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amntgst other things, along wîth the
other directors, sanctioning the payment,
and paying dîvidends out of the paid-up
capital 'of thse company. Under both
Canadian and English law the paymett
of dividends out of capital is a criminal
offetîce, as well as making the directors
partîicipating therein hiable to a suit for
damages on the motion of the liquidatior.
The(re must, however, be certain savîng
citcumstances, under which directors are
protected from the severity of this law,
and the present case points out the
saine. It lays down as law that so, long
a-, a director acts boota fide, believing that
everythîng is being regularly done, and
having no knowledge that the result of
the' declaration of a certain dividend wîll
bc a reduction of the capital, then he is
protected fromt liability therefore, if the
act done by the directors (here, the pay-
ment of dividends), was, generally, one
which they, ini their capacity, as "ie nYagents or organs of the corpoiratonvhad
power and authority toi do. And it was
further settled that a director is entitled
t. rely on the honesty and capability of
the office staff, who conduct the routine
of the business, and that they may impli-
citly rely on thse balance sheet and audi-
tors' reports, subrnitted to the directors,
as a basis of their information, unless,
indeed, they have some actual knowledge
of fraudulent work whîch would naturally
put them, on 'further enquiry. In the
words of one of the judges: "A director
who is ac 'ting honestly hirnself, is entitled
to trust the offleers of the company not
ta conceal front him what they ought to
report toi him, if hie has no reasonable
ground for suspecting thtat they are de-
ceiving him."

TaE Quebec Southern Railway Coin-
pany is applying for an amendment to
its charter, authorizing it to buy or ]ease
the whole or part of any railways already
built or building. The company also
wants authority ta extend from St.
Rcberts, in Sorel district, to the town
of Levis, and the ratification of its title
tai the United Counties Railway, and the
East Richelieu Valley Railway.
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