uld
OW
has

his
er
the
m
[he
el
| in

the
ven
ent,
the
on
-
rts,
[on.
of
tter

“ialue of uniform returns need only be stated, and

eturns conclides in the following words:

It must be obvious to anyone acquainted with life
psurance accounts that in order that they be of
Jue in ccmparing the results of one with another,
Lere must be some settled and fixed standard to
hich the elements of the exhibits must conform.
[t was only after a great deal of labour and time
at the form of report now in use was adopted by
ihe convention, and any changes introduced have
heen aiter they had been submitted to and con-
Cdered by the conyention,  The convenience and

while it is not claimed that the present form is per-
fect, it is equally certain thar whatever improve
ment or changes are to be mzde should, if possible,
he universal.”

Ihe cireular accompanying the bhink for this vear’s

very policy which has been written within the
cear is expected to be accounted for, and, unless
hown that it has been accepted and is returned and
covcelled as *Not Taken,” it will be consi'ered as
i foree, and the reserve charged therefor. On the
e other hand the premiums unrep rted as such
nolicies will be allowed in the asscts af the not
\mount of the reserve charge (as heretofore). This
method is exactly fair to the company and in no
ther way does it seem practicable to keep anything
ike a just record ¢ f pelicy liability and credit,”
In cne of the other States, Convecticut, the Hon.
wn 1. Seofie'd, Tnsurance Comun sioner, intro-
1ee some changes in the form of report to the
<iite Department, which are important considerations
1 view of the opinion I have given expression to
coarding the report cortaining a statement of the
mpany’s business upon a cash pail-for basis, and
reiny deferred and de Jared divilends as a lia-
He says in a recent circular:
I'he I)vpaﬁnn‘nl in its annual report of 1900, fo
o husiness of 1899, took occasion to question the
“propriety of companies reporting an amount of
Lusiness that had not become, at the date of the
¢ port of binding foree and effect because of a failure
(he payment of first premiums; ard, further, dis-
untenanced the practice which had long been in
lnlued in, of failing to report as a lahility such sums
« are held for the payment of deferred dividends
nd in that report, notice was given thot future an-
tal statements of this Department would prohably
require the reporting of business on a cash paid-fcr
sasis, and that deferred apportione divitends shoul !
he reported as a liablity. The statement blanks
prepared for this year's business will provide for
these changes. 1f you issue, or have issued, any
wlicies which are now in force where the contract
< nrovides that the insure ! shall have am participa-
lion or interest in any special fund, or accumulation
Lelonging to any special class of policies, kindly for
vard assample copy of same, “tating the date of =
riginal issue.
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“statement blank, and an amendment will be made
* thereto under head of credits, viz.:—'Balance unac-
“counted for,” and under head of debits the same
“item will also appear. There seems to be no good
“reason why these items ‘unaccounted for’  should
“he large in amount; the smaller they are the more
“forcibly they will testify to the propriety of the
“company's management and methods,  Notwith-
* standing in the retention of this exhibit I depart
“from the judgment of many of my fellow commis-
“sioners, T am thoroughly convinced thot its reten-
“* tion is in the interest of a proper and reliable report-
“ing of a company’s business.

So much for the American attention to this part
of the question,

2. The true book values of securities should be
furnished in addition to the “par value” and “market
value,” because without the first the accounts do not
convey the intelligence necessary in ascertaining the
the true financial condition of the company and its
interest bearing power. At present some companies
show “par,” “market” and “book values;” others omit
the “book values,” and others again omit “book” and
“market” values.  From the standpoint of utility,
“uniformity™ is needed.

3. There should be a means of placing a reliable
estimate upon the value of the securities forming a
company’s assets. The interest income they will
vield provides to some extent a good index of this,
as if the interest earned is a low rate, taken conjointly
with a large sum overdue, it will indicate that many
loans are in a more or less unproductive condition,

At present the government schedules permit com-
panies to include in one item “interest” both due and
accrued, and it is also said that it is permitted to
treat interest, which may be temporarily postponed, by
agreement, as legitimate'y chargeable to the capital
of the loan: and interest is then credited as though
actually paid in cash.

The necessity will, therefore, he apparent to all, that
cach company reporting should be compelled to adopt
2 uniform method under which the items, “interest
paid,” “interest due” and “interest accrued ” would
mean the same thing in every case, aiding towards
an ascertainment of the true financial position of any
one company by those denied access to its hooks.
There are other questions upon an inspection of the
securities, the value of which are sworn to be a cer-
tain amount which might claim attention, and will,
| presume, ere the business of insurance i= much
older, and throngh which a higher standard of uni-
formity in regard to presenting values to the public
may be followed.

Much has been done to protect those cffecting in-
curance against the possibility « f loss. T can scarcely
conceive of a condition more ad than would be pre-
cented by that of an aged man, who has for vears
cramped and pinched himseli to lay aside from his
carnings a set sum annually to create a provision
for declining years, or for those dependent upon hin.

“The gain and loss exhibit will be retained in the
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