &c., to Mr. Durand, an 
experienced builder in London, who 
estimated its cost at $2,600. Mr. 
Francis Law, manager of the Law 
Building and Manufacturing Company, 
of Meaford, who examined the struc­
ture, hurriedly it is fair to say, esti­
mated its cost at $3,044, p. 149 :
Material.......................... $1,860
Labour.........................................  900
Contingencies................................... 284

his trial Baron Pollock f 
libel in the 

t called, “Moral Ph
----- -— on the Population Qi
Robert Dale Owen.” The defe 
his trial upon the same charge i 
hash in the Court of Queen’s 1 
upon that occasion the jury we 
agree, and were discharged wi: 
* Verdict. The case had beer 
removed from this Court to a 
Ranch, and it was then broughj 
■writ of procedendo. The jury 
defendant guilty, and he was 
Pay a fine of £50, and to he im 
four months without hard labq

tract in entertaining the claims of the -.wrote on the hack of this note 
contractor after he had failed even to 
begin the work of construction, but paid
him for work of which he had no know­
ledge. As a last excuse Mr. Mackenzie 
puts forward the following letter from 
Mr. Fleming :

“ 1 have made every enquiry into the 
subject, and feel assured that in the event 
of the Georgian Bay contract being pro­
ceeded with, the expenditure incurred will 
generally be available in the prosecution of 
the work.”

This is not a certificate for the $41,- 
000, nor a warrant for the Premier’s 
breach of his Reform principles and of 
the law. It was written two months 
after the money had been paid to Mr. 
Foster, and was the result, no doubt, 
of an appeal by the Premier to his sub­
ordinate to help him out of hisglifficulty. 
But alas ! there is no solid comfort even 
in this brief note for the taxpayers, for 
according to the Premier’s latest scheme 
for constructing the Georgian Bay 
branch, the route will not cover the

i-------------------A "Utt TWv Wntmfp’a out.
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And' Mr. Foster, who had abandoned 
his contract, who was entitled to no­
thing, pocketed the $68,000,' while the 
taxpayer secured 1906—227 = 1679 tons 
of old iron rails and £6,000 worth of 
worthless bonds. Just how this sum of 
$68,000 was arrived at, or who and on 
what basis it was figured out, the evi­
dence does not disclose.

This closed Mr. Foster’s account. 
He had secured $109,000, and evi­
dently considered that he had been 
pretty well paid for his services, for he 
retired forever from the Public Ac­
counts.

•MR. 1. D. EDGAR.
So long as the Reform Party controls 

either tiie Dominion or the Ontario 
Treasury, the taxpayer may look for

then, Mr: Mackenzie preferred the 
Kaminiatiquia because he honestly be­
lieved it was the better water terminus 
of the two. Whether he did or not, 
however, does not concern or affect tiie 
subsequent events with which we have

The Prince of Wales has
in Paris at a grand

at the Exhil
of the valuable

FROM “ THE VEST BEST AUTHORITY.”

While Mr. Murdoch was examining 
the Kaminiatiquia, Mr. Davidson, of 
the firm, suddenly began to buy up the 
lots in the Town Plot, giving big figures 
for them. This was in November, 1874. 
On being asked by a Mr. Clark, from 
whom he bought five lots, what induced 
him to pay such an exorbitant price 
for land that was virtually worthless, 
he answered that he knew what he was 
doing; that Mr. Mackenzie had told 
him the terminus was to be placed at 
the Town Plot. He also produced a 
map which he told Clark he had got 
from Ottawa, on which was marked 
what he said was' the proposed Go vern­

ies timony to
which the Prince

JJis Royalthis patriot’s name in the Public Ac­
counts and be sure to find it. Every 
new defeat at the polls only gives him a 
new claim. It would be money in tiie 
national pocket if Reformers and Con­
servatives would

the com]
of the manner
had performedline traversed by Mr. Footer’

Mr. Thos. D. Taylor, civil engineer, 
who examined the building and took 
careful measurements of it, made an esti­
mate as follows, p. 134 :
7,200 feet of flooring at $18 per
42,427 feet of âÙ kinds’’at$iü

veyors.
and policeTHE RAILS PAYMENT to return him

for life.
’4, he was defeated in Oliver & Co. received advance informa­

tion as to the intended reserve, either 
from Mr. Mackenzie himself, as David­
son told Clark, or from “ the very 
“ best authority,” as he told Savigny, 
that while Davidson was thus walking

to a poor soldiers of a Wi
day, or to a

at Ottawa and The defence set up in behalfmoney 424 27on Governmentaway $600 a Govemmqpt by Senators Scorr,84 00Footer’s 280 squares at 15c.,Bd he (Continued on Fourth Page.)found in flip TXQBQQ no““U C 42 00one coat
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